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World News 


Israel alone 

as Syria and 
Palestinians 
accept date 

Israel found itself Isolated in 
the Middle East peace process 
yesterday as Syria and Pales¬ 
tinians said they would attend 
taiim in Washington on Decem¬ 
ber 4 whether Israel went or 
not 

Israel wants the talks 
delayed until December 9, and 
a dose adviser of prime minis¬ 
ter Yitzhak Shamir criticised 
the US fait accompli in calling 
next week's talk. Page 20; Edi¬ 
torial comment. Page 18; 

Israel loses first round, Page 8 

Togo coup bid 

Soldiers in Togo seized broad¬ 
casting stations and 
announced they bad over¬ 
thrown prime minister Joseph 
Kokou Kotfigoh’s four-month- 
old transitional government 
Diplomats said at least 17 pro- 
democracy activists were killed 
in clashes with the soldiers. 
Page 8 



The Soviet parliament failed 
to approve extra credits for 
the state budget, prompting 
the head of the state bank to 
warn it could mean that cen¬ 
tral spending would halt on 
Monday. Page 3 


Libyan leader Muammer 
Gadaffl said two Libyan secret 
agents, accused by the US and 
Britain o£ the Lockerbie air- 
liner bombing three years ago, 
could not be handed over 
because there were no extradi¬ 
tion treaties between Libya 
and the US or UK. One of the 
named suspects could not be 
identified, he added. Libya 
asks to sse papers. Page 8 

Cambocffa talks moved 

A Cambodian reconciliation 
meeting which was to ha' 

been held in - 

Phnom 
to 

said.: 


Business Summary 


Agnelli 

family launch 

partial bid 

for Exor 

Italy's Agnelli famil y launched 
a partial bid for Exor, French 
holding company which con¬ 
trols the Source Perrier min¬ 
eral water and cheese group. 

Iflnt, a Luxembourg-based 
holding company controlled 
by the Agnellis, is offering 
FFr1,320 a share for two thirds 
of Exor, valuing it at FPrS£bn 
($lbn). This ends the bid specu¬ 
lation that has circ ulate d ever 
since early last year, when Per¬ 
rier was obliged to destroy its 
entire world stocks of 160m 
bottles after the discovery of 
traces of benzene. Page 21 

US BANKING: Operations of 
foreign banks in the US will 
be substantially affected by 
the banking legislation passed 
by Congress on Wednesday 
and even tighter rules are 
expected to come up for discus¬ 
sion again next year. Page 20; 
Editorial comment, Page 18 

LUFTHANSA, German 
national airline, made a pre-tax 
profit of DM172m ($l05m) in 
the third quarter, but said it 
would Incur an operating loss 
over the full year as a result 
of the weak trend in the first 
three months when the airline 
business was badly affected 
by the Gulf war. rage 21 

BANQUE Nationale de Paris, 
France’s largest state-owned 
bank, is topay FFrl.25bn 
($220m) for an 8.8 per cart, 
stake in Air France, the 
national airline. Page 23 

LAPOBTE, uk chemical com¬ 
pany, and Solvay, Belgian pro¬ 
ducer. announced plans to dis¬ 
band Interox, their 20-year-old 
peroxide joint-venture, in a 
£500m (1880m) deaL Page 21; 
Lex, Page 20 

FAIRFAX: The future of the 
Australian newspaper group 
wn open after Kerry 
Australian media pro- 
withdrew 
Tourang consortium, 
for the group 
Canadian 
London Daily 
21 



ate bidding 
World 

hobbled by 

and export 
.Page 4 


uwait’s oil pro- 
to 2m barrels 
Ing capacity 
»likely to cost 
L and $i5bn over 
years. Page 32 


r. The 
dose or 
state- 
bring 


re in a suburb of 
the Austrian capital, 
Ordered to muzzle and 
f2sh dogs after a rabid fax 
was shot dead in the district 

Whisky record 

Japanese bar manager Yusaktt 
Matsudapaid £6,375 ($11,220) 
at a Scottish auction for a rare 
60-year-old malt - a world 
record for a bottle of whisky. 


: The government 
Sacked the head of the 
Bidri: and his four 
putte>. Tv, 1 . 1 j vc follows 
rumours tb.v. u-cicr^irieiii- 
minded Gyoi si" SittViiT 1 would 
be replaced aftei ! chsced 
with the govermnti.t Jii a new 
banking law. 

QUELLE, Germany's bi&jt's; 
mail order company, has 
launched an expansion pro¬ 
gramme which will take it into 
developing markets in eastern 
Europe and possibly into 
Britain. Page 22 

PHILIPS: a Dutch sharehold¬ 
ers' rights group is to seek 
multi-mlllion-guilder damages 
from the electronics group for 
al legedly misleading investors 
about profit prospects in early 
1990. Page 24 

NON-RESIDENTS will be 
allowed to trade on the South 
African Futures Exchange for 
the- first time on Monday. 


Major may offer further concessions 

Kohl insists on 
‘irreversible’ 


path to union 

By Quentin Peel in Bonn and Philip Stephens in London 


CHANCELLOR Helmut Kohl of 
Germany insisted yesterday 
that the European Community 
summit in Maastricht must set 
in train an “irreversible pro¬ 
cess" towards political and eco¬ 
nomic union, whatever com- 
. promises were struck on 
detailed policies. 

Emerging after a series of 
three top-level talks on the 
negotiations - with Mr John 
Major, the British prime minis¬ 
ter, on Wednesday night, with 
Mr Ruud Lubbers, the Dutch 
premier, yesterday morning, 
and with Mr Ciulio Andreotti, 
the Italian leader, for Ml-scale 
bilateral consultations during 
the day - Mr Kohl repeated 
his willingness to accept some 
"interim solutions'* to specific 
questions. 

His comments came as 
senior British ministers said 
Mr Major had an strong man¬ 
date from his Cabinet to offer 
further, if limited, concessions 
on political union in order to 
secure an agreement 

Amid optimism in London 
that his meeting with Mr Kohl 
might have provided the basis 
for a breakthrough In the nego¬ 
tiations, there was confirma¬ 
tion that Mr Major was ready 
to cede a rote for the Commu¬ 
nity in environment, health 
and education policies. 

Ministers added that in other 
areas the government might 
"trade" increased competence 
for the 12 for guarantees that 
derisions would be subject to 
unanimity. 

There was however, a strong 
warning that Britain was not 
ready soften its opposition to 
the imposition by majority vot¬ 
ing of elements of the Commu¬ 
nity's "Social Action” pro¬ 
gramme which it believes will 
severely damage growth and 
employment prospects. 

As the government pub¬ 
lished a lengthy “feet pact” to 
wphin its opposition to “over- 
regulation" of the labour mar¬ 
ket, Mr Mfohari Howard, the 
employment secretary, warned 
also that he would fiercely 
resist a move next week to 
establish new Community-wide 
rales on working hours. 

Mr Kohl refused to be drawn 
on the detail of the negotia¬ 
tions, saying the situation was 
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changing “by the hour”, but 
said that a success at Maas¬ 
tricht meant that the process 
towards European economic 
and monetary union, and Euro¬ 
pean political union, must be 
irreversible. 

"We want to do everything 
to ensure that the result at 
Maastricht is to make the way 
to political union in Europe 
irreversible," be said after Ids 
talks with Mr Andreotti. 

The Italian prime minister 
papered over their differences 
on the preconditions for eco¬ 
nomic and monetary union, on 
which the Bundesbank is 
demanding strict sanctions to 
counter deficit-spending by 
member states. 

Mr Andreotti said there 
shnnlrt be no "automatic and 
mechanical” enforcement of 
such regulations, and 
expressed his general satisfac¬ 
tion with the progress of the 
Emu negotiations. 

He stressed, however, a key 
concern of the six Christian 
Democrat EC heads of govern¬ 
ment who met near Brussels 


earlier this week - that the 
amhition to have a significant 
social policy element in the 
treaty would be “underval¬ 
ued”. 

British ministers insisted 
that the majority voting on the 
Social Action Programmes 
sought by other EC govern¬ 
ments could not be accepted. 

Foreshadowing a row at the 
meeting in Brussels next week 
of social affairs ministers over 
the separate Issue of the work¬ 
ing time directive, Mr Howard 
said Us implementation would 
damage employment, add 
greatly to industrial costs and 
be unpopular with British 
employees. 

More broadly, however, min¬ 
isters said Mr Kohl's approach 
to the negotiations this week - 
with the suggestion that be 
was not seeking a "leap” for¬ 
ward at Maastricht - had 
opened the way to compro¬ 
mises on a number of conten¬ 
tious issues. Mr Major could 
not accept a "predetermined" 
path to further integration 
beyond Maastricht, but was 
ready to agree to staged 
reviews. 

Ivor Owen in London writes: 
Mr Norman Lamont, Britain’s 
chancellor of the exchequer, 
yesterday rejected calls for a 
cut in UK interest rates and 
told MPa that maintaining ster¬ 
ling's position in the exchange 
rate mechanism of the Euro¬ 
pean Monetary System (EMS) 
must be the "first priority”. 

His statement followed criti¬ 
cism in the House of Commons 
where Mr Nick Budgen, a Con¬ 
servative MP, claimed the UK 
economy was in recession 
because of sterling's entry into 
the ERM in October last year. 

His comments were sup¬ 
ported by other Conservative 
MPs including Sir John Farr, 
who demanded a balf-percent- 
age point reduction In interest 
rates to bring bank rates down 
to 10 per cent 

Mr Lamont, meanwhile, 
emphasised that while main ¬ 
taining sterling's position in 
the exchange rate mechanism 
had been the first priority oi 
interest rate policy a "dramatic 
reduction” in the rate of infla¬ 
tion had been achieved at the 
same time. 


Sony to work with Apple 
on multi-media computer 


By Steven Butler in Tokyo 

SONY, the Japanese consumer 
electronics company, and 
Apple Computer, the US per¬ 
sonal computer maker, have 
agreed to work together to 
develop a next-generation 
multi-media computer. 

Sony, which invented the 
Walkman cassette player and 
the 8mm camcorder, is acquir¬ 
ing a stake - believed to be 
between 5 and 10 per cent - in 
General Magic, of Cupertino, 
California. General Magic was 
formed in July by former 
Apple employees and Apple 
has a minority interest It will 
be the vehicle through which 
the co-operation will work. 

The aim of the co-operation 
is to produce in about two 
years a palm-top, wireless per¬ 
sonal communication device 
with digital audio and visual 
functions. 

Multi-media computers are 
still under development, but 
great hopes are pinned on 
them by the electronics indus¬ 
try. Such products could repro¬ 
duce text or numbers as well 
as video pictures, sound and 


telecommunications. Existing 
electronic products such as 
video recorders and colour tele¬ 
visions are reaching market 
saturation and multi-media 
computers are seen as the key 
to the next surge of growth. 

Nippon Motorola, the Japa¬ 
nese branch of the US semicon¬ 
ductor and telecommunica¬ 
tions company, would not 
comment on a report in the 
Nikkei Keizai Shlmbun, the 
Japanese business daily, that it 
was joining the project with an 
equity stake in General Magic. 

Motorola, however, has dose 
business ties with both compa¬ 
nies. 

It supplies microprocessors 
for Apple personal computers 
and is a leading manufacturer 
of digital cellular communica¬ 
tions products in the US and 
Japan. Motorola said that as a 
general policy it was keen to 
pursue industry alliances in 
the field. 

This latest link between 
Apple and Sony will deepen a 
growing cooperative relation¬ 
ship. Sony Is manufacturing 


Apple’s Powerbook 100 porta¬ 
ble computer, launched last 
month. Sony and Apple collab¬ 
orated on the development of 
the machine. 

Sony could play a key role in 
this latest project because of 
its skills in miniaturisation 
and manufacturing and its 
expertise in audio-visual tech- 


TTFlTi 


This month in the US and 
Germany Sony launched its 
latest successful product Grom 
Japan, the Data Discman, a 
hand-held electronic book 
device with audio and simple 
video functions. The product 
will be launched in the UK in 
the spring. 

Apple and Sony will be keen 
to be first with products that 
shape the growth of the 
nascent market for multi- 
media devices. 

Increasingly sophisticated 
technology has created almost 
limittpgs possibilities for such 
machines but it is still not 
dear how the technology can 
be packaged into products con¬ 
sumers will accept. 
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Moscow braces itself for 
impending price explosion 

Boris Yeltsin’s plan to 
usher in a market 
economy by freeing up 
prices over the next 
few weeks is striking 
fear in the hearts of 
many Russians, who 
worry that basic items 
may soon be beyond 
their reach. 
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A Serbian volunteer stands guard near the demolished 
town of Vukovar yesterday. Fighting died down in Croa¬ 
tia as Mr Cyrus Vance, the UN special envoy, prepared to 
return to Yugoslavia to begin negotiations. Page 20 

Inflation rises in 
western Germany 

By Christopher Parties in Bonn 


INFLATION has turned 
sharply upwards in west Ger¬ 
many. fuelling increasingly 
heated negotiations in the 1992 
pay round. 

After a month-on-month rise 
of 0.4 per cent, the consumer 
price index for November was 
4.1 per cent higher than a year 
ago. the federal statistics office 
said yesterday. 

The index, which fell to 3.5 
per cent in October, now seems 
to be heading back towards the 
most recent peak of 4.4 per 
cent recorded in July. It is 
expected to exceed this early 
next year. 

Publication of the provi¬ 
sional figures, which are based 
on results from four western 


states, coincided with a fresh 
round of bad-tempered wage 
negotiations involving steel 
workers, banking stall and 
catering employees. 

The fourth round of talks 
between employers and steel 
unions, which was preceded by 
warning strikes involving an 
estimated 25.000 workers, 
broke OS yesterday afternoon. 
Employers refused any 
advance cm their last offer of a 
temporary fiat-rate increase of 
DM100 ($63) per month in 
return for a six-month suspen¬ 
sion of negotiations. 

No date was fixed for a fur¬ 
ther meeting, and the IG Met- 
aU union is now expected to 
Continued on Page 20 


Japanese 

obliged 
to work 
overtime, 
court rules 

By Stefan Wagstyl in Tokyo 

A LANDMARK judgment by 
the Japanese Supreme Court 
yesterday reinforced employ¬ 
ers' rights to require workers 
to do overtime, even against 
their will. 

Tbe court ruled that an indi¬ 
vidual worker cannot refuse to 
do overtime as long as tbe 
request is reasonable and the 
worker is covered by on over¬ 
time agreement between his 
employer and his labour 
union. 

The ruling draws attention 
to the strong powers given to 
Japanese employers and the 
relatively weak rights of indi¬ 
vidual workers to challenge 
working conditions. Although 
the case dates back to the 
1960s, many Japanese feel the 
judgment is still significant 
because working boors remain 
long and discipline strict. 

There is also increasing con¬ 
cern about so called karoshi 
- death through overwork. 
Reports of the judgment were 
carried prominently in Japa¬ 
nese newspapers and on televi¬ 
sion. 

The court, moving with the 
customary tardiness of most 
Japanese legal proceedings, 
was reviewing a case which 
started in 1967 when Air Hide- 
yuki Tanaka was sacked by 
Hitachi, the electronics group, 
after refusing to do overtime. 
Mr Tanaka bid refused to stay 
late to correct some work he 
bad done during the day. 

A lower court supported Mr 
Tanaka's plea for reinstate¬ 
ment. But an appeal court 
ruled in favour of Hitachi, 
which claimed it had acted 
within the law. 

The Supreme Court was 
hearing Mr Tanaka’s appeal 
against the second court's 
decision. According to the 
Ministry of Labour, average 
annual working hours in man¬ 
ufacturing Industry* have 
declined from 2,316 in 1967, 
Including 222 hours of over¬ 
time. to 2,080 last year, includ¬ 
ing 202 hours of overtime. 
Last year's average was equal 
to 260 eight-hour days. 

Even though the total num¬ 
ber of hours worked has fallen 
substantially, because of cuts 
in the length of the working 
week and holidays, workers 
still do a lot of over- 
time. 

The figures exclude the 
unreported overtime of manag¬ 
ers and senior staff, who work 
extra hours out of a sense of 
duty, out of enjoyment or for 
Continued on Page 20 


We've no idea 
where well 

invest our next 
few million. 

At CINVen, we have no preconceptions about where to invest 
venture capital. The type/ size or location of the business is 
Immaterial to us. Provided the proposition is worthwhile, we can 
venture anything from £250,000 to tens of millions. To find out 
more, call Sally Wright at CINVen on 071-245 6911. You may be able 
to give us an idea of what to do with some of our money. MiH*n re IMPn 
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EUROPEAN NEWS 


European parliament catches the scent of real power 


Gardner 


M R Jacques Delors, president 
of the European Commis¬ 
sion, had some harsh 
words for fhe draft political union 
treaty due to be signed at Maastricht 
when he addressed the European 
pa rliame nt in Strasbourg last week. 

Mr Delors said plans to give more 
powers to member states to oDerate 
jointly outside EC institu tions would 
mak e it harder for either na H nm a i 
parliaments or the Strasbourg 
assembly to hold thpm to account. 

TWs is the core of the debate over 
the parliament’s role In a more inte¬ 
grated Europe: the so-called "demo¬ 
cratic deficit” which makes it 
increasingly hard to scrutinise the 
growing number of EC decisions. 
Yet if any deal is done in Maas¬ 
tricht in 10 days time, Strasbourg's 
powers will increase. The questions 
are by how much, and whether the 
parliament deserves them. 

Strasbourg already can and does 
amend laws. But it needs the track¬ 
ing of the Commission — which has 
the sole right to propose legislation 
- in order to get its am endment s 
through the real EC law-maker, the 
Council of Ministers of the 12 mem¬ 
ber states. The council has the final 
say, so that even if parliament votes 
against a law, a unanimous council 


can overrule it. 

Federalist Germany wants to give 
Strasbourg powers of “co-derision”, 
an equal say with the council so that 
all laws would need approval from 
the parliament The sovereignty-jeal¬ 
ous UK would prefer MEPs to 
become accountants, by strengthen¬ 
ing their watchdog role over Com¬ 
mission spending. The compromise 
taking shape is that Strasbourg will 
get a form of equal say, through the 
right to negotiate amendments 
directly with council and reject bills 
which do not contain them. 

The Dutch presidency wants this 
barbarously titled Negative Assent 
Procedure applied to laws for the 
internal market, the environment, 
infrastructure, consumer pr o t e ction 
and high-tech programmes. Britain 
wants to limit the new rules to sin¬ 
gle market legislation. But Chancel¬ 
lor Helmut Kohl is holding monetary 
union hostage to a political union 
which gives parliament teeth, and 
sets targets to bring inter-govern¬ 
mental co-operation in foreign, 
defence and judicial policy into EC 
st ru ct u res, so that Strasbourg has 
some oversight 

MEPs are dissatisfied, but never¬ 
theless they scent real power. When 
the Single European Act came into 


force, the MEPs were disgruntled at 
what seemed only consultative 
power conferred on them. “Only 
afterwards was the potential real¬ 
ised," prints out Mr Julian Priestley, 
secretary general of the biggest bloc 
at Strasbo u rg, the 180-strong Social¬ 
ist group. 

When a majority in parliament 
has combined with a minority in 
council, the Twelve have had to take 
account of Strasbourg's amend¬ 
ments. From miri-1987 to April last 
year, parliament passed 1,387 "first 
reading" amendments to 125 direc¬ 
tives; 63 per cent were accepted by 
the Commission, and 46 per cent by 
the council. Of 357 second reading 
amendments - which are some¬ 
times rejected first reading changes 
modified and re-presented - 55 per 
cent were backed by Brussels and 26 
per cent passed into law by the conn- 
ril. 

This amounts to a more substan¬ 
tial record in shaping laws than 
most national MPs can claim. Some 
environmental standards, for 
instance, have been strengthened 
and clarified after work by the influ¬ 
ential environment committee, the 
most heavily lobbied of Strasbourg’s 
18 committees. 

In another example, parliament 


last week brought some clarity to 
the muddle Into which the Commis¬ 
sion and the television industry had 
driven proposals on EC Ugh defini¬ 
tion television standards. Yet, not 
untypically, it also put through an 
amendment by mistake which would 
make these standards optional. 

This sort of chaos is a bigger 
shortcoming than parliament's 
image as a gravy train for superan¬ 
nuated politicians, over a hundred of 
whom almost never attend it June's 
plenary session, for example, was a 
fiasco. 

Much of the week was occupied 
with the seating arrangements for a 
Middle East "dialogue”, with delega¬ 
tions from the parliaments of several 
Arab countries refusing to have any¬ 
thing to do with two of Saddam Hus¬ 
sein’s henchmen the MEPs had 
thought to invite. The parliament’s 
president, Spanish Socialist Mr 
Enrique Baron, meanwhile provided 
comic relief by receiving an Indian 
mystic who produced a poem 
describing the former transport min¬ 
ister as "Europe's fastest vision 
train”. 

More seriously, important Stras¬ 
bourg amendments to vehicle emis¬ 
sions standards, which the Commis¬ 
sion had accepted, had to be taken 
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out of the directive because parlia¬ 
ment was inquorate; four months 
work was wasted. Similarly, Sir 
Leon Brittan, EC competition com¬ 
missioner, was supposed to have 
been challenged by MEPs seeking to 
prove that the closure of the Ravens- 
craig steel plant in Scotland showed 
British Steel was part of a cartel. Sr 
Leon prepared a detailed reply but 
was never called. The 45 Labour 
Euro-MPs - the largest component 
of the biggest group at Strasbourg - 
failed to get Ravenscraig on the 
agenda after weeks spent threaten¬ 
ing to roast the commissioner. 

It is often hard not to be dismis¬ 


sive of an institution which so often 
shoots itself In the foot, even if par¬ 
liament psm it nefdfl real pow¬ 
ers to staunch the leakage of sover¬ 
eignty from national legislatures, 
part of its problem is the volume of 
business, especially In the run-up to 
the Single Market Westminster 

deals with an average 15 hills a year 
Strasbourg's week-tang plenary ses¬ 
sions each month now consider an 
average of 55 laws,.Mr Priestley 
says. Every plenary spends about 
ntnfi hours voting on an average 
1,000 amendments, he says, against, 
for example, .a US Senate which 
votes 200 times a year, dealing with 
most business in commit t ee . 

The Socialist group wants rule 
changes to delegate more to commit¬ 
tees. cut plenary .voting; by around a 
third, wrwi require a minim um of 23 
members to sign amendments as a 
disincentive to frivolity. These 
changes are part of the horse-trading 
with the I22*txung Christian Demo¬ 
crats, who voted for Mr Baron in 
1989 on the understanding the 
Socialists would back their man, the 
Gentian Mr Egon Klepsch, when the 
Spanish Socialist steps down in Jan¬ 
uary. That this bargaining is now 
over more than jobs is a sign that 
the Parliament is coming of age. 



Pre-Maastricht Talks: Chancellor Kohl (right) welcomes Prime Minister Andreotti to Bonn yesterday 


AS OF THE 4 th 


OF DECEMBER 


THE BEST OF ITALY 


IS IN LONDON 


This announcement is addressed to atl those who are interested in 

communicating with the most highly qualified _-— 

Italian readership through the pages of: ^- 

II SOLE 24 ORE, the leading 

Italian daily read by 77% of \ lYiV 

Italian businessmen, and MONDO \ 

ECONOMICO, the most important \ 

business reading among weeklies in t ^o 

Italy (EBRS 1991). , 

As of the 2nd of January 1992 business ' 

executives can get in touch directly i 
with Maya Biltoo at the London Office ^ 
for any information and business 
negotiations. \ 
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Major’s charm offensive 
promises summit dividend 


By Philip Stephens, Political Editor 


IF Mr John Major comes away 
from the Maastricht summit 
without a deal it will not be for 
want of travelling. 

This week it his been Rome 
and Bonn. On Sunday it wifi be 
the Hague; later next week 
Dublin. In between the British 
prime minister will host talks 
in London with President Fran¬ 
cois Mitterrand. 

On one level, the explanation 
for the most frenetic bout of 
personal prime ministerial 
diplomacy in Europe for more 
than a decade is obvious: the 
derisions to be taken at Maas¬ 
tricht are momentous, the 
political risks for Mr Major 
enormous. 

But there is more than that 
Two visits to Bonn within a 
month to see Chancellor Hel¬ 
mut Kohl, a request to meet Mr 
Ruud Lubbers - the current 
EC president - for the second 
time in 10 days, and President 
Mitterrand’s trip to London 
mark a decisive break with the 
style of his predecessor; and, as 
in all diplomacy, style has 
merged into substance. 

By the time she was forced 
out of office a year ago Mrs 
Margaret Thatcher’s relation¬ 
ship with most of her Euro¬ 
pean colleagues was at best 
businesslike. There were for¬ 


mal meetings, but uo special 
effort in advance of summits. 

Then she found herself bring 
"mugged” by ber partners at 
the Rome summit last autumn. 
Taken completely by surprise 
and forced into a comer, die 
shouted "No, No, No” - and 
promptly lost hear job. 

Mr Major learnt the. lesson. 
He embarked immediately on a 
hectic tour to European, capi¬ 
tals and told his office to set up 
hotlines to Paris and Bonn. 

Above all he was determined 
to mend, the fences with Bonn, 
resolving to befriend Mr Krill 
instead of berating him. . 

It is an approach that suits 
his tempe ram ent Mr Major is 
a politician who prefers meet¬ 
ings to paperwork, likes solv¬ 
ing problems in one-to-one 
meetings and is confident of 
his personal skills. His 
instincts are those of the alh- 
ance-btdlder. as adapt at flat¬ 
tery as Mrs Thatcher was at 
“handbagging”. 

So a speech in the spring 
proclaiming that Britain would 
be at the heart of negotiations 
on Europe's fixture was deliv¬ 
ered in Bonn. His meeting with 
Mr Kohl this week was the 
ninth encounter in a year. 
Downing Street has not kept 
count of the telephone calls. 


That is extraordinary, but 
Mr Major has been careful not 
to neglect others. There have 
been three meetings with Mr 
Lubbers since September; Mon¬ 
day’s encounter will be the sec¬ 
ond with Mr Mitterrand. 

What the tabloid press has 
dubbed a "charm offensive” 
has not bridged the gap 
between Mr Major's commit¬ 
ment to keep Britain at the 
heart of Europe and the feder¬ 
alist ambitions of bis partners. 

Mr Mitter rand w*™™ alnnf, 
Mr Lubbers an ally often frus¬ 
trated by Mr Major’s reluc¬ 
tance to take more risks with 
his party. He is still denied, 
also a place with his Christian 
Democrat cou nterpa rts at their 
pre-Maastricht conclaves. 

Yet the prime minister is 
convinced he has achieved two 
essential objectives: It has con¬ 
vinced others that in some 
areas he will not co m promise 
while persuading them that if 
they lower their sights he will 
sign a worthwhile agreement. 

. The Franco-German alHmea 
which so dogged Mrs Thatcher 
is far from broken, but Mr 
Mqjor hopes B: bara - tonger 

ling will have been a small 
price. 


Siemens urges EC to subsidise 
building of microchip plants 


By Michael Ska pinker 

SIEMENS, the German 
electronics group, has told the 
European Commission it 
should subsidise the building 
of microchip factories rather 
than spend more money on 
semiconductor research. 

In a confidential letter to Mr 
Filippo Maria Pandolfi, EC 
research commissioner, Sie¬ 
mens says financing of new 
semiconductor plants should 
take priority over projects such 
as Jessi, the biggest European 
chip research venture. 

Siemens has not yet received 
a reply to the letter, which was 
signed by Mr garihetna Kaske. 
its chief executive, and Mr Jur¬ 
gen Knorr, head of the semi¬ 
conductor division. “There are 
enough results from basic 
research. The problem is to put 
them into practice," Siemens 
said yesterday. 

Jessi (Joint European Submi¬ 
cron Silicon Initiative) was set 

Hunt for 


up with EC support in 1989 to 
ensure European companies 
gariwwfl awwat to leading-edge 
chip technology. Its credibility 
has been damaged, however, 
by Siemens’ decision last year 
to team up with IBM of the US 
to develop new generations of 
memory chips. 

Philips of the Netherlands 
cut down its commitment to 
Jessi because of its finawriai 
problems, and ICL, the UK- 
based computer company, was 
expelled from some projects 
after it was acquired by Fujitsu 
erf Japan. 

Mr Jacques Delors, president 
of the European Coznmissian, 
encouraged Siem«n« and Phil¬ 
ips to merge their semiconduc¬ 
tor businesses with SGS- 
Thomson, the Italian-French 
chip-maker, to create a g ro up 
large enough to compete with 
the big US and Japanese com¬ 
panies. Siemens’ tie-up with 


IBM has scuppered m 
of such a deal / 
Siemens arguesf 
Commission wav 
the survival F 
chip industry, 
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what it spend 
development. 

Mr Pa ndolfi' 

Reuter report 
to concentrat 
efforts on key-* 
mdogfes in areas, 
conductors and cd a 
ware, he told a; coin. 
spons ored by the EC’s h. 
information vtechnol6b 


"1110 present crisis of the 
se ctor in Eruope and the world 
c o m p e ls us to adjust our phi 
toeophy," he said. 
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Stasi funds Dutch truckmaker 

to cut 1,600 jobs 


uns year 
rion in the 


BERLIN Justice Department 
officials said yesterday that the 
authorities raided nearly 40 
offices and private homes in 
Berlin, Leipzig and Dresden in 
an attempt to trace large sums 

of money which disappeared 
from the budget of former East 
Germany’s Stasi security 
police. 

More than DMSOOm ($310m) 
may have been smuggled 
abroad just before the collapse 
of Communist rule, an official 
estimated. Fifty cartons of doc¬ 
uments were impounded by 
the State Prosecutor's office. 

Communist and Stasi offi¬ 
cials were suspected of having 
set up company subsidiaries 
which were used to transfer 
assets outside the country. 

The raids were concentrated 
on the Robotron Elektronik 
Export-Import company in east 
Berlin, the Justice official grid. 
The Robotron Kombinat was 
the largest East German elec¬ 
tronics company and worked 
closely with the Stasi and the 
armed forces. Most of the com¬ 
pany's plants will be be shut 
by the end of the year. 


By John GriffRhs 

DAF, the Dutch c omm erc ia l vehicle maker, is to cut more ftan 
1,800 jobs worldwide over the next two years, reducing its work¬ 
force to 12,400. The company said yesteaday more Wi«w 400 lofaa 
would be lost In the Netherlands. 

But the brunt of the losses is expected to be in the UK. where 
DAF took over the state-owned Leyiand truck and van operations 
four years ago. The UK activities have already semi jobcuts of 
800-100 in each of the past three years as DAF has tried to 
improve productivity and cot production in line with the shamM* 
post-war UK truck market rnBapao - 

■ ■ ■ 

Finns agree wages freeze 

Finland's employers and labour organisations yesterday tenia 
tively agreed on a two-year incomes pact which will freeze warn 
in 1892, writes Enrique Tessteri In HuMum The pact replaces 
last month's agreement which ■tmrf to cut labour costsnext 
year by &9 per cent The earlier plan was scuppered by union 
opposition which unsettled the markets and led to a els ner rant 
devaluation of the Finnish markka.. ^ 

Under the new agreement wage flunwra will he ^ w, i* a n iwt fi il 
with pay rises in 1983 If Inflation increases by over 5.4 percent bv 
October 1992. f 

EC to lend Romania Ecu375m 

The European Commission and Romania yesterday a 
Ecu375m (WEm) loan agreement paving the way for the Commu¬ 
nity to pay the first tranche of BcalSOn far Bnchamrt 
ately, Reuter reports from Brussels. The loan Is part of a 
package promised for Romania in 1991 by the (ktmpof 24. 
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Greece 

threatens 

Maastricht 

veto 

By Kerin Hope in Athena 
GBEECE is 

^Maastricht treaty mtess » 
is allowed to WjgJggg 

asss* 

Mttsotekfe recently 

grounds that continued 
exchraon would effedlvely rel¬ 
egate Greece to the low® rung 
of a two-tier Community- 

-fftheWBUlatoJerometoe 

defence instrument tfECa** 
rity policy, Greece <»umrt be 
left out - we are members m 
both the Community and Nato- 
We are ready to veto theumon 
treaty if there is nc> sansia<> 
tory solution, a senior Greek 
official said yesterday. 

Greece places 
importance on the sec Bf~^ 
aspect of the treaty on Euro¬ 
pean. political and monetary 
union because of 
instabflfty in neighbouring Bal¬ 
kan countries. The civil war a 
Yugoslavia ban cut its mara 

routs, to EC markets. 

“We’re prepared to maxe 
concessions a other areas Jike 
majority voting and co-opera¬ 
tion on internal security a the 
Community. But joining the 
WEU is essential," the offi cial 
aHHwi He said British objec¬ 
tions were the nM ' n hnrdle to 
Greek membership, white Mr 
Ruud Lubbers, the Dutch 
prime mini ster, “showed 
under standing Of OUT position” 
at pr^totiteht talks with Mr 
Mitsotakis a Athens last week. 

Bri tain fears that a closer 
relationship betwe en the Com¬ 
munity and the WEU could 
undermine Nato. But other 
WEU members share the Brit¬ 
ish view that if Greece,joined, 
it would be tamptad to in volve 
the organisation in its quarrel 
with Turkey, a Nato ally, over 
control of the Aegean Sea. 

Mr Antonis Samaras,, the 
Greek fore ign m inister, is to 
diamfig the VyjsU issue with Mr 
Douglas Hurd, his British 
counterpart, in London, next 
week, before the Maastricht 
summit. 

• Mr Yiannis Paleocrassas, 
the Greek finance minister, has 
ordered an Investigation after 
details of the 1992 budget, due 
to be armnmwffgd today, were 
leaked to a Athens radio sta¬ 
tion. Because of staff cuts at 
the finance ministry publica¬ 
tion department - imposed 
under the current austerity 
pro gramme . - a private com¬ 
pany was called in to print part 

of the four-volume budget 
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EUROPEAN NEWS 


Cash crunch ^ ai, y face Rich and poor unite in distrust of Yeltsin 

for Soviet 
public spending 

By Leyla Boulton and Reuter In Moscow 


long-term 
joblessness 

By Leyla Boulton 

in Moscow 


THE Soviet parliament 
yesterday failed to ap prove 
extra credits for the state bud¬ 
get, a move which the head of 
the state bank warned could 
mean central spending would 
come to a halt in two days. 

Deputies in the upper house 
approved a transfer of 
Rbs90£bn (£30bn at the com¬ 
mercial rate) to cover the 
fourth-quarter deficit. But 
there were sot enough depu¬ 
ties is the lower house to pass 
the measure- 

The lower bouse is not' to 
due to meet again until next 
Tuesday, when it will discuss 
the matter again. 

Mr Viktor Gerashchenko, 
head of Gosbank, the state 
hawk, said the finance ministry 
only bad Rbs3bn in its coffers, 
«i niig h to cover the budget for 
the next two days. Once those 
reserves were exhausted, the 
ministry would be unable to 
pay salaries to the army, doc¬ 
tors. teachers and police. 

The central government does 
not have exclusive responsibil¬ 
ity for paying doctors and 
teachers, even though It is 
responsible for majntajjilng the 
army. It is imthinkahle, how¬ 
ever, that Mr Boris Yeltsin, 
who needs the loyalty of the 


armed forces to push through 
radical reforms, would allow 
the army to go without pay. 

A new system for financing 
central expenditures such as 
the army must be found in 
time for next January since 
there is so for no agreement 
among republics on even estab¬ 
lishing a central budget for 
next year. 

• Vnesheconombank, the 
commercial bank which ser¬ 
vices Soviet foreign debt, yes¬ 
terday again experienced trou¬ 
ble in giving hard currency to 
foreign customers seeking to 
withdraw cash but later said 
difficulties had been overcome. 

Mr Nikolai Borkovsky, a 
bank nffirfai. initially said that 
no cash would be dispensed to 
customers until December 3. 
But he subsequently quoted 
the head of the hank division 
responsible for cash distribu¬ 
tion as saying was again 
available. 

The b ank hart stmilm- diffi¬ 
culties in distributing cash to 
customers a few weeks ago. 
Bank officials said then the 
cash shortage was “a technical 
problem” caused by the reluc¬ 
tance of foreign and. Soviet cus¬ 
tomers to sell hard currency to 
state exchange points. 


UP TO 15m people coaid 
become unemployed long-tern 
over the next two or three 
years because of economic 
reforms in the former Soviet 
Union, says Mr Alexander 
Shokhin, Russia’s deputy pre¬ 
mier for social affairs. 

Around 30m people could 
lose their jobs but half should 
rapidly find new employment 
Sixty per cent of the unem¬ 
ployed would be In Russia, 
with the biggest population 
and much obsolete industry. 

Hr Shokhin, one of the gov¬ 
ernment’s main economic 
strategists, reiterated Russian 
pleas for substantial humani¬ 
tarian and financial assis¬ 
tance. A council of dignitaries, 
on which Mrs Margaret 
Thatcher bad agreed to sit, 

would supervise use of human¬ 
itarian aid, be said. 

Russia was seeking a $12tm 
stabilisation fund to help 
Introduce internal convertibil¬ 
ity of the ronhle, as well as 
farther debt relief following 
last week’s agreement with 
the Group of Serai. 

But as part of its plan to 
keep a check on inflation and 
to strengthen the currency, 
the government would publish 
soon a mechanism for limited 
adjustment of incomes to trail 
inflation nice prices were lib¬ 
eralised sometime next month. 


Leyla Boulton asks 
Muscovites about 
the impending 
price explosion 

M RS Valentina Vino- 
gradova, a skinny 67- 
year-old Moscow pen¬ 
sioner who served at the front 
In World War Two, will eat 
potatoes with some cabbage 
soup tonight Meat is out of the 
question because all she can 
afford are bones to make the 
broth for the soup. 

“We lived better during the 
war," she complains. 

She is terrified of Russian 
President Boris Yeltsin’s plans 
to free prices within the next 
few weeks In order to usher in 
a market economy - and she 
certainly does not believe bis 
promise that life will improve 
again by next autumn. Only 
the price of milk, salt, matches, 
heating, bread, and vodka are 
to remain fixed - albeit at a 
higher level. Mr Yeltsin 
expects other prices to increase 
by three to five times. 

A Veteran of Labour (a 
socialist distinction for a life of 
good work), Mrs Vinogradova 
works as a street cleaner to 
supplement her monthly pen¬ 
sion of Rbfilio (about £L30 at 
the tourist rate of exchange) 
and keep her invalid son. 
"Yeltsin has not thought out 
what he's proposing, but it 
doesn't matter because be has 
done all right for himself.” 

At the other end of the scale, 
Natasha, a fur-wrapped black 
marketeer, does not trust Mr 





A protester outside the Russian parliament demanding higher wages and lower food prices 


Yeltsin either. “1 believe in 
myself and in God but I don't 
trust anybody who came to 
power through the communist 
system. These people shouted 
hurray for Stalin, hurray for 
Brezhnev, and then hurray to 
(President Mikhail Gorba¬ 
chev's) ‘new thinking*" 

"This reform will be a catas¬ 
trophe for many people even 
though I myself am not on the 
poverty line," says this trained 
architect, who earns Rbs 10,000 
a month selling consumer 


goods she brings from Poland 
and Hungary in a suitcase. 

The planned reforms are not 
being helped by a combination 
of incompetence and one-off 
experimentation by the author¬ 
ities. 

The price reform was 
announced by President Boris 
Yeltsin well before it was due 
to start, fuelling inflationary 
expectations and causing pan¬ 
ic-buying of whatever was left 
in the shops. And the mayor oT 
Moscow, Mr Gavriil Popov, 


began an ill-fated adventure by 
deciding to increase the price 
of superior quality bread six¬ 
fold. Much of the bread 
remained unsold, however. 

Mr Popov also promised 
rationing would be introduced 
from next Sunday. But on 
Tuesday the plan was dropped 
in favour of a project to free 
prices before the rest of the 
Russian Federation, and pay 
people compensation to buy 
goods at new prices. 

Most people on the streets of 


Moscow this week appeared 
resigned to harsh reforms - 
with a surprisingly large num¬ 
ber still willing to give Mr Yelt¬ 
sin a chance.' 

Mr Oleg Romaniuk, a bio¬ 
technology student with a 
monthly stipend of Rbsl57, 
said market reform was the 
only way out of the country's 
worsening economic crisis. 
“We may have low prices now 
but we cannot find anything at 
those prices... But if they fix 
the economy, then things will 
be all right, although these 
reforms should have happened 
two years ago." 

As part of attempts to estab¬ 
lish a safety net for those on 
fixed low incomes, Mr Yeltsin 
raised the minim nm monthly 
wage to Rbs200, and gave a 90 
per cent pay Increase to doc¬ 
tors, teachers, policemen and 
civil servants. But tbe real 
question is how much time Mr 
Yeltsin will have to test peo¬ 
ple's patience. 

While most Russians prepare 
to tighten their belts, the coun¬ 
try's rich are throwing their 
weight around with increasing 
confidence. In between TV 
reports of the fear and chaos 
surrounding the promised 
reforms, absurd advertise¬ 
ments talk of massive profits 
to be made from investing in 
this or that bank or commodity 
exchange. 

“When prices are rising all 
the time, invest in the Moscow 
Central Stock Exchange,” 
purrs the well-fed announcer. 
"A year ago, our shares cost 
Rbs500,000, but now they are 
worth Rb5&5m." 


Mitterrand’s take-off attempt comes back to earth with a bump 


P RESIDENT Francois Mitter¬ 
rand’s attempt to reassert his 
political authority and 
reverse bis decline In the opinion 
polls by raising tbe prospect of con¬ 
stitutional and political reforms, 
has started to backfire badly. 

His proposal to change the voting 
rules for national assembly elec¬ 
tions so as to introduce some (unde¬ 
fined) element of proportional repre- 
sentation, has unsurprisingly 
prompted a storm of protest from 
the conservative opposition parties. 

More seriously, his initiative 
appears to have forged a coalition of 
opposition in the ruling Socialist 
Party, and to have opens! a strate¬ 
gic crack between the president and 
tbe party be took over 20 years ago. 

The conservatives’ protests have 
some justification. President Mitter¬ 


rand changed from majority voting 
to proportional representation in 
1385. One of the direct effects of this 
was to §£ve 35 seats to the extreme 
right-wing National Front in the 
1986 general election. 

The victorious right-wing parties 
immediately switched back to 
majority voting for tbe 1988 elec¬ 
tion, and they now accuse the presi¬ 
dent of shameless gerrymandering. 
They claim his only object Is to save 
the Socialist party’s bacon in the 
1993 general election, or at least to 
minimise the scale of the prospec¬ 
tive conservative victory. 

It is starting to seem that Mr Mit¬ 
terrand’s constitutional proposals, 
which lie intended as a powerful 
weapon to destabilise his political 
adversaries, may have the perverse 
consequence of turning him into a 


Holding out the 
prospect of reforms 
has not had the effect 
the president hoped 
for, writes 
Ian Davidson 


lame-duck president before bis time. 

Mr Pierre Manroy, the Socialist 
party first secretary, loyally mobi¬ 
lised a debate in the party on a 
range of options with various 
degrees of proportional representa¬ 
tion. But this week the working 
group gave up trying to reach a 
conclusion on a new voting method. 

It seems to have created the 


embryo of an unlikely alliance of 
rival factions in the party, who now 
appear united against any change 
in the electoral rules. By implica¬ 
tion, they are also starting to throw 
off their long-standing submission 
to Mr Mitterrand’s will. Tbe fact 
that part; barons are baulking at 
the president's move to rewrite the 
political rules, indicates they are 
already beginning to plan their 
strategy for a post-Mitterrand era. 

In the short-run, a shift to propor¬ 
tional voting might help to under¬ 
pin the Socialist party in parliament 
and President Mitterrand in the Ely- 
sde. In the long run, it could 
weaken the party's chances of 
recapturing a parliamentary major¬ 
ity, and Mr Mitterrand does not 
have a long run. 

Most polls point to a heavy 


Socialist defeat in 1993; proportional 
representation could probably not 
avert defeat, but some variants 
might prevent an outright majority 
for tbe traditional conservative par¬ 
ties, by opening the door wide to 
minority parties. 

The chance of preventing a hos¬ 
tile majority in the national assem¬ 
bly could have real appeal for Presi¬ 
dent Mitterrand. He detested having 
to “co-babiti* with a conservative 
government in 1986-88. and be 
would hate even more having to do 
it for the last two years of his term. 

The party, however, evidently 
recoils from such a scenario. On the 
one hand, deliberately rewriting the 
voting rules to produce a parlia¬ 
ment without a coherent majority 
might finally destroy the last ves¬ 
tiges of popular respect for the 


French political establishment. On 
the other, any voting system which 
could be counted on to prevent an 
outright majority for the conserva¬ 
tive parties, might do the same for 
the Socialists later. 

Moreover, proportional voting 
would weaken traditional Socialist 
fiefdoms at the grass roots, under¬ 
mining the campaign basis for a 
future come-back. Faced with the 
rise of fringe parties, which could 
win 2530 per cent of the votes in 
the next election, the Socialist party 
is having second thoughts about its 
commitment to proportional voting 
which was part of its platform 
before it came to power in 1981. 

The political reform debate is not 
yet over. President Mitterrand may 
yet attempt to impose a change in 
the electoral rules, if he thinks it 


can be voted through parliament, 
which is not certain. And, in any 
case, there is bound to be a consti¬ 
tutional reform campaign this time 
nest year, with a shorter presiden¬ 
tial term heading the agenda. 

There two reasons for such a 
reform. Tbe first is that everyone 
now agrees the constitution is not 
working very welL A shorter presi¬ 
dential mandate, currently seven 
yeara renewable, is an idea on 
which almost all sides agree; 
though whether it should be to five 
years, renewable, or a single seven- 
year term, is still being debated. 

The other reason is that such a 
cam paig n, no doubt with a referen¬ 
dum, is President Mitterrand's last 
chance for restoring his personal 
ascendancy in the dosing years of 
his mandate. 



Re: Foreign Exchange Trading 


Some are never 
at a loss for words 


Nothing thrives on speculation and 
conjecture like the international 
foreign exchange market. Yet the 
impact on rates of most “news 
reports" is extremely limited. Post 
facto commentary is thus rendered 
academic. 

When we perceive genuinely new 
markets developments, fresh ideas for 
consideration - that is when we alert 
our customers. Corporations and insti¬ 
tutional investors who require able 


access to the foreign exchange market 
appreciate us as a partner whose voice 
carries weight - precisely because we 
make such iitiie use of it. 

BHF-BANK - The well-informed bank 
for the discerning financial director. 

For more than 100 vears. 
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WORLD TRADE NEWS 


UK contractors withdraw from Third World I Gatt alliance warns US 


By David Dodwell, World Trade Editor 


BRITISH contractors are bidding 
farewell to the Third World because 
they are hobbled by government aid 
and export finance policies, according 
to Mr Jira Langford, chairman of Cos¬ 
tain International. 

Addressing the annual lunch of the 
Export Group for the Constructional 
Industries, of which he is chairman, Mr 
Langford said that 70 per cent of new 
export contracts - which amounted to 
£ 3 bn in 1990 - were won in markets in 
the industrial west, “continuing a trend 
away bom the Third World which I 
deplore." 

He blames this withdrawal on two 
factors: government restraints on aid, 
through the Aid for Trade Provision 
(ATP) which has been held below £100m 
for several years; and very high com¬ 


parative rates for export credit insur¬ 
ance. 

The policies combine, Mr Langford 
says, to make British companies less 
competitive in countries where other 
western governments mix aid with com¬ 
mercial credits to enable them to offer 
cheap loans. 

A further problem is the tendency of 
Third World governments to offer con¬ 
tracts to local contractors, who may be 
Inexperienced and undercapitalised. 

"This can lead to delays in comple¬ 
tion times and a product that does not 
stand the test of time," says Mr Lang¬ 
ford. “Far too often in the Third World, 
we are asked where all the British con¬ 
tractors have gone. We want to do more 
work there, and think it is in the 
national interest to do so. But the gov¬ 


ernment needs to provide a level 
playing field so that we can compete 
successfully.” 

Contract exporters say they are asked 
to pay premium rates to insure con¬ 
tracts against possible default by client 
countries that are significantly high er 
than the rates being demanded of com¬ 
petitors in countries like Italy, France, 
Germany or the US. Often, the Export 
Credits Guarantee Department (ECGD), 
the government’s long-term credit 
insurer, refuses to provide cover 
because of the perceived riskiness of 
the market involved. 

“Anyone who calls this a level 
playing field is in urgent need of a 
Spirit level" he said. The result of these 
policies is that those British contractors 
with international operations are 


launching bids from other countries, 
where more favourable export credit 
terms enable than to bid more competi¬ 
tively. Britain therefore loses jobs, since 
work is done overseas, and exports. 

Mr Malcolm Rifkind, secretary of 
state for transport, responding to Mr 
Langford's comments, noted that the 
ECGD had been forced to plunge deep 
Into the Treasury's coffers because of 
bad debts arising out of the debt crisis 
of the mid 1980s. By the end of 1991, the 
agency’s accumulated deficit on its con¬ 
solidated account Is expected to be 
£4bn, rising to almost £6bn by the mid¬ 
dle of the decade. 

“Mistakes have been made in the 
past, and this has to be taken into 
account,” he said. 

Exporters complain. Page 18 


Odessa seeks a return to free port status 

Leyla Boulton on the Ukrainian city’s attempt to win greater freedom from Moscow 


AS THE Republic of Ukraine 
prepares to vote for indepen¬ 
dence from the Soviet Union in 
two-days' time, the port-city of 
Odessa has independent 
dreams of its own, to become a 
free economic zone. • 

The desire for a better life 
associated with independence 
does not stop there. One rung 
down, the Odessa-based Black 
Sea Shipping Co, which com¬ 
mands a fleet of 260 merchant 
and passenger ships, is looking 
to a future free from the com¬ 
mands of the Merchant Fleet 
Ministry In Moscow. 

In turn, the city's port is 
eager to chart an independent 
course from the shipping com¬ 
pany, to which it was subordi¬ 
nated under the disintegrating 
administrative-command sys¬ 
tem. 

Odessa's proposals for 
becoming a free economic zone 
assert that this cosmopolitan 
city of 1.2m people is well pre¬ 
pared to break from the past, 
and overcome the inherent 
political economic and psycho¬ 
logical problems, because of its 
pre-revolutionary tradition as a 
free port. And Mr Konstantin 
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Simonenko, Odessa's self-confi¬ 
dent mayor, declares that the 
plan can be put into action 
within two years. 

However, foreign consultants 
say that the plan still needs 
much redrafting and clarifica¬ 
tion, and, even when this is 
accomplished, time will be 
needed to equip the city with 
essential infrastructure, such 
as modem telecommunica¬ 
tions, just one of the prerequi¬ 
sites for the establishment of a 


credible free economic zone. 

Like the Ukraine overall, 
Odessa's most difficult task 
lies in breaking from the inher¬ 
itance of the Soviet past Sovi¬ 
et-style sleaze (the theft of 
lightbulbs from the mayor’s 
office; the corrupt bankteller 
who changes hard currency on 
her own account) is a poignant 
reminder that the past persists. 
And both the port’s and the 
shipping company's everyday 
struggle with economic chaos 
helps explain why indepen¬ 
dence seems such an attractive 
proposition, 

Mr Stanislav Mikhail yuk. 
Black Sea Shipping's deputy 
director, said in an interview 
that the company is owed at 
least roubles 250m (£ 250 m at 
the nffirial exchange rate) In 
unpaid bills by Soviet trade 
organisations, such as Export- 
khleb, which imports grain, 

“Centralisation is what this 
whole tragedy is about.” he 
said. “Everything which comes 
here goes to Vnesheconom¬ 
bank and they give us nothing. 
The whole world works for 
Vnesheconombank.” 

Vnesheconombank is the for¬ 


eign trade bank which has a 
virtual monopoly on foreign 
currency operations and ser¬ 
vices the Soviet foreign debt. It 
also bears the brunt of anger 
against “the centre." 

Mr Mikhailyuk said 10 ships 
were seized by foreign port 
authorities earlier this year 
because loading bills had not 
been paid by Vnesheconom¬ 
bank. While the bank says pay¬ 
ments were not made only in 
cases where the state trading 
organisations had no money on 
their accounts, the company 
points oat that it was forced to 
borrow in hard currency to pay 
the loading bills. 

The Ukrainian government 
iast month declared that all 
Soviet enterprises on its terri¬ 
tory were the property of the 
Ukrainian state but pledged 
not to interfere with their man- 
agement Black Sea Shipping is 
now hoping for tax relief to 
help renew its fleet, the aver¬ 
age age of which is between 10 
and 15 years, to cut fuel and 
manning costs and increase 
competitiveness. Meantime, it 
is also placing some ships 
under flags of convenience. 


The port itself is operating at 
only 60 per cent of capacity, 
partly as a result of the 20 per 
cent drop in traffic because to 
the decline in Soviet trade with 
its former Comecon partners. 

Nevertheless, Mr Nikolai 
Pavliuk, the former docker 
who heads the port, sees the 
fixed-rates he must still charge 
Black Sea Shipping as his main 
oppressor. Until the end of the 
year, his rates will still be 
those set by the Soviet Price 
Committee, but, from January, 
Mr Pavliuk plans to charge the 
company hard currency for 
services. He is also building a 
new container terminal, 
modernising his passenger ter¬ 
minal and seeking to accumu¬ 
late foreign exchange in order 
to renew port equipment, 95 
per cent of which has to he 
imported. 

Even optimistic Mayor Simo¬ 
nenko admits to the difficulties 
facing rapid change- Just by 
restoring Proletarian Boule¬ 
vard’s name to its old one of 
French Boulevard, he says, 
would not make it look any 
leas proletarian. 


SHAPING CHAN GE 

IN THE ENGLISH REGIONS 


For more than 50 years, English Estates has been 
helping the English regions to meet the challenges 
of economic and social change. We have extended 
our traditional role as developer of industrial 

From Cumbria... 


premises and sites in the assisted areas of England. 
It now encompasses workshops, warehouses, offices, 
business parks, managed workspaces, science parks 
and major urban renewal projects. 

...to Kent. 
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Urhin renewal m Muvjvrt waterfront and Rim wm-Furness in 
pimu-n-hip with the Inal .luthonnis, Jte two important new initiatives 


In the South East, grit redevelopment of the former naval dockyard at 
Chatham has already achieved much success 


From Merseyside... 


...to Humberside. 





The Mmi Exchmjgc Stmion H>itc! in Liveipnol is now restored .u a 
dujvptrce office development - Mercury Gnat. 

From Cornwall... 


Overlooking Hull’s exciting manna, our Manru Court office building 
provides superb accommodation lor Humberside's growing service 

...to Hadrian’s Wall. 
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Liskcard Bumiii** Tark h one c< ihe many high quality dcvehipnicnts in 

*ipurb Siniih West location* 


Team Valley, Gateshead, the original English Estate, our first in the 
country, is today a thriving community of almost 500 companies. 


ENGLISH ESTATES 

SHAPING CHANGE CHANGING SHAPE 

Held Office S« Georjjn. Hnusc. Kingroray, Tcrim Valley, Crjie-heud, Tyne and Wear NEII0NA. Tel: (091) 487 8941. Fax: (091) 487 5890. 

AU> at 15 offices ihroughnui England. 


EC over agriculture issues 


By William Dullforce in Geneva 


AN UNPRECEDENTED 
alliance of 30 European, Asian, 
Latin American and African 
countries yesterday warned 
the European Community and 
the US that the fate of the Uru¬ 
guay Round trade talks did not 
hang solely cm a resolution of 
the EC-US dispute over farm 
subsidies. 

The group voiced “deep pre¬ 
occupation" about the state of 
the negotiations Intended to 
strengthen the rules of the 
General Agreement on Tariffs 
and Trade. Within the limited 
time left an additional effort 
should be made to negotiate 
dearer and more precise rules 
in such areas as anti-dumping, 
the SO countries said. 

A package of results improv¬ 
ing Gatt rules was the corner¬ 
stone of the multilateral trad¬ 
ing system. Revised rules were 
essential to preserve the rights 
of smaller and medium-sized 
countries. 

Important trading nations 


are included jn the group 
which represents a cross-sec¬ 
tion of Gatt members. It com¬ 
prises 10 Latin American coun¬ 
tries Inducting Argentina, 
Brazil and Mexico. Among the 
nine Asian countries are India, 
Pakistan, South Korea and 
Malaysia. The Nordic coun¬ 
tries, Sweden and Switzerland 
have supported the declara¬ 
tion, as have Czechoslovakia 
and Poland- The three African 
signatories are Egypt, Morocco 
and Nigeria. 

The declaration will be intro¬ 
duced to the stock-taking meet¬ 
ing on the Uruguay Round 
called today by Mr Arthur 
Dunkel Gatt director general 
under the shadow of the EC-US 
deadlock over form reform. 

Implicitly, the SO remind the 
EC and US that the Round 
does not concern only farm 
reform, services and intellec¬ 
tual property rights. Specifi¬ 
cally, they Ecu: 

• The dismantling of so-called 


grey area measures, s> 
the voluntary res 
arrangements under wn 
US limits Imports of stt 
cars. This would be c 
with a safeguard meet 
that would allow goven 
to provide temporary i 
tion for industries thre 
by a flood or imports- 

• Strengthened discipli 
the use of subsidies a 1 
countervailing measure 
emments can apply a 
subsidised imports. 

• A revision of Gatt. 
dumping code to ensm 
its provisions are not 
but prevents genuine c 
vention of anti-dumping 
sures. 

• Tougher rules for the 
developing countries o 
right to impose trade res 
for balance of payment 
poses. 

• A "balanced” result 
negotiations on direct 
investment. 


Brazil’s traders turn to Ira 


By Christina Lamb in Rio de Janeiro 


BRAZILIAN foreign trade 
officials for the past IB months 
have been in search of new 
trade partners to compensate 
for the collapse of trade with 
Iraq, the country's principal 
Gulf partner, and the flagging 
of exports to the US, tradition¬ 
ally Brazil’s main market. 
Attention has turned to Iran. 

The matter has become more 
urgent since August when for 
the first time in recent years 
Brazil imported more from the 
US than it exported. 

Brazil's trade surplus with 
the US fell from $5.88bn 
(£3.31 bn) in 1988 to £L2bn last 
year and is expected to drop 
further this year. Foreign min¬ 
istry officials blame US import 
quotas on Brazilian steel and 
duties on orange Juice concen¬ 
trate, textiles and shoes. 

Although Brazil has stepped 
up trade with its neighbours, 
almost tripling exports to 
Argentina, the main target of 
current efforts is Iran which 
has replaced Iraq as its princi¬ 
pal Gulf partner. 

The pdicy of rapprochement 
began In August last year 
when Brazil turned to Iran for 
oil after the Iraqi invasion of 
Kuwait 

Iran has now become Brazil's 
main oil supplier, providing 
180,000 barrels a day. Trade 
between the two countries has 
more than tripled since 1989 to 
more than S2bn. The balance is 


BraacH's trade with 


$bn 
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heavily in favour of Iran and 
Brazil is now hoping to reap 
rewards in the form of con¬ 
tracts to help in Iran's massive 
|120bn reconstruction pro¬ 
gramme after the eight-year 
conflict with Iraq. 

They are not alone in court¬ 
ing Iran. German and Italian 
contractors have made a con¬ 
siderable head start in winning 
significant contracts. 

British exporters are scram¬ 
bling to be in the starting 
blocks when a long-frozen dis¬ 
pute over debts is settled. The 
French government in the past 
month has settled its own dif¬ 
ferences with the Iranian lead¬ 
ership over debts, unleashing - 
French contract exporters in 
the direction of Tehran. 


Congress continues 
pressure on China’s 
trade status with US 


By Nancy Dunne in Washington 


IN THE rush of end-of-sessfou 
business, the US Congress this 
week sent to President George 
Bush a bill which would place 
strong conditions on China's 
favourable trade status. 

President Bush is expected 
to veto the conditions on Chi¬ 
na's Most Favoured Nation sta¬ 
tus, and Congress is unlikely 
to muster the two-thirds vote 
needed for an override. 

Under MFN status, China 
receives the same tariff treat¬ 
ment as most other US trading 
partners. 

A resolution clearing the 
way for MFN for the Soviet 
Union also passed Congress 
this week; it was requested by 
President Bush. 

China’s MFN status must be 
renewed each year. Congress 
sought to place conditions on 
the renewal, demanding 
improvements in Chinese 
behaviour on human rights, 
nuclear non-proliferation and 
trade. 

The legislation attracted 
wide support as it quickly 
became a “wish list” of con¬ 
gressional desires for a 
reformed China. 

It demands an end to the 
jamming of Voice of America 



Si 



Chinese premier U Peng: 
pressure on human rights 

broadcasts; access to or release 
of political prisoners; and an 
end to restrictions cm speech, 
religion and assembly. 

President Bush has just 
managed to maintain sufficient 
support to protect his veto by 
promising to get tough with 
China through other ehannafr 

The US trade representative is 
now preparing a list of retalia¬ 
tory measures against China 
for felling to protect intellec¬ 
tual property rights. 


The Foreign ministry 
bying for Brazilian co 
tion company Andrade 
rez, which hopes wit! 
next two weeks to be a 
the contract for the ct 
tion of a gL5bn hydro 
dam, Karun HL 

The main hitch is fix 
- last Friday an Irani 
tral Bank delegation ar 
Brasilia to discuss 
request that Brazil 
$350m. 

Neither country is in 
position as Ear as raisir 
national finance. Braz 
that amid Intense com 
for the contracts on of 
will give preference t 
foreign companies c 
attractive financing ter 


South Ko 
opens frei 
routes to' 
companie: 

SOUTH KOREA wil 
European Communit 
ping companies to one 
ing and rail services Ik 
next year, officials i 
said yesterday, reports 
a ted Press from SeouL 
South Korean atwi 
dais reached an agi 
granting EC shi pping 
Dies the mhw treatm 
rently given to US cm 
The EC had claimot 
Korea discriminates b 
of American com panie 
EC shipping compel 
be granted rights to 
land transportation so 
Pusan, South Korea's 
southern port, early m 
The service area w- 
expanded gradually I 
the whole country. 

The Korean sid 
demanded that the EC 
anti-dumping m« 
against Korean semi 
tors, videocassette n 
and car radios, he sail 
Mr 83m Yang-kyu, 


national trade bureai 
the Korean side. Th< 
wag headed by Mr Si 
tall, director-gene 
Japan, China and ] 
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RATE NOTES 
For the period 
November 29,1991 to 
May 29.1992 Ihe new rate 
has been (bed 
at 50125% PA 
Next payment date: 

May 23 ,1992 
Coupon nr: 11 

Amourt: USD 253/tl for the 
denomination of USD 10 000 
USD 2534,10 for to 
denomination of USD WO 000 

THE PRMCflPAL 
RAYB4G AGENT 
SOGENAL 


GENBRALE PAHS 
15, AVENUE EMILE REUTER 
LUXEMBOURG 


EUROPEAN ECONOMIC COMMUNFTY 
USD 200000000 11,50% 1083/1995 

20800000, nominal due on January is, 1992 , has been sat: 
ter a drawing on 20 November, 1991, in Luxembourg. 

TTie numbers of such drawn bonds are as.follows; 

In denomination USD UDOO from tOuOOl to 12032 and 
from 21833 to 22 JOOO ‘ 

in denomination USD IOjOOO from 7801 to 7833 and 
from 9l454 b 1U020 

These bonds win be reimbursed at par on Januay 18,18S 
coupon due on January 18,1993 and fbQowing atteChfld 
asaording to the modalities of payment on ft&bonds. 

The following bonds previously caBed far redemption-have m 

been presented far payment: ' • 

Called for redemption on mV89: denomination of USD 1i 

149 200-201 368-388 .1792 

28SV28ra 359*3587 38073608 . 3617-31 

■ 

Catted for redemption on 1WW89: denomination of USD tt 
48 109 

Amount outstanding after January IK 1992: U$p 808008 
THE PRINCIPAL PAYING AGENT SOGENAL 




15, AVENUE EMILE REUTER 
' LUXEMBOURG 
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AMERICAN NEWS 


Brazil’s Japanese preparing to leave 
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L unchtime in Liber- 
dade in the heart of 
South America’s biggest 
city. The language may be Por¬ 
tuguese, but the faces are ori¬ 
ental and tiie shop signs are in 
Japanese calligraphy. The bar 
ber is Mr Eazubu, the grocer 
Mr Shnmtoyo. Visitors stay in 
the four-star Nlkkey Palace 
and eat dried seaweed for 
breakfast 

Brazil's Industrial and com- 
merdal centre, S5o Paulo, is 
home to the largest Japanese 
population outside Japan. 

The trail was set by the 165 
Japanese famutes who arrived 
on the steamer Sasato Mam in 
1908 to find work on coffee 
estates. There are now 1.23m 
Japanese living in Sfio Paulo 
state. Over the years they have 
set up agricultural coopera¬ 
tives introducing new crops 
such as peppers and ornamen¬ 
tal plants, white a further wave 
of immig rants after the second 
world war provided labour for 
Brazil's expanding industry. 

But recently the flow 
reversed as Brazil sank deeper 
into economic crisis, and now 
It is Japan which has the 
labour shortage and an 
expanding economy. The sec¬ 
ond and third generations of 
the Japanese who came seek¬ 
ing work are now leaving for 
the same reason. 

Known as dekassegui, those 
hoping to work in Japan pack 
the fifth floor of the consulate 
building an the bustling Avsn- 
iria Paulista. Forty-onfi-yBar-old 
Cartes Nambu is typical. His 
father came here in 1950 to find 
a new life in a land which 
promised milk and honey. Now 
Carlos, who recently lost his 
job as a metalworker, and bis 
22-year-old unemployed son are 
going in the opposite direction, 
to a land they nave never seen. 

The Journey back win take 
27 hours - far less than the 60 
days it could take their forefa¬ 
thers to arrive - but the 
upheaval is the same. Like 
many dekassegui, they have 
spent hours in Liberdade's 
Museum of Japanese Immigra¬ 
tion, wondering at the pictures 
and maps showing the places 
from which their ancestors left 
and to which they now are 
journeying. 

More than 100,000 Japanese 
have returned in the last two 
years, and according to Mr Eqjl 
Ishiwaka, Japanese consul in 
Sao Paolo. thelr numbers are 
rising. So Ear tins year more 
than 45,000 have gone. “They 
are forced to return because of 
unemployment or low incomes 
here," Sir Ishiwaka explains. 
“There they can earn much 


immigrant community finds the grass now looks green< 
icross the Pacific where it came from, reports Christina 
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S&o Paulo: home to the biggest Japanese community outside Japan 


more, and hope to come back 
and open a shop or buy an 
apartment’ 1 

Working in Japan for immi¬ 
grants was made much earner 
last .T ima , when a new law mtH 
they could remain working for 
three years; previously they 
had mostly worked illegally. 
Interest is now so high that 
there is a glossy monthly mag¬ 
azine called Going explaining 
how to arrange visas and 
obtain employment. Its 118 
pages are packed with adverts 
from such well known Japa¬ 
nese companies as Hino Motors 
and Kawasaki. 

Jobs on offer range from 
malting pistons and carburet¬ 
tors to driving airships and 
golf caddying. The average 
monthly salary is about $2,600, 
more than In Brazil. The Isuzu 
advertisement for assembly 
workers is typical: “Let ns help 
realise your dreams,'* the 
Youth of Brazil is told. Liber¬ 
dade's travel agendas are fall 
of people swayed by such calls 
and paying instalments on the 
$2,700 air fore. 


However, some return to 
find their dreams become 
nightmares. Although GOirtg 
explains about Japanese steep¬ 
ing and toilet habits with bdD- 
fol diagrams, workers often 
arrived in Japan to discover 
that their pay is less than 
expected, the hours are lunger 
and living costs higher, and 
that they can not afford to 
leave; While this ha ppens leas 
often since work became legal, 
the transition remains 
extremely difficult for many. 
Most of them do not speak the 
language, and the Japanese 
work ethic could not contrast 
more sharply with the casual 
Brazilian attitude. 

The reverse flow of labour 
also reflects what is hap pening 
an the macro-level. Althou gh 
intertrade ho remained stag¬ 
nant in recent years at $3bn 
with (Brazil $lbn in surplus), 
Japanese Investment in Brazil 
has dropped steeply. In the 
past 10 years, while Japanese 
investment abroad soared, Bra¬ 
zil fell from third on the list to 
23rd, with just 0.5 per cent of 


the total. Even within Latin 
America, it dropped from clear 
top to fourth. Until Brazil 
comes to an agreement with 
the International Monetary 
Fund and the Paris Club, there 
is no official lending from the 

Japanese Brimhanlr. 


T he two countries had 
seemed obvious part¬ 
ners, not least because 
of the large Japanese commu¬ 
nity in Brazil. Mr Toshiro 
Kobayashi from the Bank of 
Tokyo explains: “Brazil, with 
its vast territory, rich natural 
resources and abundant 
labour, seemed the perfect 
partner for Japan, with its 
small territory, few resources 
and abundant capital and mod¬ 
em technology.” 

Consequently, Japanese 
state and private companies 
invested heavily up until the 
last decade in the Brazilian 
state steel, paper, petrochemi¬ 
cal and fertiliser sectors. 
Today, Japan is Brazil's second 
biggest debtor and has S5bn 
invested with 400 Japanese 




companies operating in Brazil. 

However, half are now 
described by the head of one 
company as “sleeping”. Rela¬ 
tions soured because of Brazil's 
economic instability, the debt 
crisis, and what was seen as 
national untrustworthiness. 
Many are owed money by state 
rampgrriafi Mr Izumi Takeno, 
head of Mitsui in Brazil, 
explains: “Brazil conld have 
had for more investment if it 
had behaved better. Japanese 
companies do not understand 
broken appointments, con¬ 
tracts and debts not hon¬ 
oured." 

More foreign exchange now 
enters Brazil from Japanese 
immigrants working in Japan 
than from Japanese invest¬ 
ment According to some esti¬ 
mates, as much as $3.2bu is 
being sent back to Brazil. It is 
a for cry from the days of the 
letter displayed in the Liber 
dade ™i«im which described 
Brazil as “guaranteeing stable 
life... favourable to accumula¬ 
tion of Ha-has and high educa- 
turn erf children.” 
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Camdessus praises Argentine reform moves 






By John Barham in Buenos Aires 

MR Michel Camdessus, the 
international Monetary Fund's manag¬ 
ing director, gave Argentina's eco¬ 
nomic reforms further support during 
a one-day visit to Buenos Aires this 
week. He said on Wednesday that in 
spite of se me de viation from agreed 
targets, Argentina’s market-based eco¬ 
nomic poUdes were on the right track. 

Appearing relaxed and in high 
spirits, Mr Camdessus said he was 
“enchanted" to visit Argentina when 
monthly tefiatimn had fallen below 1 


per cent. However, he warned that 
despite impressive recent advances, 
Argentina must still work bard to con¬ 
solidate its reforms and achieve foil 
stability. 

In July Argentina signed its 15th 
standby agreement with the IMF. A 
key stipulation of the one-year fUMIn 
programme is compUanee with progres¬ 
sively tougher budget surplus targets. 
It is widely believed that the econo my 
minister, Mr Domingo Cavallo, cannot 
attain the $l.43bn budget surplus tar¬ 


get in the fourth quarter. 

Although Argentina has never fully 
completed any of ite IMF programmes, 
Mr Cavallo Is fte to pwitnaH to comply 
with the M| I'wrt standby and convert it 
into a thr oe - ye ar fgbn extended fond 
facility (EFE)loan. The US government 
has also Interceded with Mr Camdessus 
on Argentina's behalf. 

Mr fiamteam* indicated Hi at tiia tar¬ 
gets would be re view e d, and 
say a compromise will be found 
imaTiWnp Argentina to begin drawing 


down the first tranche of the EFF loan 
in the spring. Argentine and IMF offi¬ 
cials STB — p tl J i S iig term nmH warm . 

economic targets for an EFF. 

Nonetheless, Mr nawdawaiw R»n«i on 
Mr Cavallo to do more to control 
spending both at federal and local gov¬ 
ernment level, improve revalues by 
widening the tax base rather than by 
increasing tax rates, and by deepening 
existing reforms designed to reduce 
government intervention In the econ¬ 
omy drastically. 
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Gay rights campaign makes little headway 

Growing official tolerance has not extended to homosexuals, reports John Barham 


ARGENTINA, struggling to 
become a modem democracy, 
has stumbled over the trou¬ 
bling question of homosexuals' 
rights. This week Argentina's 
Supreme Court rejected a 
request for legal recognition by 
a gay rights group, arguing 
that it would create a “grave 
conflict with moral, family, 
social, religious and juridical 
principles”. 

Mr Rafael Freda, leader of 
the Argentine Homosexual 
Community (CHA), has been 
seeking official recognition 
ever smee its foundation in 
1984* Legally, only officially 
sanctioned organisations can 
own property, open bank 


accounts, hire staff and receive 
donations. 

The rejection of freedom of 
association and free speech for 
a. widely despised minority 
underlines yet again both the 
intolerance of Argentine soci¬ 
ety and how limited its politi¬ 
cal culture remains. Homosex¬ 
uality is taboo In a country 
permeated by conservative 
Catholicism, reinforced by 
aggressive machismo and a 
deeply conformist culture. 

TTie attitude to homosexual¬ 
ity contrasts with Argentina's 
return to democracy and politi¬ 
cal stability. President Carlos 
Menem is fond of repeating: 
“Never before has Argentina 


enjoyed so much freedom.” 
There are reasonably free and 
fair elections, there is no press 
censorship and the once formi¬ 
dable powers of the military 
and church have been greatly 
reduced. 

Awkward issues like sexual¬ 
ity and drug use are being dis¬ 
cussed more openly today than 
five years ago, but are still 
likely to attract near-hysteria. 
In September, a 16-year-old boy 
was expelled from school for 
submitting an “obscene" comic 
as part of his homework. His 
fete was decided at ministerial 
level amid frantic media cover- 


Discussion of subjects that 


challenge established mores 
are often stifled as much by 
prudish reserve as by the Cath¬ 
olic church's still considerable 
moral hegemony. Opposition 
from the bishops has prevented 
the distribution of free con¬ 
doms to prevent the spread of 
Aids. Even Mr Freda admits he 
feels uncomfortable discussing 
sex in public. 

However, despite being dis¬ 
missed from his job as a TV 
script writer (he now teaches 
literature at a state school) is 
hopefuL He says: “I am 43 and 
the last eight years are the lon¬ 
gest time I have lived in a 
democracy. There is not total 
freedom, but tbings are 


starting to move. It is a formal 
democracy that lacks sub¬ 
stance, where people are still 
waiting to see what the chief 
will say." 

The message from Mr 
Menem and the supreme court 
justices he appointed appears 1 
unequivocal. But Mr Freda 
says he has received hearten¬ 
ing support from colleagues 
and the general public. He 
believes that sooner or later 
the government will concede 
CHA legal status, marking a 
big step forwards for an out¬ 
cast minority and a yet 
another advance towards a 
more tolerant, mature and 
democratic society. 
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We are now offering increased services between Amsterdam 
Airport Schiphol and major destinations in the Far East. 

Including non-stop B 747-400 flights to Bangkok and Singa¬ 
pore, the doorsteps to the Far East, and Kuala Lumpur, 

Seoul and Tokyo. Plus faster connection times with flights from 
67 European destinations. 

All this as part of a worldwide network serving 150 destina¬ 
tions in 77 countries on all six continents. 

More details? Phone KLM’s 24-hour information and book¬ 
ing service on (international) 6-8 747 747. 

Test us, try us, fly us. cc?co 


The Reliable Airline 
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FROM BANGKOK 
TO BALTIMORE. 


You'll find the Financial Times on the leading airlines and at hotels and 
kiosks in business centres all around the world. So wherever your business 
takes you, our news and views can still be part of your daily business briefing. 

Any problems call the FT Copyline on 49 6915685150. 
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ARGENTINE REPUBUC 

MWBSTRY OF ECONOMY AND PUBLIC WORKS AND SERVICES SECRETARIAT OF 

TRANSPORT 

AND 

MUNICIPALITY OF THE CITY OF BUENOS AIRES 
SECRETARIAT OF PUBLIC WORKS AND SERVICES 

Aoeonftng to what has been established by Law 23.696 (Slate Reform Law), la stanuwy Decree Ite 1 1 0S/89 and the 
Decree no: 1143/91, tf» Mintary of Economy and Puttie Works and Sorvtos. in Its condition ol Executive Authorfty. 
vdtfi the partldpaflon o< she Minldpafty erf lbs cky of Bittnoa Aires, and frie assistanca of lha Transport Secretarial of Are 
above nwnSonad Mnbcy and the Secretariat of Pubfc Worics and Services of (ha above mendoned Mnldpafy, caUs 
lor the 

NATIONAL AND INTERNATIONAL PUBLIC BID 

far die con couponing of tha oparaSon ol The atiaway (SUBTERRANEOS DE BUENOS AIRES S£.) and rahny 
(FERROCARRflJES METROPOUTANOS SA.) passengar sarwess in the Buenos Aaos MatropoDtan Area, 

ORH^wd in (ha (oflowing way; 

Group 1: The Urban and Suburiaan Setvieae of (ha Mn Lina 
Group Z. The Urban and Suburban Services ol (he Sarmlento Line 
Group 3: The Servitsa ol SUxerranoos da Buanoe Aires Bfloiherwtth die Urban and 
Suburban Services ol (he Urquiza Line 
Group 4: The Urban and Suburban Services ol tha Roea Lino. 

Group 5: The Urban and Suburban Services ol the San Martin Ltia. 

Giol^i 6: The Urban and Suburban Sendees of Belgnuno Line (North) 

Group 7; The Urban and Suburban Services of BelgrariO line (SouttlJ 

This is (he arty and common call far a total of seven (7) bids, one lor each onus) ol services. 

CONSULTATIONS AND PURCHASE OF THE BIDDING DOCUMENTS 

At ha seat of the Working Conuniaslon far Privatization, Avenida Ramos Mejia 1302 - 9 Floor - Buenos Aires- 
Argentina, staffing on November 15,1991, bom 11 am to 5 pro. 

PRICE OF TIE BODING DOCUMENTS (to participate fa tho 7 bids): USS 20.000 (Bmrtfy thousand US Dollars). 

RECEPTION AND OPENING OF PROPOSALS 

ENVELOPE M» 1 (common to afl bids): hganiero Pedro Mandiondo Room, seat of ta transport Secretariat Avenida 9 
da JUUo 1025, Ground Floor, Buenos Aims, Argentina, not taler than Januaiy 31, t992. at 4XK) pjn, 

ENVELOPE DPS 

* For bids ol Group 1 - Mtro Une, Group 2 - Sarmlento Line, and Group 3 - 
Subterrarwos de Buenoe Aims and Urquiza Una: at the above mentioned ptoe. rat 
later than Aprfl 20,1932, at 4.00 p.m. 

* For bkb ol Group 4 - Rocs Line and Groups-San Manin Line, at die above 
mentioned place, notbiar than JUne 4,1KB. at4i» pjn. 

* Far bids ol Group 6-Belgrano Una (North) and Group 7-Beigrano Line (South), at 

the above mendoned pfaoe, not taler than July 20,1932at4j00pjn. 


-» 


1 


I 






















FINANCIAL TIMES FRIDAY NOVEMBER -9 1 



Advertising on TV is hal 


as 



as 


you 


think 


To find out 

study the figures Below 




These stills are taken from real film shot by cameras hidden in TV sets. 


I F YOU ARE a large advertiser, you will cer¬ 
tainly be familiar with the argument for 
putting your product or service on television. 

You will have been told, given its large 
captive audiences and ‘intrusive nature, that 
television advertising is a must for anyone who 
needs to reach a mass market. 

If vou're a small advertiser, you will have 
learned to recognise the pitying tone of the 
agency account director who explains to you 
that ‘for the kind of impact that television gives 
you, the start price is at least a million.' 

Just how much impact you really get from 
television advertising has been demonstrated 
by a recent study of viewing habits. 

The fact is that viewers have become very 

■ 

* 

clever at avoiding the commercials. 

Dr. Peter Collett, a research psychologist, 
set out to discover exactly what did go on 
during commercial breaks. 

B v using videocameras hidden inside their 
television sets, he vvas literally able to see what 
viewers did when the commercials came on. 
His findings, whether vou are a large advertiser 

m O 


or small, make uncomfortable reading. 

Dr. Collett saw that 20% of all commer¬ 
cials played to empty rooms. His videotapes 
revealed that advertising breaks are the cue for 
people to escape the commercials. 

Some left the room. Others used their 
remote-control tappers' to sample the action 
on other channels. As a result, another 10% of 
commercials were lost. Only 70% of commer¬ 
cials had any audience at all. 

But the tapes show people talking, read¬ 
ing, sleeping. Even, as you can see from one of 
the figures above, refining their golf swing. 

Half the time, no-one was actually watch¬ 
ing the TV set. So in effect only one third of all 
commercials had the viewers' attention. It 
would appear that television advertising is less 
than half as effective as you thought it was. 

You have read these facts in a newspaper 
advertisement. 

It has taken you perhaps three minutes 
and you have read every word so far. 

While reading this newspaper, you have 
not been able to behave as though it wasn’t 


there. If you put it down and go to make a cuj 
tea, or polish your shoes, it will still be th 
when you return. 

We think it unlikely that you could praci 

your golf swing while reading this advert 

ment, but please don’t take it as a challen 

In short, this advertisement has held yc 
full attention. 

And if its impact still has not fully stn 
home, please make this simple calculation. 

How much would it cost you to reach i 
equivalent of this newspaper’s audience 

television, and buy three minutes of th 
undivided attention? 

Far be it from us to imply that all mor 
spent on television advertising is a waste 
money. Only two thirds of it is. 

r 

Nor are we suggesting that you aband 

television, just that you stop to think about wl 

other powerful options are available. Like t 
one that has just been demonstrated 

to you. The newspaper. . 

■ 

If you’d like more information, 
please call 071-433 1500. 




This advertisement was placed by the Newspaper Publishers Association. 
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AMERICAN NEWS 


US struggles 
to cope with 
refugees 
from Haiti 

By George Graham in Washington 



A Haitian woman carries her baby from a US Coast Guard cutter at Guantanamo Bay. 


Brazilian trade 
surplus declines 

By Christina Lamb in Rio de Janeiro 


A VAST refugee camp was 
yesterday springing up at the 
US naval base of Guantanamo 
Bay in Cuba, as the US govern¬ 
ment struggles to devise a pol¬ 
icy for dealing with the exodus 
of refugees from Haiti. 

Over 5,000 Haitians have 
already fled their country since 
the military coup that ousted 
President Jean-Bertrand Aris¬ 
tide in September. Many of 
them have been rescued by the 
US coast guard from over¬ 
loaded boats at risk of capsiz¬ 
ing in rough Caribbean seas. 

The administration's policy 
of returning the refugees to 
Haiti, on the grounds that they 
are economic fugitives at no 
risk of political persecution in 
their home country, has been 
held up by a federal court 
injunction. This injunction 
expires on Monday, however. 

US officials have tried to 
keep the Haitians off their ter¬ 
ritory, because the procedures 
for repatriation are much more 
difficult once they have set 
foot in the US. 

Both Democrats and Republi¬ 
cans have attacked the admin¬ 
istration's policy of returning 
Haitians to their island as exer¬ 
cising a double standard, since 
Cuban rrfugees are accepted as 
political exiles. The outcry has 
been led by legislators from 
Florida, where the bulk of the 
refugees could be expected to 
end up, such as Republican 
Senator Connie Mack. 

As the Organisation of 


American States (OAS) decided 
on Wednesday not to lift its 
economic embargo of Haiti, 
fears rose that the flood of ref¬ 
ugees m ig h t Increase. 

Mr Joao Baena, secretary 
general of the OAS, said his 
organisation's embargo was 
not the root cause of the exo¬ 
dus. “1 don't accept the inter¬ 
pretation that this is the result 
of the action of the member 
council of the OAS. This is the 
result of political movement. 
This is the result of the coup 
d'dtat in Haiti,’’ he gairf- 

The US has persuaded a few 
other countries in the region to 
accept some of the Haitian ref. 
ugees, but most are expected to 
find their way to the Mm p at 
Guantanamo, which will be 
able to accommodate as man y 
as 10,000. 

Brigadier General George 
Walls, in command! of the oper¬ 
ation, regretted the appearance 
of a concentration camp cre¬ 
ated by the concertina wire 
surrounding the tents. 

M If I had a white picket 
fence, Td put up a white picket 
fence, but concertina is what I 
had," he said. 

Canute James adds: Haiti's 
neighbours, several of whom 
have been asked by the US to 
provide temporary accommo¬ 
dation for some of the refugees, 
are growing concerned at the 
position taken by Washington, 
and feel they are being asked 
to do more to deal with the 
problem than the Bush admin¬ 


istration is doing: 

Representatives of the Trini¬ 
dadian and Jamaican govern¬ 
ments say their willingness to 
accept a few of the refugees is 
influenced by humanitarian 
considerations, but they had 
expected the US administration 
would by now have es tablishe d 
the means to process the 
requests of the Haitians for 
asylum in the US. 

“The construction of the tent 
city at Guantanamo Bay and 


the effort to send the Haitians 
home Indicates that few of the 
refugees will be granted asy¬ 
lum in the country to which 
they want to go," said one 
Jamaican Foreign Ministry 
official yesterday. 

“The cordon created in the 
Windward Passage by the 
United States Coast Guard and 
Navy is going to drive more 
refugees in this direction. 
Those who are already here 
say they want to stay. But 


countries in the Caribbean can¬ 
not provide the social services 
needed to handle large num¬ 
bers of refugees.'' 

Jamaica has undertaken to 
house some refugees who have 
arrived in the island by boat 
from southern Haiti. Trinidad 
and Tobago have agreed to 
take an undisclosed number. 
About 1.000 are in eastern 
Cuba. 

Trinidadian officials say 
their agreement to take some 


refugees was dependent on 
financial support for the effort 
from the US government and 
international agencies. One 
official in Port of Spain mU 
most countries in the region 
were likely to consider doing 
more for the Haitian refugees, 
but the US “had to lead by the 
example of granting asylum to 
those, like the Haitians, who 
deserve and qualify for asylum, 
and who want to go to the US 
and not to other countries.*' 


BRAZIL'S monthly trade 
surplus fell to its lowest value 
this year in October, despite a 
17 per cent devaluation of the 
currency. 

The trade surplus for last 
month was $402m, undermin¬ 
ing initial government projec¬ 
tions of ending this year with a 
$13bn surplus. 

The accumulated surplus to 
date of S9.46bn is lower than in 
the same period last year. Bra¬ 
zil ended 1990 with a Sl0.75bn 
surplus - well down on its 
record to 1988 of SlSbn. 

The government had hoped 
that with the ending of a strike 
at Banco do Brasil, which was 
hindering the registering of 
export contracts, and Septem¬ 
ber's devaluation. October’s 
trade balance would be above 
S6Q0m in order to boost flag¬ 
ging foreign exchange 
reserves. 

Gold operations by Brazil's 


By Christina Lamb 

THE first case of cholera in Rio 
de Janeiro has been confirmed, 
sparking off fears of a further 
decline in the already flagging 
tourist trade and potential 
problems for the Earth Summit 
next June. 

Brazil has registered 32S 
cases of cholera to date, with 
only nine deaths, and till now 
has, through extensive moni¬ 
toring, managed to keep the 
disease to the Amazonian bor¬ 
der areas with Peru, where the 
epidemic began. 

Rio's first cholera patient is 
a 21-year-old soldier who spent 
the last 11 days travelling by 
boat and bus the 5,000km from 


Central Bank have been 
suspended for the past month 
because reserves bad fallen to 
near-critical levels of S7bn. The 
past two weeks however have 
seen a large influx of dollars 
brought into the country by 
individuals and companies 
because of crippling domestic 
interest rates of 35 per cent a 
month. 

Officials from Brazil's For¬ 
eign Trade Department yester¬ 
day blamed October's disap¬ 
pointing trade figures on big 
increases in the import of 
wheat and oil, and said the 
total trade for the month of 
S4.9bn was the highest October 
figure in the last decade. 

Since the mid-1980s Brazil 
has bad a policy of generating 
huge export surpluses in order 

to serve its foreign debt but the 
government of President Fern¬ 
ando Collor says this is no lon¬ 
ger its priority. 


Manaus, the capital of Ama¬ 
zonas, to visit his family in 
Rio. 

The city authorities have 
told the papulation not to 
panic and are inspecting the 
drains and beaches in the 
northern zone of Rio where the 
soldier was staying. 

But scientists have long been 
warning that if the disease was 
to reach one of Brazil's big 
cities Lhe effect could be devas¬ 
tating, particularly in Rio de 
Janeiro, where more than a 
third of the 6m population live 
to slums and half of these do 
not have access to treated 
water. 


First case of cholera 

confirmed in Rio 


Congress gets its teeth into 
the meaty issue of pizzas 


By George Graham in Washington 


IT has been a braising session 
for the 102 nd US Congress, 
which ended his session pain¬ 
fully aware that voters are 

Innlrhig fnrmngfatHv lffcaty to 

use next year’s elections to 
throw oat a large number of 
inenrabentmanhas. . 

Despite a flurry of last min¬ 
ute activity, ® pernicious but 
pervasive view remains that 
Congress has not legislated on 
anything In aS these months 
off partisan battle. 

Pervasive, but wrong: for, 
unknown to most v oters. Con¬ 
gress has resolved the burning 
issue of the peppenmi pizza. 

After a titanic struggle that 
pitted big business against 
consumer protection, deregula¬ 
tion against public hwith, and 
Pizza Hut against the Frozen 
Pizza Institute, the Senate and 
House finally passed a bill that 
would allow Pina Hut to 


their products in schools. 

“There is no easy way to 
describe why Pizza Hnt is 
locked in combat with the 
Agriculture Department, the 
Frozen Pizza Institute and a 
half-dozen consumer groups. 
This is what the legions, of 
lawyers hired by both sides 
say, and they are right,” com¬ 
mented the Washington Post 

Part of the problem is 
hygiene a restau¬ 

rant may sell meat to its cus¬ 
tomers, but if it sails meat to a 
school, which then sells to stu¬ 
dents. it becomes a processor 
subject to the same dally Agri¬ 
culture Department inspec¬ 
tions as a slaughterhouse. 

A pizza becomes a meat 
product if its nwwt wwiwii is 
more than 2 per cast of its 
weight 

If it is not a meat product, a 
pizza is probably a dairy prod¬ 


uct, because of Its cheese top¬ 
ping. Dairy products are 
supervised not by the Agricul¬ 
ture Department but by the 
Food and Drug Administra¬ 
tion. 

Unless, of course, It is in fact 
a sandwich. - Sandwiches 
becanse'of another set of regu¬ 
lations, may he resold so long 
as they are at least 35 per cent 
meat, and s ur rounded but not 
enclosed by two pieces of 


ADVERTISEMENT 


This means that a hot dog 
may be sold to a school for 
resale, beta sausage roll may 
not. If you were to argue dif¬ 
ferently, however, it would 
take weeks for anyone to 
unearth the precise ruling. 

Fortunately, Congress can 


to such Gordian problems: 
vote, and let the lawyers 
decide latex 1 what was voted. 




Is THE MONEY 
YOU NEED 
TIED UP IN 
YOUR BUSINESS? 


Fig I 


Fig 2 



Fig 3 
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TALK TO 3 i 

ABOUT CAPITAU 
RELEASE 



Fig 4 



k )y CAN vmi Wfo ^ in an unquoted business without risking tot independence 

and control? if ywt j n anmpm with pre-tax profit* of around £200,000 
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FUTURE BUSINESS STRATEGIES IN SOUTHERN AFRICA 


South Africa — a pivotal point for 
investment and business in Africa 


Neil van Heerden, South Africa's Director-General, Foreign Affairs Department 
talks to John Spir. a. Finance Editor of Johannesburg's Sunday Star. 


aherfd surety be looking posftnety at die reform process 
in Sooth Africa? Why heart this attitude readied in a 
marked inflow of capital? 


\kn Heerden: Devdopmenis in South Africa over the post 
18 months hue taken us ow new horizons—good news for 
foreign investors, because ultimately it speaks of greater 
inchrivity. sharing of power and the lessening of tensions. All 
these factors will promote stability, which will in the end 
promote ec on omic growth and make fin- viable inve st me nt 
poMibfliticg 


minds. Thy ask whether they have any go ai amccs that it wiH 


I believe it will Nxi After all. South Africa is not just 
another undeveloped country crossing die threshold into an 
uncertain fixture. Sooth Africa is at least a semi-developed 
coantxy with a wefl developed infrastructure, a good plug into 
modem technology, an established social order in the sense 
of communities that are well defined, and an established 
cultural, social and religious framework. 

In the past, an impediment to long term stability was 
^KBthekL Now that apartheid has been removed, you are seeiqg 
the emergence of the original social structure, which means 
that all the elements that make for social stability (manpower 
sophistication, technical know-how and die like) remain. 

The new political flaxne is perfectly m line with global trends 
toward indnrivenesg, the negotoionofsettleme^ rathertfaan 
confrontation, and the recognition of minority imnesB. There 
can be no doubt that Soufli Africa is moving toward being better 
attuned to lhe bfg world. 

I hope and believe that foreign investors wfll take a medium 
to loqg term view of Sooth Africa, which, after afl. still has 
a stra?g resource base plus the other advantages which have 
in thepott been attiBctivemcmsem investor—with the nclded 
advantage that tacM di scri mi nation (the factor that made South 
Africasicha hassle fector in the past) has now been removed 

Spira: Would Sooth Africa's position in Afrkabeabctor? 

Mm Heerden: South Africa is e merging as a platform for 
business in southern Africa and wider afield. %u're looking 
at a pivotal point from which investment and business 
opportunities can take place in the rest of the continent. 

You may aigue that that's no great shakes because Africa 
is m bad shape. Thai xnqr be so; but it is also true that investors 
in Europe and North America wiO eventually have to look at 
investment opportuni ties bejood their own borders. 

Already in W n cni Europe there's a certain saturation of 
inveatmereopp(gttngtiea.TI^YegpntgiDhaveiDkxAb^oDd 


win email a degree of risk. 1 believe Sooth Africa should merit 
a place in die array of countries A winch they will be looking. 
They'D be attaching a risk footer to South Africa of their own 
calculation bltt we should at least be on their list 

Spira: Are negative factors—unrest in partfcnlar—lately 
to be te m porary? 

Yon Hetrtai; fe. Most importantly, the violence has been 
isolated. W* understand their honor when they see the flashes 
on television. But we ask them to please believe that there is 
Efe beyond those Sadies; that there's more to South Africa than 
just those Bashes. 

The South African community has reached the stage of 
grappling with those problems. What you are seeing is a 
community committed to getting its bouse in order. And don't 
forget that this isa bouse which has paid handsome dividends 
to investors in die past. If we get our house in older — and 
we're doing our level best to do so — this may just well be 
a good (dace in which to invest 

Spii^ Areaflsfcksof thepoMtfc^spec iraffl coim nft iEd to 
getting Sooth AMafr boose in order? 

\fan n e en kns\bu need no more evidence than the recent peace 
conference. It vraanTjust a oncc-off event It was pre ceded ty 
weeks and months of negotiation go make an institution of 
fighting violence. 

I cannot stress too strongly that South Africa karta boat cut 


loose in a wild river. I nndcrarand the sensitivities, but add 
that Saudi Africa is really worth a second loot 

Spira: Tfoa mentioned South Africa aa > springboard into 
Africa. Can yon elaborate? 

\hn Heerden; Now that we have behind us the Soviet setbacks, 
the kteofogyvtiadi drove t h a t d isast e r is dLsappeari ngp We can 

AqiertAfnamgaHeniiTiflgretefiifwaflB^li nMiiihnreidrvilng M 

and revert go market economies. They're already doing so. Bat 
ifs still eaify days, lb stroke an idea is one thing but lo practice 
it is a n o th er. There's nevertheless a marked turnaround. 

That's going to bring more sensible economic policies and 
in time more sensible economies. Those economies are Go a 
large extent turned southward. Why would Angola boy 
toothpaste from Portugal if it can get it from Cape Ibwrt 
Africa has to a large extent been marginalised in the minds 
of donor countries. ThereH be a painful but real process of 
readjustment Go a sober approach of running economies. All 
of drat will bendh southern Africa and South Africa will be 
a major beneficiary. 

Nor will this process of necesity be of a long term nature. 
For example: 

★ Angola is amtattfr generating oil revenues on a daily basis 
— and it's spending those revenues. 

★ MozmdaquCialdio^stiUinuQlmJmavAr.wiDcMentDaDy 
come right. We’re frying to hdp bring about a peaceful 
settlement there, h isn't wealthy but it has some bask 
attractions which can add to the economic wellbeing of 
southern Africa as a community. 

★ South Africa has a useful volume of bilateral frade with 
Zimbabwe notwithstanding the stand-offish attitude of the 
government there. 

★ Botswana boasts an economy which is growing vigorously. 
So we see quite a nice economic communhy developing in 

southern Africa now that the ware arc coming to an end and 
dor the ideological aberrations of the past are disapp ea ring. 

Ws still have the facade of overused rhetoric and traditional 
posturing toward Saudi Africa. It takes a lot of effort to break 
down that rhetoric. When ire talk to the individual m em bei s 
of the QAU, they gcU us the rhetoric is completely out of touch 
with what is happening in Africa and South Africa. But at the 
same time they haven't been able to change it for reasons which 
are peculiar to the QAUL 

I nevertheless bare every reason to believe that in the next 
six to 12 months we shall see a dramatic shift in the QWs 
public stance, 

The stigma to trading with South Africa has disappeared. 
There'S virtually no impediment to onr bade with Africa. Wfo 
so close to those markets and what we have to offer is suited 
go those markets, because we are in Africa. So it makes good 
sense for foreigners to look at South Africa as a platform for 
expansion into Africa. 

The market wit gigantic. But is die market in Easrem Europe 
going to be gigantic in the shortte r m? I don't think sft They're 
all markets that will have to be reorientated, red evel o ped anf ^ 
put back on their feet The same applies to die African markets. 

Spira: WED South Africa become a member of the QAXJ 
and other African orgazdsatious in the near fut u r e? 

\fenHeenien: I’ve no doubt If s our inherent right. Wfe’re an 
African country — apfl one of the more sizeab le African 
countries. Membership of the QAU is something to which we 
positively aspire. 

SADEC can't succeed without South Africa's partic ip ation. 
If we're invited, we’Uwanttopartitipatt.lQ 
B8 member countries aacy from South Africa hasn't mxexhl. 
The individixai members toll us our chair is already at the table 
but the cop-out answer is that we shall only be accepted when 
apartheid is groe. Yet the apartheid laws have been abolished. 
Clearly, the process wiH take time to gel. 


pitched too Ugh? 

%n Deadens There's the view that South Africa is the United 
Sates of Africa. But while we hare advantages, we’re still a 
developing country and will, for the foreseeable future, hare 
strong overriding domestic priorities. 

But assistance doesn't invariably mean money, ft frequently 



NcO van Heerden 


requires an adviser in a particular fidd to go for a month or 
two to be of enormous hdp. That’s been happening for yeais 
and it will be considerably expanded in the future. 

At the same time, South Africa will hare to set its priorities 
very carefully, because we cannot begin to meet the enormous 
demands of the African continent. 

Spira: How are Sottfh AfHcafo relationships with the rest 
of the world evolving? 

Vhn Heerdem There's been a remarkable turnabout since 
February last year, measured most accurately, I suppose, by 
the demise of sanctions, which is now in the final stage of an 
outgoing tide. 

The 1st remaning sanctions barrier of significance is our 
exclusion from access to IMF funding. But I believe very 


And as we make progress towards the goals we have set 
ourselves (among them a constitution and an aD-indnsive 
political process) in conjunction with the institutions of 
democracy re already hare in place at the moment (such as 
an mdependbijudiciary and a free press! there"!! be vnaogmzkn 
on the pan cf the U& They 1 U not retain vindictive and punitive 
measures simply to be vindictive and punitive. 

The US Admimstration wffl surely realise bow important 
the South African eoonotqy is for political reform. If it wants 
to support the pro cess of reform, it wn\ in the long term, 
inhibit the South African economy by denying us access to the 
IMF. 

Right now technically, nc wouldn't qualify because of the 
s tre ngth of our bal ance of payments. Buiwe would like to hare 
the assurance dot should the need arise, it wiH be there. Also, 
it's an im por ta nt psychological tacinr for international bankers. 

: Is South African trade with the world at large 
* 


Van H e e rd en: Yes, Exports are rising strongly and they "11 
continue to advance — if one is to judge ty the number cf 
business delegations coining here and chose from South Africa 
going abroad. 

Many significant markets with a strong potential demand 
for Sooth African goods and services are waiting to be lapped. 

For instance, the Arab countries import S22S billion a year 
— much more than the USSR and 20 times more than Nigeria. 
It's a market not for away, with a good complementarity with 
regard to seasons and products. Then there are other pockets 
with prospective trading opportunities not wefl penetrated ty 
Sooth Africa—countries like Korea and Thailand. C hina and 
South America also, to date, offer opportunities. 

I believe our prospects for further export growth are dramatic 
now that the barriers of sanakms are disappearing. 

Spira: What is premoting the South African economy from 
emerging from its current recession? 

Man Heerden: Investors, both at home and irsematkmally.are 
holding bade, waiting to see how die transition process develops. 
The other signals in the economy aren't especially negative. 

Fm optimistic that the confidence factor can change rapidly. 
I expea thai once we gel boo the multiparty debate confidence 
wDl revive. Up to now people haven’t believed that oc ™«»ih 
relatively peacefully reach the ne got ia ting table. When they 
see it happening they'll change their miv 
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Prime Minister Yitzhak Shamir has dismayed supporters with what is seen as. a tactical error 


Israel loses first round of peace diplomacy 


By Hugh Camegy in Jerusalem 


k A Yitzhak 

Shamir, 

V Y Israel's pugna- 

clous prime 
minister, has a 
reputation as a 
canny, unflappable man. But 

yesterday he had the uncom¬ 
fortable look of a chef who had 
prepared the stew, lit the stove 
and promptly hopped into the 
pot 

His government's refusal to 
turn up to Middle East peace 
talks in Washington on the day 
appointed by the US allowed 
his critics at home and abroad 
to proclaim with renewed vig¬ 
our their charge that he has 
never been sincere about pur¬ 
suing the peace process 
launched in Madrid last 
month. 

Even man; of Mr Shamir's 
supporters were dismayed by 
what they saw as a serious tac¬ 


tical error which left the gov¬ 
ernment looking, at best, pee¬ 
vish and nit-picking. 

The acceptance by all the 
Arab parties - Syria, Lebanon, 
Jordan and the Palestin¬ 
ians - of Washington's invita¬ 
tion to resume talks on Decem¬ 
ber 4 left Israel high and dry. It 
wQl have to back down from 
Its refusal to start talks until 
December 9, or stick to Its posi¬ 
tion and risk the ignominy of 
being the only party not to 
turn up neat Wednesday. 
Either way, the government 
will end up looking foolish. 

Mr Reuven Merhav, until 
recently the director-general of 
the foreign ministry, pointed 
out the contradiction of Mr 
Shamir’s objections to the date 
and location of talks, given 
that the Madrid process specifi¬ 
cally enshrined Israel’s long¬ 
standing demand for 


face-to-face bilateral negotia¬ 
tions with its neighbours. 

“We always said ‘at anytime, 
at any place’," Mr Merhav said. 
A popular interpretation of the 
government’s actions is that 
Mr Shamir is attempting to 
spin out the peace process as 
long as possible, afraid that it 
will lead to Israel having to do 
what he flatly refuses to con¬ 
template: give up the occupied 
territories. “He assumes that 
in this war of attrition, the US 
will tire first,” wrote columnist 
Nachum Barnes in the newspa¬ 
per, Yediot Achronot 

In Mr Shamir’s office, how¬ 
ever, this view is strongly 
denied. “There is no stalling 
here,” said Mr Yossi Ben 
Aharon, director general of the 
prime ministry, in an interview 
yesterday. “It is not nit-pick¬ 
ing. In our case, (the issues) 
are very, very substantive.” 


He appealed for greater 
understanding of Mr Shamir's 
position and said the need for 
more time to prepare tor Wash¬ 
ington was genuine. “For ns to 
manage four simultaneous sets 
of negotiations is mind-blow¬ 
ing - and we have a coalition 

government and we have min¬ 
isters inside this government 
who are against the whole pro¬ 
cess." 

The government believes the 
Arab parties will not negotiate 
seriously if they think the US 
can be brought in to put pres¬ 
sure on Israel for them. Thus 
Israel wants to move the talks 
closer to home - it Is suggest¬ 
ing Cyprus - and stagger the 
separate negotiations with 
Syria. Lebanon and the joint 
Jordanian-Palestinian delega¬ 
tion. 

Mr Ben Aharon said Israel 
was also unhappy that the US 


invitations to Washington 
mentioned the vital issue of 
territory because, he said, It 
suggested the US was already 
ready to step in.' “If there, is 
deadlock later on, there may be 
a need for outside help to 
bridge the gap - but not at the 
outset," Mr Ben Aharon'said. - 

dearly the Israelis are try¬ 
ing to avoid confronting the 
territorial question for as long 
as possible - at least until 
they have some clear undertak¬ 
ing directly from the Arab side 
that a genuine, long-lasting 
peace is on offer. 

But Mr Ben Aharon dis¬ 
missed speculation that Mr 
Shamir was already looking for 
a way out of the process, per¬ 
haps by engineering early elec¬ 
tions. 

“There is nothing in this 
respect now... no feeling that 
we have reached the end.” 


Kenya wins $76m 
loan from African 


Libya asks to see 
Lockerbie 


Development Bank bombing papers 


MR George Saitoti, the Kenyan vice 
president, signed an agreement yester¬ 
day for the African Development Bank 
to lend Kenya nearly $76m (£43m) for 
rural development, AP writes from 
Abidjan. 

The loans come two days after west¬ 
ern donors, through the World Bank, 
said they were withholding 1992 aid to 
Kenya until President Daniel arap Moi’s 
one-party government makes social and 
economic reforms. 

The African bank, which has 25 non- 
African member states including the 
Britain and the US, is known to 
approve loans for projects rejected by 
the World Bank, but has a solid record 
that has won triple-A ratings from US 
credit agencies. 

Bank President Babacar N’diaye 
emphasised that the loan agreements 
signed yesterday were approved in the 
first half of this year. 

Bank officials said Mr Saitoti's 
appearance, which was unexpected, 
may have indicated that he had come to 
the bank for more than the loans 
agreed, but apparently went away emp¬ 
ty-handed. 

Yesterday’s agreement covers two 
loans and a grant totaling S32.1m for 
agricultural projects, $ 20 . 5 m for tea 
estates, and loans of $£L3m to upgrade 
a rural road. 

Kenya’s economy is heavily depen¬ 
dent on foreign aid which amounted to 
about S900m this year, more than the 
value of the country’s exports. 


LIBYA asked the US and Britain 
yesterday to let It see documents impli¬ 
cating it In the bombing oi a Pan Am 
aircraft over the Scottish town of Lock¬ 
erbie in 1988, Reuter reports from Nico¬ 
sia. 

The Libyan news agency, Jana, said 
the request was made by Mr Ahmed 
Taker al-Zawi, a judge investigating 
charges against two Libyan nation¬ 
als. 

The US and Britain said on Wednes¬ 
day that Libya must surrender the two 
intelligence agents suspected in the 
bombing, accept responsibility and pay 
compensation. 

Mr al-Zawi urged the US and Britain 
to provide Him with official photo¬ 
copies of “all the documents and Inves¬ 
tigation proceedings concerning the 
incident." Otherwise, Jana said, orders 
should be given by the “general prose¬ 
cutor in the US district of Columbia 
and British director of public prosecu¬ 
tions to allow him to see them (the 
original documents) in the US and 
Britain". 

Col Muammer Gadaffi, the Libyan 
leader said, meanwhile, that he could 
sot hand over two Libyan Inteffigence 
agents . 

“There are no extradition treaties 
between ns and America or Britain," 
he told the private Telemontecario net¬ 
work in an interview due to be broad¬ 
cast yesterday. Libya has denied 
responsibility for the bombing, which 
tilled 270 people. 



At least 17 

killed in ? 
Togo coup 
attempt 

AT LEAST 17 people were 
killed when army units 
stormed Togo’s radio; and tele¬ 
vision stations yesterday to an 
attempt to seize power and 
halt democratic reforms;:* 
senior French official said; 
Reuter reports from Paris. 

The official said that hard¬ 
line President Gaassingbe 
Eyadema, whose supporters 
staged the coup attempt, was 
negotiating with Mr Joseph 
Kofcon Eoffigoh,. the pre- 
reform prime minister, to put 
an end to the rebellion. 

They said Gen Eyadema, in 
power for 24 years, was pre¬ 
pared to order troops back to 
barracks if the transitional 
Higher Council of the Repablic 
rescinded its ban on his for¬ 
mer ruling party, the Rally of 
the Togolese People. Mr Bruno 
Belaye, the French ambassa¬ 
dor, was with Mr Eoffigoh at 
the prime minister’s residence, - 
encircled by rebel soldiers, to 
underline French support for 
the transitional government, 
tiie official said. 

the 


S African poll to 

reflect white 

• . , # 

unease at reforrq 

■ . ■ , s s 

By Patti WaWmelr In Virginia, Orange Free State 


Some of Damascus’s 3,000^trong Jewish community join demonstrations in 
favour of the re-election on December 2 of Hafez al-Askad as Syrian president 
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attempt and called for a peace¬ 
ful transition to democracy to 
its former West African col¬ 
ony. Mr Eoffigoh had pleaded 
to vain in Paris cm the eve of 
the coup for French military 
help. But France was reluctant 
to get embroiled in a power 


porters of Gen Eyadema, diplo¬ 
mats said. 

Mr Eoffigoh, the apparent 
target of the latest uprising, 
tow fa Paris during- the distort 
bailees bat returned to Togo 
late on Wednesday after a 
francophone summit to Paris 
which excluded Gen Eyadema. 

A Paris-based Togolese 
group said the coup could 
plunge the west African state 
into civil war. "We risk civil 
war. We know the people are 
going to go on the streets 
within 24 hours if the transi¬ 
tional government is not 
restored. We don't know how 
the army will react," said Mr 
Damas Freitas, the group's 
spokesman. 

Mr Eoffigoh told a Paris 
news conference on Tuesday 
that the High Council of the 
Republic, guiding Togo’s tran¬ 
sition to democracy, had 
requested a French military 
presoice but had been offered 
only army instructors. 


MR Gerrit Mayer had Just 
finished voting for the far-right 
Conservative Party inyertei^ 
day’s 'parliamentary by-elec¬ 
tion in the Orange Free State 
constituency of Virginia t 
important test of white support 
for South . Africa's political 
reforms - and be was bursting 
to ten me why. .■ 

"The fox and the jackal are 
the same species. But they 
don’t live together and they 
don’t - hunt together," he 
ex plained. That is the crux of 
the Conservative Party's pol* 
icy: separate homelands for 
while and black; total segrega¬ 
tion. ,. ‘ , 

"Their culture can t be 
brought up to the level of 
white culture in just a year or 
two” he insists. "You can’t 
just teke a rock and put it in a 
wall and say it's a brick." 

Vir ginia is fertile ground for 
such a message. Most, voters 
depend on . the local gold min¬ 
ing industry for their liveli¬ 
hood; many have been 
retrenched as mining compa¬ 
nies react to the low world 
price of gold. 

Tribal violence on the mines, 
which has left 84 blacks dead 
in the past three weeks, has 
also frightened local whites. 
Nor have they forgotten the 
incident last year when a 
white miner was killed by 
blacks. 

Local officials of the ruling 
National .Party acknowledge 
the white working class back¬ 
lash against reforms. Indeed, 
they are privately, resigned to 
defeat a sobering experience 
for the government, ahead of a 
planned nationwide referen¬ 
dum for whites next year. 

Virginia was a National 
Party marginal in the 1989 gen¬ 
eral election, held by only 47 
seats out of nearly IS,COO votes 
cast 

Given an estimated swing 
from the National Party to the . 
Conservatives of .7 percent, the 
far-right could win a 1,000-vote 
majority in Virginia. 

Many local members of the 
liberal Democratic- Party say 
they will cast a tactical vote ’ 
for the "Nats”. But that would 
amount at most to a few hun¬ 
dred votes. Victory in Virginia 
would give the Conservatives 


The black homeland o 

Bophu thatswana 
hunger-striking - P® 11 **®* 
prisoners yesterday *® w 

goodwill gesture on toe jjv 

of political reform totts wt 
white and black Sou th Affi 
can leaders, Renter report 
from Johannesburg. 

Bophuthatswana’sleadeJ 

Mr Lucas Mangope, said to 
statement he had decided t 
free the 13 mainly Africa 
National Congress sapper 
ers after representation 
from ANC leader, Mr Neho 
Mandela, and unnatoe 
European countries.. 

half of the parliamentary sea< 
in the Orange Free Stab 
- which was safe Nathmi 
Party ter ri tory until 1989. 

Under the colourful, ma 
quees pitched by the Conserv 
fives outride the Harvinla Civ 
polling station in Virginia 
party agents were celebratin 
success by lunchtime yeste 
day. Sausages were sizzling o 
the barbecue and cheerful Aft 
fcaans folk music was pipe 
from the loudspeakers, m tr 
communications tent, volru 
tears were seeding cars to ix 
lect housebound voters ai 
mpnri n g others to the polls ' 
send a strong protest messaj 
to President F W de Klerk. 

The National Party’ don 
nance, of parliament will-1 
unaffected by the Virginia 
result , and if constitution 
negotiations proceed i 
planned the area, will nev 
have another wfaztes-only eh 
tion. But President de Kle 
must be concerned that t! 
fears expressed by whits 
Virginia are present in ti 
hearts of many white Sou 
Africans. 

He most prepare careful 
for next year's referenda] 
planned to seek white appro* 
for a transitional guvernme 

In finding- blacks . 

“We think it's the only w 
to go," says Mr Gerald Mis 
explaining why he voted i 
the National Party to Virgin 
"But it will: be very, very dL 
cult" President de Klerk fat 
an uphill battle to pereua 
whites, that the new Son 
Africa is worth the struggle 



The Prometheus. Drive and 
Traffbnic projects are, current - 
d&tr&itfs oft/) 8- tierZedes-Kenz^ 
commitment to the development 
of intelligent transport and ? - 

commercial vehicle management 
systems. ■ ■ ■ 
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In the conning years, conventional automotive technology will not be enough 
to address issues of economy, safety and environmental protection in the 

New technology for the 

road ahead. 

transport industry. And with the lifting of European trade barriers, it is even 
more critical that technology keep pace with the changes, particularly 
vehicle design, scheduling and traffic management. Not surprisingly, 
Mercedes-Benz are working on all these areas, but certainly not in isolation. 


We keep a keen eye on scientific and technological advances/in ' 

many related fields. And we are firm believers in the creatrve exctia'rige- of ■ 
ideas, especially with our associate companies. As a result, ideas iodked upon 
as science fiction not too long ago have now become/factv Ideas isuch 

••• • * rf ■ " • 

as the new diesel engine concept introduced in J 989 * created from new 

■ ’ " \ \ ‘ ' 

materials, with integrated electronic systems. And a range of computerised, • 

management information systems to aid fleet selection and efficiency. 

Ideas made possible through collaboration with specialists inimicro-. 

electronics and telecommunications. And precisely the ideas that wilf. take 

■ | m 1 • .■ 

your business into the future that is Europe. . * "; . 
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Slowdown Korea discovers small is 
“^“7 an not necessarily beautiful 


in Korean 
rate of 
growth 

By John Ridding in Seoul 

SOUTH KOREA’S overheated 
economy slowed slightly in the 
third quarter of this year but 
still expanded by a robust 8.1 
per cent over the same period 
in 1990, the Bank of Korea 
announced yesterday. 

Gross National Product dur¬ 
ing the July-September period 
amounted to Won35.370bn 
(S45.7bn) in constant 1985 
prices, compared with 
Won32,730bn in the same 
quarter last year. 

In the first two quarters of 
this year, GNP expanded by 
9.2 per cent and 8.9 per cent 
respectively. 

Economists at the central 
bank welcomed the slowdown 
which they said would help 
ease inflationary pressure and 
curb the country's ballooning 
current account deficit Infla¬ 
tion is expected to reach about 
Id per cent this year, while the 
current account deficit is 
already in excess of SlObn. 

Bat they were less satisfied 
with the pattern of growth. 
Manufacturing output was rel¬ 
atively sluggish, while the ser¬ 
vice sector experienced the 
strongest growth. Exports 
were also disappointing in the 
third quarter. 

Cambodian talks 
move to Thailand 

A Cambodian reconciliation 
council, due to meet in Phnom 
Penh, will convene in Thailand 
instead after an angry mob 
forced two Khmer Rouge guer¬ 
rilla delegates to flee the coun¬ 
try on Wednesday. Reuter 
reports from Phnom Penh. 

Khmer Rouge leaders Khien 
Samphan and Son Sen fled 
back to Bangkok within hours 
of returning to Cambodia. 
They were to have taken part 
in the first meeting of the 
Supreme National Council, the 
interim body which Is to run 
the country under a UN-spon¬ 
sored peace accord, signed in 
Paris last month. 

He Khmer Rouge yesterday 
urged Cambodians to forget 
the past and reiterated support 
for the UN accord. “We are of 
the opinion that Cambodians 
of all bents should not quar¬ 
rel." said a Khmer Rouge 
radio broadcast 


John Ridding examines a troubled business sector 

T HE LAST day of last 

August was the last day ■ 

of business for nshin - --'- 


T HE LAST day of last 
August was the last day 
of business for nshin 
Industries, a footwear company 
in Korea's south-eastern port 
of Pusan. Faced with rising 
costs, falling demand and a 
deteriorating balance sheet, 
the company declared bank¬ 
ruptcy. 

Unfortunately for the rest of 
Korea's small and medinm- 
sized corporate sector, Ilshin 
Industries ts not alone. 

Since the beginning of this 
year, and particularly since 
August, there has been a sharp 
increase in the rate of failures 
among companies with 300 or 
fewer employees (Korea’s defi¬ 
nition of sma ll and medium- 
sized business). 

Between the beginning of 
January and the end of Sep¬ 
tember, 117 small or medium¬ 
sized companies declared bank¬ 
ruptcy, a 46 per cent increase 
on the period last year. Accord¬ 
ing to the Korean Note 
Exchange Agency, which acts 
as a clearing house for corpo¬ 
rate credit notes, the rate of 
default on loans in the sector 
doubled since the start of 19SL 
This reflects the difficulties 
faced by the companies as they 
struggle to adjust to hig h er 
costs, tighter finance and more 
competitive export markets. 
And, while small businesses 
bear the brunt of economic dif¬ 
ficulties in any country, in 
Korea their problems are com¬ 
pounded by the dominance of 
large conglomerates in the 
industrial structure. 

Their immediate concerns 
are three-fold. At the top of the 
list is the difficulty of raising 
finance. Rising production 
costs and a shortage of labour 
compound the problems. 

Faced with double-digit infla¬ 
tion, the government has been 
tightening money supply. For 
small businesses, already fac¬ 
ing difficulties in raising capi¬ 
tal, the impact has been severe. 
“If you are a small company 
and you are not self-sufficient 
in financing, then you are in 
real trouble,” says Mr J.H. Lee, 
president of a luggage manu¬ 
facturing company. The finan¬ 
cial system winks in favour of 
big companies, and we are 
starved of funds." 

The government has taken 
steps to alleviate the problem, 
in particular requiring that 
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commercial banks give a mini¬ 
mum of 35 per cent of loans to 
gmaii and medium-sized busi¬ 
nesses. But the e f fective n ess of 
the policy has been under¬ 
mined by pressure from the 
Chaebol, the large conglomer¬ 
ates which dominate the econ¬ 
omy. They have extended the 
maturity of credits owed to 
small companies, hence depriv¬ 
ing them of working capital, 
and the commercial banks 
have circumvented official ceil¬ 
ings on Interest rates by 
requiring that a certain propor¬ 
tion of loans be deposited with 
them. The result is that small 
companies face effective bank 
Interest rates of about 16 per 
cent. On the unofficial “kerb" 
market, where many small 
companies are forced to seek 
funds, interest rates are higher 
stall. 

The scarcity of capital is 
compounded by rising labour 
costs and a scarcity of workers. 
Since the Introduction of demo¬ 
cratic government in 1987, pay 
increases averaged about 15 
per cent annually; hours 
worked fell from 234.6 per 
month to 216 hours in 1990. 
“We are finding it very diffi¬ 
cult to find workers at all,” 
says Mr Ham In Wha, director 
of Doshin, manufacturer of 


Stares Fk mom NMy 

electronic and stuffed toys. 
“Skilled workers want to work 
for the Chaebol.” 

Cost increases have eroded 
the competitiveness in interna¬ 
tional markets. Hanjoo Elec¬ 
tronics, which exports car 
radios to the US, said that 
sales there have fallen steadily 
as its prices have been under¬ 
cut by lower-cost South-East 
Asian competitors. A similar 
story is heard across the small- 
company sector. 

The obvious remedy Is to 
reduce costs through automa¬ 
tion and labour-saving machin¬ 
ery and to move upmarket into 
higher value-added products. 

Some progress is being 
made, but restructuring costs 
money, and the financial con¬ 
straints faced by small and 
medium-sized companies have 
become increasingly binding. 

The government has helped 
by increasing export financing 
loans from WonSJO (80 cents} 
to Won650 for each dollar of 
exports, and by earmarking an 
additional won 70bn to help 
finance industrial restructur¬ 
ing efforts on the part of sm all 
industries. H We need to 
develop small companies 
because we need higher-quality 
components for our large-scale 
manufacturing industries," 
says Mr Kim Hong Kyung, 
director-general of the Small 
and Medium Industry Bureau 
at the Ministry of Trade and 
Industry. He argues that the 
Korean economy needs more 
flexible production and devel¬ 
opment of niche products, and 
that this need should be met 
by smaller companies. 

But small businesses are tak¬ 
ing little encouragement: "We 
have heard their promises 
many times before,” says Mr 
Huh Sang Nyung, executive 
vice-president of the Korea 
Federation of Small Business. 
“Even when they have a good 
policy they don't seem to be 
able to carry it through." 
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Hong Kong off 
yesterday in a 
British territory 




City 


e to dear the squalid enclave that Is on 
nominally imdw China 's jurisdiction. 


Indonesians 
thwart rally 
in East Timor 

INDONESIAN troops thwarted 
a planned rally in East Timor 
yesterday to mark the 15th 
anniversary of the Fretelin 
guerrilla group’s pledge to win 
the territory's independence 
from J akart a, an anti-Indon¬ 
esia activist said, AP reports 
from Dili. 

Meanwhile, a team 
appointed by President 
Suharto arrived in East Timor 
to investigate the army’s kill¬ 
ing of pro-independence dent 
onstratoxs two weeks ago hi 
bloodshed denounced by gov¬ 
ernments around the world. 

The activist said that troops 
turned away East Timorese 
relatives of the shooting vic¬ 
tims as they tried to enter the 
capital, DHL There were no 
clashes and no arrests. 


India faces 
strike over 
reforms 

A STRIKE called for today by 
India’s powerful left-wing trade 
unions is expected to cripple 
ports, airlines and banks, poli¬ 
ticians and news reports sa id 
yesterday, Reuter reports from 
New Delhi. 

The unions are protesting 
against government moves to 
dose down or sell off unprofit¬ 
able state-owned ventures, part 
of sweeping economic mea¬ 
sures initiated earlier this 
year. The onions fear there 
will be huge job losses. Unions 
controlled by Congress and the 
opposition Bharatiya Janata 
Party are not striking. 

India has embarked on a 
package of reforms to rescue 
an economy burdened by a 
$71bn foreign debt and choked 
by regulations. 




Japanese MP S 
split on allowing 

troops overseas 


By Stefan,Wagstyl in Tokyo 

JAPANESE MPs are preparing 
for a long and rowdy parlia- 
mentary debate over th& con¬ 
troversial bill to authorise 
troops to take part In peace¬ 
keeping missions overseas. 

The hill is due to be put to a 
flffl session of the Diet's lower 
house today after the govern¬ 
ing Liberal Democratic Party 
put off the debate, originally 
expected yesterday. 

ThelegSation has caused 
sharp divisions between Diet 
members who support it on the 
grounds that Japan should 
make a bigger contribution bo 
i p terpatjonSI and those 
who claim that the despatch, of 
troops overseas could conflict 
with the country's pacifist con¬ 
stitution. 

Yesterday there was fierce 
argument about the LDP's 
de cisio n on Tuesday to railroad 
the bill through a key commit¬ 
tee. a move which prompted 
some opposition members to 
storm the committee chair¬ 
man’s de sk . 

Opposition members 


“22?E X to time-wastta 
StetatS lower * 

si< 3S: t np agreed to P ut 0 

thedebate untU."SSy’SSsS 

srtsss saw 

hope of averting Reties “j 
Sight damage public trust i 

jfS'uiP faction was fo 

SiUy inaugurated yaaterfa 

wfren Mr Mutsuki Kate, 65. 
foraer agriculture mrniste 

launched a new 
S members Mr Kato .efttt 
faction headea by Mr Hing 
Mitsuzuka. after losing a batti 

for control. . 

The two men baa lougr 
over inheriting the factio 
headed by Mr Sjiutaro Abi 
the former foreign mimsto 
who died earlier this year. N 
Kato’s new faction is the smal 
est of the LDP’s six consumer 
factions but it aims to tryt 
poach members from Mr Mitsi 

zuka. 


Police round up 
Bhutto supporters 


THE arrest of hundreds of 
opposition activists in 
southern Pakistan left the 
nautical h e artl e™i of Ms Bena¬ 
zir Bhutto, the opposition 
leader, In turmoil yesterday, 
Reuter reports from Karachi. 

There is no choice except to 
come on the streets," said Mr 
Salman Taseer, a leader of Ms 
Bhutto's Pakistan People's 
Party. 

He called the mass arrest of 
party members and youth 
activists throughout Sind in 
the past 86 hours the "last 
signs of degenerating moral 
authority" in the province. 

People's Party estimates of 
the numbers arrested ranged 
up to 2,000. Police confirmed 
500 bail been detained, but Mr 
Jam Sadiq Ali, Sind’s chief 
minister, claimed that only 818 
members of the banned Al-Zul- 
fikar Organisation (Azo) had 
been caught in his dragnet. "If 


they don’t understand the lar 
gnagp of warnings, the goven 
ment should not be blamed, 
he told a news conference 1 
the provincial capital, Karach 
“1 will not spare the A 20 men 
bers involved in sabotage.” 

The People's Party claim 
that the chief minister ha 
waged an unrelenting can 
paign of persecution again: 
the party since Mrs Bhutto 
federal government was ouste 
by President Ghulam Is ha 
inmn in August last year. 

Mr All's provincial goven 
meat is an ally of the prim 
minister, Mr Nawaz Sharif, hi 
federal government sources i 
Taiairwhad said that Mr Shar 
was concerned at what ws 
happening in Sind province: 

“The federal government he 
been telling Jam (Sadiq Ali) 1 
lay offi" one source said. 

The military denied bavin 
any part in the round-up. 


Yesterday we were a regional communications company. 

Today our region’s a little larger. 



Ameritech began as the parent of the Bell companies that 
serve the Midwest, the most information-intense area of the 
United States. Recognized as a leading communications com¬ 
pany. Ameritech is a $22 billion corporation that today brings 
its technological leadership and financial strength to all cor¬ 
ners of the world. 

In addition to pioneering fiber optic and ISDN technologies 
in the United States, Ameritech gave customers the world’s 
first mobile telephone network. The company now is behind 
such innovative projects as bringing cellular technology to 
Poland, acquiring the Telecom Corporation of New Zealand 
and expanding a host of international services. 

Solutions that work: The commitment to successful 
innovation has helped the company surpass $10 billion In 
annual revenues and achieve the highest return to equity of 
comparable firms. This philosophy continues to drive Ameri¬ 
tech forward, leading the world in meeting customers' needs 
with advanced technology and giving a strong total return to 
our shareowners. For a copy of our Annual Report or other 
information, call Ameritech Investor Relations at 
312.7505353. 


The Communications Compani es of Amerite c h: 

ilHnofs Ben 
Indiana Bell 
Michigan Beil 
Ohio Bell 
Wisconsin Bell 
Ameritech Audlotox Sendees 
Ameritech Credit 
Ameritech Development 
Ameritech Information Systems 
Ameritech International 
Ameritech Mobile Communications 
Ameritech Publishing 
Ameritech Services 
The Tigon Corporation 
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If you live outside the UK orUSAaud you have an interest in investment -ytmshw^d feereaifingThe 
fotonathmaL - £# 7 . 

Ymi don't have to be a profesaontt-^becapse that's what we are. We give pr$&aonai advice to 
imestois Bke you who want to make the most U yca^noastand who went tips orMw to avoid the complex 
pitfalls of investing at home and abroad. ^ : 

You may be interested in tax havens, mutual funds, inslmmia^A fcT-finAtiwt ^ 

ideal managed fund. You may want to sort out school fees for your difldren. 
find the best high interest bank account for you. Or you may want to know abautaSlicanJs, bonds, unit 
trusts nr equities. 

If you need objective, impartial help from an impeccable source, you need Tra^ttarnaiaonaL 

The International b a monthly magazine. And it's published ly foe RnandaE&nes. And it’s fiea * 
No catctaes. four own personal international financial adviser every month. At noc®t Up to 100 pages of 
advice, written \jy experts, delivered to your door, re&ilarly. ~ 

We don't believe that financial matters hare to be dull So The Internattonaf^written in a lively 
relevant aid informative way. The desfei is crisp and geared to hefe> yon find tbei^batRmwm wart ' 
speedily and efficiently. 

Wfe even cany ftU D pre litiBWi fond performance statistics, 90 that you canffipc (he value progress 

of your Investments. • 

There is also a lively letters page. W 

There's a highly informative question and answezs page that can warn you of the pHfalb of (SsreoutaMe 
salesmen. And you may even pick op a few tips! £g|& 

This, together with news, analysis and in-depth repotting makes The IntitatunaiaunlqDe uiaMzine 
-with an inpeccable pedipee. The floods of flattering fettas we rewire ereiyMdhcohfinn that we’re ah 
indispensable tool fin: the saious international investoc 

Written by professionals for people serious about nwngi The Intematiorawin a class efib own 
? fldrafree subscription, simply complete the brief details below, and return to us. The price of the 
stamp m$ib£we best investment you’ll ever make. 
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Brussels code 
threatens mine 
workers pay 

By David Qoodhart, Labour Editor 


SEVERAL miners In the 
Nottinghamshire coalfield in 
central England have almost 
certainly broken the £40.000-a- 
year pay barrier, according to 
British Coal officials. 

Nevertheless, managers and 
union officials alike warn that 
such earnings will no longer be 
possible if the present draft of 
the European Commission’s 
directive on working time wins 
political approval In Brussels 
next week. 

More than a third of the 
13,000 Nottinghamshire miners 
are now earning more than 
£20,000. but a few face workers 
and supervisors at pits such as 
Thoresby. Welbeck and Ruf- 
ford have now attained £40,000. 

An average of 40 per cent of 
mine workers' pay now comes 
from pit-level bonuses. Some of 
those on the highest earnings 
Levels belong to teams working 
on ad hoc contracts who sus¬ 
pend their normal employment 
contracts to do a particular job 
for a sec stun. 

There are wide differentials 
between pits on the earnings of 
the highest-paid groups. While 
in some pits the highest earn¬ 
ers are touching £40,000. in 
other pits workers on similar 


grades might be earning as lit¬ 
tle as £20,000. 

To reach the £40,000 earnings 
level, miners would have to 
work huge amounts of over¬ 
time, probably Including regu¬ 
lar seven-day weeks, which 
may violate the current work¬ 
ing time directive. 

Mr Nell Greatrex. president 
of the Nottinghamshire area of 
the Union of Democratic Mine- 
workers, said that the working 
time proposals could H p!ay 
havoc with the existing shift 
and bonus system”. 

Mr Greatrex was sceptical 
about British Coal plans to 
introduce the best US levels of 
productivity at the new Leices¬ 
tershire pit of Asfordby. which 
Is intended to produce nearly 
2m tonnes a year with a work¬ 
force comprising 420 men. 

Mr Greatrex said that such 
figures were "pie in the sky” 
for the Asfordby pit, due to 
open in IS months. 

British Coal is expected to 
make continuing cuts In the 
workforce over the course of 
the next few years. Nearly 
2,600 jobs may be lost as a 
result of the introduction of a 
new roof bolting system 
designed to secure tunnels. 


Airline computer booking 
system in £200m upgrade 


By Daniel Green 

GALILEO, the computerised 
travel booking service owned 
by British Airways and nine 
other airlines. Is raising its 
prices by 8 per cent in January 
as a prelude to completing its 
Investment in a global network 
for booking agents. 

The organisation plans a 
£200m-phis investment to 
upgrade computer screens in 
1,900 travel agents In the UK 
by July 1992 and 8,000 world¬ 
wide by early 1983. 

Travel agents will be able to 
call up lists of alternative 
flights between destinations: 
the older system displays 
flights according to airline, 
making It cumbersome to com¬ 
pare alternative carriers. UK 
travel agents will also be able 


to make electronic bookings 
through Galileo with British 
RalL 

The upgraded version of Gal¬ 
ileo. in which bookings are 
made through a central com- 

g uter in Swindon, southern 
ngland. processes 400,000 
bookings a month. Mr John 
Zeeman, Galileo’s chief execu¬ 
tive, said yesterday he 
intended that to rise to 8m a 
month by 1993. 

Galileo faces competition 
from Sabre, owned by Ameri¬ 
can Airlines, and Amadeus, 
formed by Air France, Luft¬ 
hansa and Iberia, which are 
also linking tbeir computers. 
Mr Zeeman said Sabre posed 
the biggest threat In the Euro¬ 
pean market 


Retailers 
clash with 
government 
on Sunday 
trading law 

By John Thornhill 

CONTROVERSY over Sunday 
trading In England and Wales 
increased yesterday when 
retailers said that the govern¬ 
ment failed to acknowledge 
letters warning that they 
would be forced to break the 
law unless it was applied con¬ 
sistently. 

In Parliament SO MPs 
backed a motion expressing 
concern that ministers 
appeared “to be naming away 
from their responsibility to 
uphold the law". 

Tesco, the supermarket 
chain, said it wrote to Mrs 
Angela Rum bold, responsible 
for Sunday trading, awing her 
to stop some of its competitors 
born trading Illegally on Sun¬ 
days, The store said neither 
were acknowledged. 

One executive described the 
chain’s decision this week to 
go ahead with Sunday opening 
as "the child of frustration". 
The company said it had no 
desire to break the law but 
could not stand by and see 
competitors take Its trade. 

Storehouse, the retailing 
group which is opening many 
of its stores on Sundays before 
Christmas, also wrote to Mrs 
Rum bold seeking clarification 
of the law. It also said It had 
received no response. 

Last night the Home Office 
said it was checking its 
records to see whether Mrs 
Rumbold had replied. 

The Home Office said that 
Mrs Rumbold had held 19 offi¬ 
cial meetings and many pri¬ 
vate talks with different par¬ 
ties, including Tesco, since 
April In an attempt to reach a 
compromise. 

"They were asking Mrs 
Rumbold to enforce the law, 
but she cannot do so- The 1950 
Shops Act puts the responsibil¬ 
ity on the local authorities to 
enforce it," an official said. 

Mrs Rumbold said yesterday 
on BBC Radio that it had 
proved very difficult to get 
various lobbying groups to 
agree on new “sensible legisla¬ 
tion". 

The Interested groups had 
sncb differing views that they 
"simply will not sit down and 
work out a sensible compro¬ 
mise", she said. 


Bank charges prompt complaints 


By Davkj Barctiard 

MANY more private bank 
customers are complaining 
about the high level of interest 
rates and the charges levied by 
the high street banks, accord¬ 
ing to the annual report of the 
Banking Ombudsman’s Office 
published, yesterday. 

Mr Laurence Shuman, the 
banking ombudsman, said 
complaints about charges and 
interest rates were the most 
frequent topics handled by his 
office in the past year, making 
up mare than one In six of all 
those it handled. 

The sharp rise in complaints 
in this area suggests that 
many personal customers of 
the leading clearing banks 
share the discontent felt by 
small businesses which 


erupted in a nationwide storm 
earlier this year. 

Business complaints 
prompted an investigation by 
the Office of Fair Trading 
which cleared the banks of col¬ 
luding to fix interest rates on 
loans, but accused them of 
being “insensitive" and 
“high-handed". 

Mr Shuman declined to say 
which banks generated the 
most customer complaints. 
"We seem to get complaints ail 
across the board in roughly the 
proportions that you would 
expect,” he said. During the 
year, complaints made to the 
banking ombudsman soared by 
62 per cent to &327. 

The ombudsman’s office, 
already 25-strong, has been 


forced to advertise for new 
staff 1 . 

He accepted 594 cases for frill 
investigation and recom¬ 
mended cash compensation in 
nearly a third of them. 

Though complaints about 
cash machines supped to third 
place after complaints about 
charges and lending practices, 
they still remain a source of 
serious friction between banks 
and then* customers. Two in 
every five complaints fully 
Investigated by the ombuds¬ 
man were about cash 
machines. 

The Consumers Association 
said last night that the 
increase in complaints showed 
that the banks had a long way 
to go in cleaning up their act. 


if they were to regain custom¬ 
er’s confidence. 

Mr Gordon Ifcown, the oppo¬ 
sition Labour party’s spokes¬ 
man on trade and industry, 
said it was now time for the 
government to "get tough” 
over the banks' behaviour and 
that it should threaten to con¬ 
duct a "frill scale investiga¬ 
tion" into customer service if 
performance did not improve. 

Lloyds Bank said It wel¬ 
comed the ombudsman's report 
as positive and constructive 
and did not see it as a sign of a 
revolt among bank customers. 

"He stresses very clearly 
that the rising number of com¬ 
plaints is due to greater cus¬ 
tomer awareness of how to 
complain," Lloyds said. 



Bleak picture of bad debts for UK bank: 

Robert Peston looks at a litmus test in the sector: Royal Bank of Scotland’s results 



societies, Royal Bank said its 


Younger: expects lag in reduced bank provision 


R OYAL Bank of Scotland 
yesterday squashed any 
lingering hopes that 
loan losses of UK banks are 
likely to foil noticeably in the 
coming months. 

Mr George Younger, the for¬ 
mer Conservative cabinet min¬ 
ister, ended bis first year as 
Royal Bank’s chairman by dis¬ 
closing that it has made record 
loan losses. In the 12 months to 
30 September, Royal Bank put 
aside £351m in provisions to 
cover such losses. 

The best way of Illustrating 
the scale of the problem is to 
compare the level of provisions 
with the total size of Royal 
Bank's loan book. The ratio of 
provisions to assets was 1.8 per 
cent, a rate for higher than It 
has recorded in any recession 
(more than twice the peak rate 
of the last recession in the 
early 1960's). 

Royal Bank's results are a 
litmus for the health of the UK 
banking Industry in general. It 
has an earlier financial year 
end than the English clearer? 
and its results give a clue to 
what can be expected when 
they disclose their figures, in 
February and March next year. 

The auguries are ill Though 
Royal Bank’s heartland is Scot¬ 
land, Charles Winter, the chief 
executive, said that the bulk of 
the losses were “massively con¬ 
centrated in south east 
England. 

“Customers in the north did 
not reach the crazy peaks of 


borrowing”, be explained. 

Small and medium size busi¬ 
nesses were responsible for 
around 55 per rent of the provi¬ 
sions. Big companies - which 
contributed the lion’s share of 
loan losses at all banks in 1990 


- cut their share or Royal 
Bank’s provisions to 25 per 
cent, compared with GO per 
rent in the previous year. 

The rest of Royal Bank's pro¬ 
visions related to the personal 
sector. Unlike the building 


losses from mortgages were 



They avoided the most 
imprudent forms of mortgage 
lending when house prices 
were at their peak in the late 
1980’s. As a result, they are 
repossessing far fewer houses 
than building societies and the 
specialist mortgage companies. 

Nonetheless the message 
from Royal Bank is that its 
English rivals are likely to be 
disclosing big losses again in 
their forthcoming results. 

This Is confirmed by conver¬ 
sations with those banks. "We 
said earlier this year that 
losses from lending to small 
and medium size businesses 
were running at more than 
film a day", commented Sir 
John Quinton, chairman of 
Barclays, the UK's biggest 
bank. "There has been no 
change since then”. 

At National Westminster, 
the second biggest bank. May 
was the worst month in its his¬ 
tory for UK bad debts. There 
was an improving trend in 
June, July and August But 
bad debts started to deteriorate 
again in September and Octo¬ 
ber. "It is too early to see a 
trend of any improvement", 
Brian Fearse, chief executive of 
Midland, concurred. “In terms 
of our manufacturing custom¬ 
ers, there is little sign of recov¬ 
ery". 

Mr Winter said, however, 


that there were signs of a 
tative economic recovery." 
number of transacti 
recorded for each bank accc 
has increased slightly", 
said. "In the past that has 1 
a reliable indicator of gen 
economic activity”. 

But Mr Younger did not 
that as grounds for optin 
about the bad debt outli 
"We hope that reduced pi 
stoning will now be seen" 
said. "But past experience 
shown that this wul lag be] 
economic recovery". 

Mr Feans added: "In pz 
ous recessions, the bad > 
peak was not reached till 
after the recovery had beg 

The reason for this lac 
the past, was that flnanc 
overstretched companies ■ 
tipped over the edge by 
meed to increase their bar 
to pay for stocks 
forms of working ca 
to meet the Increased dec 
for their products or sen 
In the event they were < 
unable to finance 
increased debt 

Sir John, cm the other l 
discerns a possible silver B 
In the very severity of the 
rent losses. "Bad debts h 
past year have been so i 
worse than in previous t 
sions that the trend on the 
out of the recession may 
be different”. But he, like 1 
bankers, admits that his 
is in uncharted territory. 
Results, Page 26 
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1992 is a big year for Spain: Madrid becomes Cultural Capital of 
Europe . Barcelona hosts the Olympic Games , and Seville the EXPO'92 
Universal Exposition, the went of the century and one that means big 
business. 

EXPO'92 is a unique opportunity to make business contacts with countless 
companies from all over the world. Start off with an advantage: apply 
now for your EXP O'9 2 Business Sendees Card. Not only is it your 
passport to the EXPO’92 World Trade Center (400,000 member 
companies the world over and part of the network of more than 200 World 
Trade Centers). It also entitles you to preferential access to the business 
services provided at EXPO'92 with you in mind. All this for just 
50,000 pesetas (approx. $450). 

Send off for your Business Sendees Card now. It shows you mean business. 


EXPP2 



World Trade Center 


f ■llll«fVPtffp 4 ,|f lffaflr i 
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. S 5 nd f Trade Center EXPO’92, Isla de La Cartuja, Seville 41010, Spain. For further information, fax: (345) 446 25 05. 

" ” — — to — — ^ ___________ — — — — ^ 


CsrJ-iMr . Company. . Activity: . 

Position in company: . Address: 

C;; >. Country: . pfc . fax; 

For 50.000 ptas. your card a valid from now on until the end oj EXPO'92: Jar 25.000 pras it is valid for 1 week during the EXPO'92 period {20 April - 12 October 1992). 
Payable by: 

□ 50.000 p:,j< □ 25.000 ptas 

Cheque enclosed 

If paying by ei\Jit card, give name & number: 

Same: —i—•—I—!—!—!—!—!—l.J—!—i— i — l —!—i— i ; Number: i ! 



□ 50.000 ptas □ 25,000 ptas 
American Express 


D 50.000 ptas C325,000j?tas' 
Other credit Cards: .... 


J —L-L-LJ-JL l l i l i I i i I 
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UK NEWS 


TRANSPORT POLICY 


Setback for government 
over bus competition 


By Robert Rice, Legal Correspondent 

THE British government’s 
attempts to slow the pace of 
takeover activity in Britain's 
bus industry suffered a serious 
setback yesterday when the 
Department of Trade and 
Wustry (DTD lost its appeal 
against the merger of several 
north of England transport 
companies. 

By a majority of two to one 
the Court upheld an earlier 
High Court ruling o v e rt urning 

a recoin r^datinn by the 

Monopolies and Mergers Com¬ 
mission (MMC) that South 
Yorkshire Transport (SYT), a 
north of England company, 
axilla be forced to sen four 
rival bos companies which it 
bought in 1988. 

The decision places a severe 
limitatio n on the powers of 
Britain's competition authori¬ 
ties to vet mergers which lead 
to concentrations in local mar- 


Court decision places 
a severe limitation on 
the powers of 
Britain’s competition 
authorities to vet 
mergers which lead 
to concentrations in 
local markets. 


The government, which is 




lation of bus services outside 
London has failed to create suf¬ 
ficient competition, now faces 
the problem that many bos 
fyiynpmy mergers will be out¬ 
side the MMC's investigative 
net. 

The case turned on the 
meaning of "a substantial part 


of the UK H within the context 
of the market share test set out 
in the 1973 Fair Trading Act 
Britain's monopolies watch¬ 
dog claimed that the merger, 
involving the companies SYT 
of Sheffield, District Transport, 
Sheafline (PSV), Michael 
Groves and SUT, might be 
against the public interest. 

Acc ording to the MMC, com¬ 
petition in public transport ser¬ 
vices in Sheffield had effec¬ 
tively ended following South 
Yorkshire Transport’s acquisi¬ 
tions. 

It said each acquisition could 
result in higher fares, lower 
standards, quality and fre¬ 
quency of service, and less 
choice. 

In March the High Court 
overturned the commission’s 
recommendation that the 
mergers should be unbundled 


because it said the area of 
operation examined by the 
MMC was n ot "a substantial 
part of the UK” within the 
meaning of tbe 1973 Act 

The Appeal Court yesterday 
upheld that decision. Lord 
Donaldson, of the Rnlla , 
said 

“significant” though tbe ref¬ 
erence area might be, there 
were many o ther such areas in 
the UK and so it could not 
qualify for the descript ion of "a 
substantial part of tbe UK”. 

Unless the DTI and tbe com¬ 
mission can successfully 
appeal to the House of Lords it 
will be very difficult for the 
government to refer bus merg¬ 
ers to the commission for 
Investigation with out a 
change to the 1973 Act 

Until then the only effective 
way for the government to 
challenge local bus mergers 
will be to ash the MMC to 
carry out a monopoly investi¬ 
gation of bus s ervices In a 
“part of the UK”. The Commis¬ 
sion indicated yesterday that 
tills would not be a satisfactory 
tong term solution, however. 

No decision has yet been 
reached on whether to seek 
leave to appeal from the law 
lords, the UK’s highest court. 


Train maker to cut further 900 jobs 


By Richard Tomkins, Transport Correspondent 


BREL, Britain’s biggest 
railway train maker, is to cut 
932 jobs from its workforce on 
top of the 1,650 job losses 
already announced this year. 

The cuts will reduce the 
workforce to 5,610. The man¬ 
agement said they were a nec¬ 
essary part of restructuring 
plans aimed at putting the loss- 
making company back on Its 
feet 

The job losses follow the 
recent removal of Brel's chief 
executive by the company's 
majority shareholders - Asea 
Brown Boveri, the Swiss-gwed- 
ish engineering group, and 
Trafalgar House, the British 
construction group. 

ABB and Trafalgar installed 
Mr Bo Sodersten, their own 
appointee, to run the company. 
Mr Sodereten has launched a 
recovery plan based on getting 
costs oat of the business to 
increase competition and win 
new orders. 

Brel, the former train-mak¬ 
ing division of state-run British 
Rail, ran into difficulties ear¬ 
lier this year because of its 
inability to meet production 
schedules on new trains for 
BR. 

The most serious delays 
have been with a new express 
train called the Class 158 
which was supposed to have 
led to a leap in quality of ser¬ 
vices on Regional Railways 
and ScotRail routes. 

Instead, timetables were 
thrown into chaos when the 



JOBS on the Brel says new round of cuts are a vital part of recovery plan 


trains developed a series of 
faults. BR and Brel are cur¬ 
rently embroiled in nlaitnc and 
counter-claim over tbe conse¬ 
quences for BR's passenger 
revenues. 

Yesterday’s job loss 
announcement will affect all 
levels at the company's plants 
in Derby, Crewe and York. 
There will be 321 cuts among 
salaried staff and 611 among 


blue-collar workers. 

Further job cuts are likely 
next year, particularly at 
Derby, where there are no new 
orders to replace the Class 158 
production now approaching 
completion. 

A company spokeswoman 
said the decision to axe 932 
staff; including 615 at Derby, 
was “a vital and necessary part 
of the restructuring plan to put 


the company back on its feet”. 

She added: “We must be 
competitive and win new 
work.” 

Brel, which has axed thou¬ 
sands of jobs since privatisa¬ 
tion in 1989, has been badly hit 
by BR cash problems which 
have led to delays in ordering 
new rolling stock. It manufac¬ 
tures around 80 per cent of 
BR's trains. 
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European 
Bank bid by 

Manchester 

By lan Hamilton Fazey 

THE bidding to locate the 
European Central Bank wid¬ 
ened yesterday when Munches- 
ter, in north west England, 
announced that it was to enter 
the contest 

It will challenge London, 
Paris, Amsterdam and Frank¬ 
furt, which have previously 
announced their Intentions to 
bid. The bank Is due to open In 
1996-97. 

Competition is also expected 
from Edinburgh, Barcelona 
and Lyons, with each regional 
capital boning that political 
rivalries will prevent it going 
to one of the big European 
financial centres. 

The city's professions and 
financial sendees sector will 
lead the bid, supported by the 
city council. 

The sponsors of the Man¬ 
chester hid argue that the 
bank could be a powerful force 
In regional development and 
decentralisation. 

Manchester has 57 licensed 
clearing, international or mer¬ 
chant banks, and has good 
domestic and International 

m mmnntiHit io n ft I fakg, 

Mr David Baker, who has 
been director of Manchester 
Financial and Professional 
Forum since retiring earlier 
this year from the Bank of 
England, stressed the bid was 
not a gtrnwririf- 
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BRITAIN IN 
BRIEF 



TV franchise 
details ‘must 
be revealed’ 


Trainees to 
get funding 

Engineering and construction 
companies in County Durham, 
north England, are being 
offered £40 a week for up to 30 
weeks for each trainee they 
employ under a scheme by the 
local T raining and Hnta roriaa 

Council. The pilot scheme is 
offering funding for up to 200 
trainees, partly in response to 
training cutbacks by compa¬ 
nies hit by tbe recession. The 
£350,000 initiative, funded from 
the Tec’S £30m annual budget, 
is also Intended to help combat 
a potential mid-1990s reentit- 
mant crisis caused by demo¬ 
graphic trends. 


The Independent Television 
Commission (FTC), the com¬ 
mercial television regulator, 
has beat persuaded by a court 
to hand over a document to 


Television South West giving 
reasons why it lost its fran¬ 
chise. It Is believed to be the 
first time that the ITC has had 
to provide reasons for award¬ 
ing or removing of a franchise. 

The decision could bring to 
the courts other companies 
which have lost their fran¬ 


chises, seeking to be given the 
reasons why they lost. The 
court ruling also greatly 
increases the chances of the 

UG Mriin hehi y challeng ed 
by judicial review. 


Film agency 
wins backing 


British Screen Finance, a pri¬ 
vate company which channels 

Inane to ffVms, has a m mnm-ml 

that it has secured £6m of gov¬ 
ernment funding until the end 
of 1993. British Screen, priva¬ 
tised in 1986, has already com¬ 
mitted some £4£m to 11 new 
feature productions, contribut¬ 
ing 20 per cent to each film’s 
budget, an average loan of 
£415400. British Screen's four 
shareholders are also commit¬ 
ted to extra funding. 


Limit on ICI 
discharges 

The National Rivers Authority 
is threatening to taka a tough 
line with ICI over discharges 
from its petrochemical and 
plastics plants on Teesside, 
north England, believed to be 
the biggest single industrial 
pipeline fasting into the UK’s 
North Sea waters. Before 
Christmas, the NRA is to 
impose limits on the concentra¬ 
tions and types of chemicals 
ICI releases from its Wilton 
plants into the Tees estuary. 


660 jobs lost 
at coal mine 

A toss-making pit is to dose 
next week with the loss of 660 
jobs, British Coal has 
announced. Thurcroft colliery 
near Rotherham, 90uth York¬ 
shire, is predicted to lose £15m 
by the end of the financial year 
because of severe geological 
problems, a spokesman said. 
Leaders of National Union 
of Mineworkers were meeting 
today to decide whether to 
fight the closure. Production 
may cease on December 6. 


Sealink Stena 
in strike ballot 

Ships' at SwHiifc Stan 

Line, the troubled UK ferry 
operator owned by 8fa»na Line 
of Sweden, are to ballot on 
possible strike action over the 
company's drastic oosUnttbuc 
plans. A vote in favour could 
jeopardise the company's 
future. Sealink 1ms mW the 
company's survival depends 
cm ton implementation of the 
cuts by January 1. 


Ticket agency 
to be revived 

Keith Prowse, tbe ticket, travel 
and hospitality company, is to 
have part of its operations 
revived by the new owners. 
After going into receivership in 
September, most of the com¬ 
pany was acquired by Wem¬ 
bley, the international leisure 
group and owners of the 
national football stadium. 
Wembley has re v i ved the Keith 
Prowse ticket sales operation 
for taking theatre and and pop 
concert bookings. 


Legal reforms 

‘rejected’ 

The Consumers' Association 
has rejected as unworkable 
proposals tor reform of the 
civil legal aid system. The 
Twain element of the proposals 
announced by Lord M a ckay, 
the lord chancellor, in June 
was a "safety set scheme" 
under which litigants would 
pay costs up to an assessed 
spe lling limit before becom¬ 
ing eligible for legal aid. 


Spending on 
computers rises 


The UK’s engineering compa¬ 
nies are expected to spend 
£l.37ba on computer equip, 
ment next year, an increase of 
O per cent over the present 
year a su r vey has found. The 
figures, collated for the past 
eight years, understate the 
true increase in the computeri- 


cess control because the cost 
of comp ut er hardware is fali- 
tag so rapidly - up to 40 per 
cent a year in the case of per¬ 
sonal computers. 


Launch of 
oU charter 

Employers in the offshore 
industry have issued a "char¬ 
ter of rights” for workers some 
of whom, trade unions have 
alleged, have been discrimi¬ 
nated against for raising 
health and safety mattes. It is 

riUwagnfld tO enwihat "irarirmn- 

ti onn that workers can be sub- 
ject to discrimination or intimi¬ 
dation for raising health and 
safety matters". Health and 
safety was raised last year din¬ 
ing nnnffirnftl Strike aCtUHL 


Record price 
paid for whisky 

A Japanese bar manager, on a 
visit to Scotland, has paid a 

world record for a bottle of 
whisk?. Mr Yusaku Mafamflu 
paid 2&S75 for the rare 60- 
year-dld single malt, 

distilled In 1925. "1 won’t 
drink It: I will display it 
instead," he said. 


ROYAL BANK EMERGES 
WITH CONFIDENCE IN FUTURE 

PROSPECTS. 

“..... we firmly believe that we have the balance sheet strength, the structure and the strategy to look 
ahead with confidence. The directors have recommended a final dividend of 6.0p on the ordinary shares 
which, together with the interim dividend of 2.8p, will give a total dividend of 8.8p for the year 
(1990 - 8.4p).” The Rt Hon George Younger, Chairman. 


PERFORMANCE 

Earlier this yeaF, I advised that the difficult trading condi¬ 
tions experienced in the half-year to 31st March would con¬ 
tinue at least to the end of this year. Regrettably, this has 
proved to be the case and indeed the impact of the current 
recession on many of our customers has proved more dam¬ 
aging than previous estimates, and we have had to make an 
unprecedented level of bad debt provisions. We hope that 
reduced provisioning will now be seen, but past experience 
has shown that this will lag behind economic recovery. 
Accordingly, we anticipate that there will be only a gradual 
recovery in the coming year. 

For the year to 30th September 1991, profit before tax¬ 
ation amounted to £57.7 million which was considerably 
below last year’s result. However, the Bank's capital base 
remains one of the strongest in the United Kingdom, and 
this, together with our underlying profitability, has given us 
the capacity to absorb the historically high provisions. 

DIVIDEND 

Despite the economic background, we firmly believe 
that we have the balance sheet strength, the structure and 
the strategy to look ahead with confidence. The directors 
have recommended a final dividend of 6.0p on the ordinary 
shares which, together with the interim dividend of 2.8p, will 
give a total of 8.8p for the year (1990 - 8.4p). Once again, at 
the annual general meeting, we intend to seek approval to 
offer new shares in lieu of the cash dividend. 

OUTLOOK 

The past twelve months have seen far-reaching 
changes in our organisation. The restructuring exercise 
which began in the final months of 1990 has altered the 
Bank’s shape. Many of the benefits of these changes have 

still to come to fruition, but most of the hard work has been 


done and we are well placed now to go forward on our 
chosen path. 

The economy is showing signs of turning around and 
should manifest some growth in 1992, led by a revival in 
consumer spending. However, we are realistic enough to 
accept that the legacy of an economic downturn is felt 
beyond the time when recovery becomes evident. 
Nevertheless, 1992 holds no fears for us and 1 look forward 
to the period ahead with confidence and enthusiasm. 


FINANCIAL HIGHLIGHTS 


RESULTS FOR THE YEAR ENDED 30TH SEPTEMBER 1991 

1991 1990 

£m £m 


Profit before provisions 

435.4 

457.8 

Profit before exceptional items 

75.9 

241.4 

Profit before taxation 

57.7 

262.2 

Profit attributable to ordinary shareholders 

nr 

193.6 

Total assets 

32,180.0 

30,096.0 

Total shareholders’ funds 

1,601.2 

1,508.4 

Earnings per 25p ordinary share 

10.5p 

21 .ip 

Dividends per 25p ordinary share 

8.8p 

8.4p 

Dividend cover (times) 

1.2 

2.5 

’after exceptional deferred tax credit ot £40 million. 




• Wide-ranging restructuring of the Group's operations. 

• Annual dividend raised by 4.8%. 

• Strong capital base. BIS ratio of 11.0%. 

• Staff numbers in UK commercial banking reduced by 1,200. 


The Royal Bank 
of Scotland Group pic 
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THE PROPERTY MARKET 


Arlington tarred by the BAe brush 


M r Raymond Mould the head ot 
Arlington Securities, Is one of 
the few property developers 
who got out at the peak of the market. 

His sale of Arlington to British Aero¬ 
space (BAe) for £27Sm in 1989 has 
increasingly looked like an act of good 
fortune as the downturn in the property' 
market has gathered pace. 

Yet for someone who should be enjoy¬ 
ing a good recession, the past few 
months have been surprisingly trying. 
In the extensive press covereage 
devoted to BAe's disastrous financial 
performance this autumn, the aero- 
space-to-car company's acquisition of 
Arlington was seen as a particularly 
telling example of its incompetence. 

A lot of the City flak directed at BAe 
- and the associated embarrassment 
for Arlington - was justified BAe’s 
share price spiralled downwards virtu¬ 
ally the day after it bought Arlington. 
BAe paid too much for Arlington, ana¬ 
lysts said, and the property company 
failed to cushion its new parent from 
the downturn in other parts of its busi¬ 
ness. BAe's goal of covering Its restruct¬ 
uring costs from property gains proved 
unrealistic. Arlington made a pre-tax 
loss of £19m in 1990. Instead of taking 
money out of Arlington, BAe injected 
£75m of new equity last year. 

Arlington feels it was unfairly critic¬ 
ised and it Is keen to repair its image 
now that BAe's recent rights issue is 
out of the way. The press made the 
assumption that since the Industry as a 
whole has made huge write-offs, the 
criticism must also apply to us," says 
Mr Mould. Far from being a black hale, 
Arlington is in a strong position, he 
says. 

This year, Arlington is likely to break 
even, even after writing down some of 


By Vanessa Houlder 


the town centre schemes in Its Burwood 
House subsidiary. Its cash Dow is posi¬ 
tive, its rents have held up and it has 
sold £130m of property so far this year, 
ft has less than 100,000 sq ft of nnlet 
space and the oversupply of the large 
business parks in which it specialises is 
limited. Yields have improved. 

But the main plank of BAe's defence 
of its purchase or Arlington is that the 
move was not a straightforward diversi¬ 
fication, but rather an attempt to 
improve the value of BAe's surplus 
assets. 

Arlington says it has already added 
value to BAe's land-bank - the land 
available for 

development - by -- 

setting in motion 
the planning pro¬ 
cess ahead of the 
government’s 
introduction of 
tougher planning 
rules at the start 
last year. Had 
Arlington not 

done this, BAe might have lost the 
opportunity to develop its newly 
acquired sites. 

BAe has a huge land-bank, compris¬ 
ing 35,000 acres of which 2^300 acres or 
24m sq ft are currently developable. 
Arlington has experience on its side, 
having pioneered UK business parks 
with the development of Globe Park in 
Marlow in southern England, in 
1981. 

Whatever Arlington's own merits, 
cynics in the City have long argued 
that the real reason for BAe's acquisi¬ 
tion of Arlington was to hide the profits 
that BAe would make from the land 


Arlington believes it was 
unfairly criticised and it 
is anxious to repair 
its image 


acquired with its purchase of Rover and 
Royal Ordnance. Arlington rejects this. 
“The talk about Royal Ordnance is non¬ 
sense," says Mr Patrick Vaughan, an 
Arlington director. Much of Royal Ord¬ 
nance's 4,000 acres of land was too con¬ 
taminated and inaccessible to make it a 
great bargain, he says. 

The same can hardly be said of the 
200 acres of developable land which 
came with BAe's purchase of Rover, 
much of which is well-located. Earlier 
this year, the House of Commons trade 
and industry select committee pro¬ 
fessed amazement that the government 
had failed to value the Rover sites 

before the sale. 

_ And earlier this 

week the House 
public accounts 
committee in a 
further damning 
report criticised 
Lord Young, trade 
and industry sec¬ 
retary at the time 
of the Rover sale, 
for failing to obtain value for money in 
the £l50m deal 

The Rover sites are politically sensi¬ 
tive because they are associated with 
the loss of manufacturing jobs. One 
example is the Cowley site in Oxford, 
for which Arlington last week applied 
for planning permission for a land¬ 
scaped development, including a hotel, 
offices, high-tech and industrial units. 
Last year, an independent inquiry crit¬ 
icised Arlington’s earlier proposal for a 
business park on the same site because 
the project would not have created the 
right mix of job opportunities. 

Arlington has several other schemes 


in the pipeline’, such as a 21-acre office 
project at Bracknell and a £250m busi¬ 
ness part on 100 acres of Hatfield aero¬ 
drome. It also has projects in Calais and 
eastern Europe (which suggests that it 
does not merely see its role as adding 
value to BAe's own land-bank). 

Another question mark over BAe's 
purchase of Arlington was whether the 
experts at the property company would 
stay within the group. Arlington’s 
directors insist they have no intention 
of leaving the company once their gold 
handcuffs are unlocked next year. 
"Why should we leave? We could not 
replicate that portfolio,'' says Mr Mould. 

Nor indeed is a divorce expected 
between BAe and Arlington. BAe 
insists that Arlington is a core part of 
its strategy, although it is questionable 
whether BAe will stay in pr opert y once 
it has exhausted its land-bank. "The 
back of BAe's portfolio will be broken 
by the end of the century. Then ft can 
decide whether to stay in property long 
term," says Mr Mould. 

For the time being, however, Arling¬ 
ton's role within BAe is to improve the 
value of its parent's surplus land. It is 
not atone: in recent years, the property 
boom and subsequent collapse have 
focused the minds of many corporations 
on the opportunities to realise greater 
gains from property assets. 

BAe is not atone in having short-term 
problems with its plans improve the 
management of its property assets. 
Associated British Ports made a loss on 
its properties in 1990 ami British Rail is 
sorely missing the kind of property 
profits that sustained it in the late 
1980s. Indeed, the idea that property 
holdings could rival the main activities 
of these and other companies has been 
largely buried with the 1980s. 
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Slow improvement continues 


T he returns to the IPD 
Monthly Index fn Octo¬ 
ber continued to 
improve with a total return of 
0.3 per cent recorded. The 
year-an-year results appear to 
be approaching the positive 
mark, gaining one percentage 
point from September, and 
now stand at -2.8 per cent. 
Capital values improved too, 
while rental values dropped by 
0.4 percentage points; the 
year-on-year results are even 
lower than September’s, at -2.7 
per cent Yields have remained 
stable. 


The sector results reveal a 
similar pattern to those of pre¬ 
vious months. Industrials 
remain the best performing 
sector with a return of (L8 per 
cent, while the retail and 
office sectors showed total 
returns of 0.5 pet emit and -G.3 
per cent respectively. The 
year-on-year rental value 
growth is still declining in all 
three sectors, and is currently 
at Us lowest recorded point 
In the retail sector rental 
values fell by 4L2 per cent and 
capital values dropped fay -0.1 
per cent. On a year-on-year 


basis, total return was positii 
for file first time since Ms 
1990. Annually, capital growl 
continued to improve; tt 
result for the year endin 
October was -6.1 per cent. 

The total return for offio 
appears to be improving. Bol 
the October and the year < 
October returns were the hlg 
est yet recorded in 1991. 

Industrials showed a tot 
return of 06 per cent in Oct 
ber, again the highest pe 
forming sector. Yields app® 
to have stabilised around ti 
11 per cent mark. 



HEALEY&BAKER 

INTERNATIONAL REAL ESTATE CONSULTANTS 

With the property market becoming increasingly international and complex, 
shouldn't you be working with the experts In European property? 

In the UK, the Healey a Baker view is one of the most keenly sought 
after for advice on property matters. And at Healey 8 Baker we 
believe that the dearest view of the European market can only 
be gained from on-lhe-ground experience. That's why we 
have steadily built one of the strongest European 
networks and are actively helping organisations 
ail over Europe with their commercial real 
estate needs. Whether you need advice 
on property here in the UK or inter¬ 
nationally, let us help you. 

Call James Hollington 
or Peter Macpherson at 
Healey 8 Baker on 
071 629 9292. 



AMSTERDAM 


ATHENS 



BARCELONA 
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BOLOGNA 


BRUSSELS 



BUDAPEST 


CHANNEL ISLANDS 


DUBLIN 


DUSSELDORF 
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GENEVA 




HAMBURG 
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NEW YORK 



STOCKHOLM 


50 CITIES ACROSS 
THE UNITED STATES. 


VIENNA 


WARSAW 


100% TAX RELIEF 

FOR INDIVIDUALS AND COMPANIES 

• New Warehouse and Otfice Units • Premier Enterprise Zones 
including Corby and Team Valley. Tynesde • Guaranteed Rent 
lor 3 wars • Prices range from E55JOCO far individual properties 

for further Information contact: Chris Baber, 

EZD Preparty Group Pic, World 'Rada Centre. London Et KJN 

C714W7SO pj 


Enterprise Zone Developments EZD 


A Dovotoping Company 



FOR SALEORTOLET 
M4 CLOSE TO JUNCTION 17 
95,000 SQ FT. 
INDUSTRIAL PREMISES 
30 FT EAVES HEIGHT 
UPTO40000SQFTOFRCES 
5 ACRES FOR D&B 
SUPREMELY 
COMPETITIVE TERMS 
CALL 

STEPHEN UPTREND 
TEL: (0272)252276 


NORTH WALES 

Gothic Mansion House - 
Gilbcn Scott. Good condition 10 
moat. SO t- beds 60 acres. 40 
minutes Chester. Previously 
school - planning for hold. Fur 
sdc or lease. All enquiries to Sole 
Agents Sl David’s Commcrical 
Td: 0442 - 5345181/2. 


EXCrmSG LEISURE BASED PROJECT 

FOR SALE 

Adjacent to major tnuik road and National Park. Existing 
facilities include 5200 sq ft indoor riding arena. 4300 sq f(office 
and general amenity accomodation with planning consent for 
holiday/hostc] residential use. Farmhouse, bams, various 
workshop areas, approx 7000 sq ft plus 70 acres suitable for 
expansion of equestrian business, hotel, garden centre etc. 

Further details form 0S00 715311 Exi222 Ref SM22 
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an office, right*, 1 
Furnished and fuilv 
serviced in Victoria. * 

071 931 0660 


WIMBLEDON 
ONLY £12 
INCLUSIVE. 

Image seeking 450/725/950 
It in modern prestige 
office block. Lavishly fin¬ 
ished with many excellent 
features, including ample 
parking. 

031-773 Mil. 


INTERNATIONAL HOTEL 
COMPANY SEEKS 
EXPERIENCED REAL ESTATE 
DEVELOPER IN EUROPE TO 
DEVELOP SITES SUBSTANTIA L 
Compensation 

VAXCV UmtcdKmgdom403474657 


COCKFOSTERS 

HERTS 

(5 mins. M25, 30 mins. 
King’s Cross): 3,630 
sq.ft. Excellent modern 
ground floor offices to 
let opposite Station. 
ONLY £10.60 pj.f. 
Taylor Rose 071-491 1607 


NEW OFFICES 
FOR XMAS 

Close lo Victoria Station. 
Newly decorated suites from 
300 sqft * 3500 sqfL New 
leases. Cheap rents + low 
overheads. 

Td: 071-499 0966. 



14 - 17 MARCH 1992 



palais des festivals 


.can n la s 


FRANCE 




Ad exceptional venue for ta format tan-gathering and initiating new ventures. M1PIM is your unique opportunity to 
meet the top-level decision-makers who shape the international property market. 

All the major players in the inlemalional industry will be there - From developers and construction companies, 
through local and regional authorities, to property advisers, end-users, Investors and banks - all at MIFIM dedicated 

to developing new contacts and contracts. 

M1PIM is an outstanding environment to pursue commercial interests, and acts as a forum for exchanging views wiiu 

its many conferences. Lbc law centre and its numerous organised events. 

MIPIM Ls the one event you cannot afford to miss. 

Contact us today ! 

RESERVED EXCLUSIVELY FOR SENIOR PROFESSIONALS 

Contact Da** SCHINDLER-INTERNATIONAL EXHIBITION ORGANISATION Ltd - Mctmolb More. 22Pcm Streei 

LONDON WlP4fT-ick|(r71ji528M6Fti:(OT])S^0<W 


ON BEHALF OF SCOTTISH & NEWCASTLE PLC 

GLASGOW 

Substantial Development 
Opportunity 

adjoining M8 motorway 
consent for class IV offices 
and car parking 


developers ot occupiers 
contact 


(allsop) 

v _ tco y 


071437 6977 


COKROY 

HUNTER 

031 226 4791 


COLEGRAVE IB 

HOUSE 


70 Berners Street London wt 

Air-conditioned Of bees with car parking 

fifth floor 31,000 sq It 

sixth floor 23,300 sq ft 

total 54,300 sq ft 

The noon are available individually 
or as a whole 


54,300 sq ft 



27 Sabo Square London w I v 6AX 
071 437 6977 



CO RRID OR 

HILLMEAC 

SWINDON 


TWO SUPERBLY LOCATED PRESTIGIOUS SITES. CLOSE TO AL 
AMENITIES AND JUNCTION 16. HA. 

SITE HM1; 15 ACRE SITE. SUITABLE USE CUSSES B1 AND B 

SITE H«2: ATTRACTIVE 7 ACRE FREESTANDING LARESIDE 
CAMPUS SITE,.SUITABLE USE CLASS Bl (. «nd b). 

FOR FURTHER-DETAILS CONTACT THE ECONOMIC , i • i 

DEVELOPMENT TEAM. GREAT WESTERN BUSINESS M v 

CENTRE. EBLVN SQUARE, SWINDON. 5R1 5BP. * 

TELEPHONE: 167 * 3 ) 4 * 6924 . _ « 

‘ THAMES DOWN BOROUGH COUNCIL* ' 1 * " 
HAS A RANGE Of SITES AVAILABLE FOR DEVELOPMENT * 


BOROUGH OF 
THAMeSDOHM 
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ARTS 



Detail from ‘Landscape with St John preaching’ by Bartholomeus Breenbergh 


Old Masters drawn to figures 

Susan Moore reviews current exhibitions in the London galleries 


ichard Feigen has a taste fbr 17th 
century Dutch Itatianate land¬ 
scape painters and for staging 
small, monographic shows in his 
New York and London galleries. In the 
spring we were treated to the first ever - 
and long overdue - exhibition devoted to 
the lyrical ideal landscapes of Adam - 
Pynacker. This autumn, the artist pres¬ 
ented for reappraisal is even less familiar 
in this country, Bartholomeus Breenbergh. 

Pynacker was among the second genera¬ 
tion of Dutch artists who migrated Sooth 
to bask in the golden light and antiquity of 
the Roman Hampagna. and a painter of 
pore landscape. Breenbergh was of the 
first generation, arriving in Rome in 1619 
and staying for a decade. As this exhibi¬ 
tion reveals, he was to move away from 
painting landscape, where figures of Lilli¬ 
putian dimension seemed incidental, to 
compositions in which figures and subject 
were of pre-eminent Importance. Land¬ 
scape was relegated to an often cursory 
sepia-tinted backdrop. 

The three earliest works in the exhibi¬ 
tion, all executed in Rome, show Breen¬ 
bergh conscious of the. artistic legacy of 
Adam Elsheimer and Paul Bril. Certainly 
the first, a wonderfully crisp pastoral oil 
on copper, employs a favoured Elsheimer 
device of rocks, niasainal ruins and dark 
forest receding into a filmy blue-green dis¬ 
tance. Unlike Elsheimer’s figures, how¬ 
ever, which are an integral part of the 
landscape. Breenbergb's are afterthoughts, 
his goats positively spectral 
In striking contrast is the unexpected 
natural drama of his view of Bomaizo. Its 
rock formations and undulating landscape 
are streaked with livid light and deep 
shadow cast by the leaden clouds above. It 
brings to mind El Greco’s Toledo and, 
more relevant, the hi ghly charged paint¬ 
ings of the native lg^itog Landscapists, 
Domenichino and TassL 


The 1630s found Breenbergh in Amster¬ 
dam and at his most prolific - and possi¬ 
bly his most Italianate. Influenced by the 
circle of painters around Pieter Lastman 
- known unfiattgringty as the Pre-Rem- 
brandtists - be began painting grand 
mythologies and subjects from the Old 
Testament which demanded monumental 
and complex figure groups. 

The two paintings of St John preaching 
are witness to his ability to handl e dense 
crowds: The earlier (both are described in 
the catalogue as in the private collection 
of Richard Feigen) is an assured marriage 
of figures and landscape, but since it has 
been sold to the Metropolitan Museum it 
has not travelled to London. In the larger 
1643 version, even greater attention is paid 
to the disposition of various groups and 
individual characters. There remains, how¬ 
ever, the awkwardness of scale that had, 
in his earlier “Alexander before Diogenes”, 
dwarfed certain figures to the height of 
the legs of the Emperor’s horse. 

Anatomical problems also plague the 
otherwise delightful late picture of a Rub- 
ensian nude Diana with her nymphs, the 
costumes and discarded bunting parapher¬ 
nalia executed in brilliant enamel colours. 
Drawings, along with complementary 
works by Breenbergb’s near contemporary 
in Rome, Cornells van Poelenburgb, com¬ 
plete the survey. 

This is a valuable show, but Breen- 
bergh’s evocations of the warm South 
leave this Northerner surprisingly cold. 
The exhibition continues at 6 Rydear Street, 
St James’s, until December SO. Prof Marcel 
Roethlisberger, the acknowledged author¬ 
ity cm Breenbergh, is responsible for the 
catalogue which uneasily combines seri¬ 
ous scholarship with an embarrassing 
eulogy to Mr Feigen. 

* 

Both Elsheimer and Rubens feature in CoJ- 
naghi’s winter exhibition of stock (14 Old 



Bond Street, Wl, until December 13). The 
Frankfort master’s almost miniaturist oil 
on copper of St Jerome in the Wilderness 
is dated to around 1600, shortly after his 
arrival in Rome. He offers us a glimpse of 
Arcadia in the clearing beyond the saint’s 
gloomy cavern. It is a typical, enrhawtod 
landscape where a stag stands before a 


forest 

riant. 



and waterfall bordered by luxu- 
t-tipped trees. The Rubens is 
qulntessentialfy Flemish rather than ital¬ 
ianate, a low-life subject of a ruddy boat¬ 
man embracing a peasant woman and fix¬ 
ing her with an intense glare of sheer lust. 

North and South contrast in two charac¬ 
teristically choice exhibitions at Hazlitt, 
Gooden & Fox, of 19th century French 
drawings and Italian Old Master drawings 
(38 Bury Street, St James’s, until Decem¬ 
ber 10 and December 12). The French 
drawings inaugurated the firm's new gal¬ 
lery in New York, at 125 East 62nd Street, 
in October, where the Italian show will 
open in January. It is probably the gal¬ 
lery’s best Old Master drawings exhibition 
to date. 


Venice frames the show, which opens 
with Carpaccio and ends with a finny of 
seven sheets by GJL and GJ). Tiepolo. It is 
a concentration of grand, highly finished 
drawings by the likes of Bandineai, Parmi¬ 
gianino (three), Guercino and Piranesi - 
there are no inspired stumblings here. 
Their seriousness is tempered by more 
quirky, fantastical sheets by Stefano della 
Bella and T.lgogzi, who is represented by a 
watercolour precisely Inscribed as of a 
Greek married woman from Constantino¬ 
ple or Pera with a goat. 

France and Italy is also the dual focus of 
Johannes Auersperg’s first exhibition of 
European sculpture 1580-1850 which opens 
at Harari & Johns an Thursday. Its high¬ 
light is a recently rediscovered bozetto in 
terracotta by Clodion of "The Triumph of 
Psyche". 


The Arts Council allocates its extra cash 


Yesterday afternoon most of the larger 
arts organisations in the UK learned the 
good news - the size of their Arts Council 
grant for 1992-93. With an extra 13.9 per 
cent to spread around from the Arts Minis¬ 
ter, making a grand total of cai-gm, the 
Council could afford to be generous. 

Its biggest client, the Royal Opera 
House, which also takes in the Royal Bal¬ 
let and Birmin gham Royal Ballet, received 
a 6 l 5 per emit uplift, to Q&95m, below the 
average. But Covent Garden is currently 
subject to a Council appraisal and would 
hope to gain from tins next year. The 
English National Opera is 9 per cent richer 
at £1L37 Ul 

Among the drama companies the Royal 
National Theatre's problems with its 


building is recognised by a 10.6 per cent 
rise to £10.895m. The RSC gained just 5 per 
cent more, at but its touring bud¬ 

get was lifted by 10.1 per cent and it had 
been very generously treated during its 
cash crisis earlier in the year. 

As anticipated, the London Philhar¬ 
monic Orchestra got a massive rise, 
almost 130 per cent, to £1.06m, which 
ftTwmiii enable it to settle in smoothly as 
the South Bank’s resident orchestr a in the 
autumn of 1992. to contrast the RPO suf¬ 
fered a 12.9 per cent cut in grant, to 
£400,000. This reflects its policy of playing 
fewer concerts in London and then with a 
popular repertoire which reduces the need 
for subsidy. 

Among the happiest faces should be 


those at London City Ballet which finally 
gets sizeable Arts Council money - 
£750,000 over the next three years; Gay 
Sweatshop, which has been taken back as 
a client with a EJUL6JXX) sweetener, the 
ftmhto nahle dance company DV8, whose 
grant jumped 1625 per cent to £105,000; 
and the Young Vic which receives over 50 
per cent more, at £473,000. 

The mass of arts companies who are 
funded by Regional Arts Boards should 
share in the the largesse. The Boards will 
receive a minimum 13J per cent increase 
in their grants with three, Eastern. 
Southern, and South East, getting rises of 
20 per cent 

Antony Thoracroft 


Dr Jekyll and Mr Hyde 

BARBICAN THEATRE 


One can see why David Edgar was 
attracted by The Strange Case of Dr Jekyll 
and Mr Hyde. Written in 1885, Robert 
Louis Stevenson's story has a background 
of social squalor and hints at far more 
injustices than it actually portrays. Nomi¬ 
nally set in London, the imprint is of Edin¬ 
burgh. The trouble is, however, that it is 
not Nicholas Nickleby, which Edgar suc¬ 
cess folly adapted for the stage over a 
decade ago. 

Stevenson's tale Is short and tense. It 
contains no women, except as servants, 
and no children except for the girl who is 
run over by Hyde. It refers to all sorts of 
scientific and psychological theories: for 
example, the dualism between good and 
evil in the same character. The one thing 
that U does not do is to bang on. 

So perhaps the best way of trying to 
appreciate the Edgar version is to put 
Stevenson out of your mind. I found that 
difficult, largely because the original story 
is such a masterpiece. Where Stevenson 
holds back, Edgar throws in everything: 
Faust severed times over, Dorian Gray, 

even a hint of Jack the Ripper, quite apart 

from the background of Victorian inequal¬ 
ity. “Odd,” someone says in an effort to be 
topical, “that people should be sleeping 
under newspapers in Trafalgar Square 
when it's so dose to Pall Mall". 

The Faustian references are understand¬ 
able since they are implicit in Stevenson: 
Jekyll and Hyde are a variant of Faustus 
and Mephistopheles. Edgar's approach to 
this is to have Jekyll and Hyde frequently 
talking together. (Not even the RSC has 
taken the risk of having one actor play 
both parts.) 

The theatrical device used is a count¬ 


down while the potion which turns Jekyll 
into Hyde and back again begins to take 
effect For a time both characters exist 
The dialogue between them - about the 
pull between good and evil - is one of the 
least successful parts of the play. Yet the 
biggest weakness owes nothing at all to 
Stevenson. Edgar has tried to introduce a 
psychological explanation of his own. The 
good JekylTs desire sometimes to be the 
evil Hyde is based on his childhood: as a 
email boy he was known as Teddy. 

At times, be was very, very good and 
played the piano; the bad side came out in 
p ullin g his sister's hair. He had a complex 
about his father, whose portrait ends up 
being slashed. 

What that means for the plot is the 
introduction of Jekyll’s sister, nephew and 
niece. Not only do they add nothing to it; 
they tend to get in the way. Indeed the 
attempt to provide an explanation detracts 
from the story’s chining mystery. No-one 
is going to be kept awake at nights by this 
version. The tragedy of Jekyll destroying 

himself has gone oat of it. E^r making the 
background bigger, Edgar has diminished 
the theme. 

Simon Russell Beale was the obvious 
choice for Hyde; too obvious perhaps, for 
his stock trade is deformity. Roger Allam 
is Jekyll, but it is not the part it should be 
because the drama is lost by playing 
alongside Hyde. The production is by 
Peter Wood. The revolving sets designed 
by Carl Toms may stun you if you are not 
used to them: otherwise you may find 
them overdone. 

Malcolm Rutherford 



AJastaa 

Sim on Russell Beale and 
Roger Allam 


PARIS THEATRJE 

Succes fou of unlikely partnerships 


T ~W~ T'hen Peter Pan was launched 

I / as a cartoon, a cynic 

MS m/ remarked that “Walt Disney 

r r knows another great liar 
when he sees one". The same recognition 
surely governed Jerome Robbins’ Broad¬ 
way reworking of J.M.Barrie's play, in 
which the corny sweetness of the 1960s 
musical was grafted on to Barrie’s cloying 
Edwardian sensibility. This heady brew is 
now revived at the Casino in Baris, where 
director Alain Marcel promises a further 
dimension: the show “adapfee au gout et h 
1 ’esprit francais”. 

Marcel’s Peter Pan is worth seeing for 
the delights of translation alone - Cap¬ 
tain Crochet, le pays inconnu (neveriand), 
Oochette (linker Bell) - but the core 
interest is that, despite Gallic onslaughts, 
Peter Pan remains powerfully, quintessen- 
tially. En glish. Sentiment is rekindled in 
glowing Edwardian colours: Wendy 
(Nathalie Lhermite) a secular Virgin 
Mother in ringlets, Peter (Fabienne 
Guyon) the heartless faun of nature. 

Marcel’s sets are masterpieces of Edwar¬ 
dian fantasy- For the first, a velvet-draped 
nursery, lacy cradles, softly-softly lights, 
gives on to the snow-covered roofs and 
chimneys of 1900s London. Doors even, 
children in white nightshirts fly out, over 
Tower Bridge, across a star-spangled sky 
to land - scene two - in an island para¬ 
dise. Walking palms, jewelled crocodiles, 
swinging hammocks, “ enfant a perdus”: the 
escape from sex and class into a dream¬ 
world which was the English Eden. (How 
much so can be seen from Barrie’s “adult” 
play of castaways' social role reversals. 
The Admirable Crichton, which preceded 
Peter Pan in 1902). 

Here, the slangy smartness of Moose 
Charlap’s 1950s score blends harmoniously 
into Barrie-speak. Bells chime into lulla¬ 
bies (Tendre Berger"), triangles trill 
youth and optimism ("J’veux pas gran- 
dir"). There's cymbal-dashing swagger 
("Ugh a Wug"), but this is The Sound of 
Music school of musicals, not West Side 
Story. Even the chorus “Je suis un coq", 
meant to snipe at father figures (Bernard 
Alarm plays both Hook and Mr Darling), 
falls to challenge the smooth tenor of 
romance and dance rhythms. 

Peter Davies, the real-life Peter Pan, 
called the play “that terrible masterpiece”. 
But in the musical, the melancholy and 
malignity and cruelty that form the 
unnerving subtext to all Barrie's comedies 
are washed away in easy listening. Here, 
the anodyne effect is enhanced because 
Marcel’s bid for innovation puts high tech 
trickery over psychology every time * 
Tinker BeQ, for instance, is recast as a 


laser beam whose neon outline fizzles into 
the word “Merci” when we have all 
clapped it back to health. And yet the 
“pure” elements of his staging - the top 
hats and ragged urchins and shaggy dogs 
- realise Peter Pan exactly as the apothe¬ 
osis of a tradition of anarchic innocence 
going back to Lear, Carroll and a crowd of 
Victorian Treasure Islands and Secret Gar¬ 
dens . Here Marcel's perception is flawless; 
his French worldliness - Captain Hook as 
a fin de sifecle dandy, twirling moustache 
and smoothing down wig; CanCan-kicking 
pirates a cross between the Folies Ber- 
gfaies and Cole Porter - offers period 
authenticity but remains the exotic Icing 
on a solidly Anglo-Saxon cake. This pro¬ 
duction is a fascinating mfelde on the fan¬ 
tasy theme. 


Jackie Wullschlager reviews 
'Peter Pan ' and Botho 


Strauss* ‘Le Temps et la 
Chambre' 


The coup of this year’s Paris Festival 
was to secure for Paris a new and power¬ 
ful partnership in European theatre, that 
between the German dramatist Botho 
Strauss, the star translator Michel Vinaver 
and the darling of the French avant garde, 
director Patrice Chereau. Le Temps et la 
Chambre at the Th£fitre de l’Burope is 
Chereau’s first production for three years 
and triumphantly picks up the themes and 
motifs which occupied him in his last 
work for the Festival, Bernard-Marie 
Kbltes* Le Retaur du Desert It also casts 
new light on Strauss, confirming the sig¬ 
nificance outside Germany of its most pop¬ 
ular contemporary playwright 
Strauss plays images of everyday banal¬ 
ity to their absurdist hilt, interleaving cult 
and classical references to shock us into 
an understanding of our world gone mad. 
In Germany, productions tend to empha¬ 
sise satire against German consumerism 
and economic obsession: executives break¬ 
ing ««temniy into fights, juggling brief¬ 
cases; the odd-man-out noisily expiring 
while a social rendez-vous continues in the 
same room. This production contains such 
scenes too, but Chdreau directs Strauss 
with the Lightest touch I have seen, plac¬ 
ing him in the international tradition of 
the absurd - Carroll, Beckett, Borges - 
where it is “la condition humaine", the 
Intractability and meaninglessness of life 
whatever your social reality, that is the 


stuff of comedy. 

CMreau, for example, highlights a tab¬ 
leau in which a girl looks out of a window 
and screams that there will be an accident, 
crowds rush to look, an ambulance wails 
and finally the victim slides on the ice: a 
perfect reworking of the White Queen's “I 
haven't pricked It [her finger] yet, but I 
soon shall - oh, oh, oh!” What Chereau 
has picked up here is Strauss's ability to 
place such essential Imbecility in a world 
which pares down the clutter to a few 
quick pointers of the contemporary: a 
vision of our times distilled in miniature. 

Richard Peduad's set recalls Hockney: 
two men looking straight at us from their 
armchairs in an almost hare blue room; as 
in Chereau's “Le retour” windows, blinds, 
doors and, here, a classical column are the 
landmark s. 

The men discuss a girl wearing a mini¬ 
skirt, in February, whom they see from 
the window; she appears in the room, 
demanding, why are they talking about 
her? Other strangers come and go; only 
the girl has a name. A chauffeur arrives 
bearing a placard “Marie Steuber”, raging 
at her for failing to wait at the airport, 
ripping up the placard. The next scene, 
they arrive together, well met, laden with 
suitcases, placard intact, tentatively sniff¬ 
ing each other out. 

Alternative realities play against one 
annthor as all the characters try to work 
out - who is Marie Steuber? We see her 
with different men, at dinner, at home, in 
the office, leaving, arriving, an impostor, a 
refugee. Conversation is riddled with non- 
seqnitors, scenes are disjointed. 

Chereau directs his cast with the preci¬ 
sion and clipped intensity of tightrope 
walkers. Each movement - a twitch, the 
lighting of a cigarette, a girl perching on 
an armchair - begins and ends momen¬ 
tously, drawing attention to its triviality. 
Music - “It’s impossible", “Be my baby” 
- breaks in and out as abruptly, pinpoint¬ 
ing themes: the absurd, the fashioning of 
others in our own image. 

This sort of acting needs extraordinary 
control, and Anouk Grin berg as Marie 
leads a cast of “anonymes" who ™mhiTu> 
exagerated razzmatazz with innocent sur¬ 
prise and the icy coherence of nonsense 
logic. The result is a work of perfect unity, 
the whole bathed in a cold, translucent 
light like that flowing into Feduzri’s apart¬ 
ment, a surrealist statement about isola¬ 
tion, chaos and urban claustrophobia in 
contemporary language. It is alternately 
chilling, exhilarating and irritating, but it 
is drama which always demands a 
response. 




International 

Arts 

Preview 

& EXHIBITIONS 


Prague's historic Estates 
T heat r e (StnowU Dfvadfo) 
re-opens on Sunday with a new 
production of Don Giovanni, a 
work which received tis world 
prem iere in this same Bie a tre In 
1787. Known under the 
Communists as tfie Tyl, the 
Estates Theatre is where Mozart 
himself conducted Le nozze <fl 
Figaro in 1788. So R is good that 
the building - fresh from a 
laborious eight-year closure, 
during which ft was gutted and 
reconstructed as faithfully as 
possible - can open Its doors In 
time for the bicentenary of 
Mozart's death on December 5. 

Sunday’s performance Is a gala 
evening for sponsors, government 
gra n d e es and other invited guests. 
The first week of public 
performances (starting on 
Tuesday) is already sold out, but 
pie production Is due to have a 
long run. 

The conductor for the opening 
performances Is Sir Charles 
Mackerras, whose links with 
Prague date beck to his studies 
with Ehe great Czech conductor 


Vaclav TaHch In the late 1940s. 

The stage cttrector Is David Radok, 
whose fattier Atoert - one of the 
leading stage di rector s In Prague 
after the war - emigrated to 
Sweden after the Communist 
takeover In 1948. 

The cast s for Don Giovanni will 
alternate between International 
singers and a Czech ensemble. 
The Estates Theatre, which Is run 
as a branch of the Natio na l 
Theatre, Is reckoned to be better 
suited to spoken t hea tr e than 
Prague's other mate houses, and 
wtil host saveref drama 
productions tolar In December, 
todiMfing Chekhov’s Unde Vanya 
and Vaclav Havers The Garden 

n^jpiLw 

rwBmjfm 

Under the direction of Michael 
Bogdanov, tfie Deutsches 
Schausptethaus In Hamburg 
continues to play a pioneering 
role tor EngOsh-iaiiguage 
playwrights In Germany. 

Having rocentiy given the 
German premiere of Brian Friers 
Dancing at Lughnasa, the 
Hamburg company now returns 
to Alan Ayckbourn: tomorrow's 
premiere Is the 1974 Mack comedy 

Absent Friends, Greeted by Ulrfte 
Maack In a translation by Gottfried 
and Inge GreWenhagen. 

On December 14, Bogdanov 
directs a new version of J-P. 
Dmdeevyfa Ginger Man, in a 
production designed by Chris 
Dyer. 


■ EXHIBITIONS GUIDE 

BARCELONA 

Fundado Joan Miro Esther Rovira 
(t>1968): Kithariaterios. An 
installation by a young Barcelona 
artist focusing on the turtle as 


symbol of individuality and 
integration in the environment 
Ends Dec 15. Closed Mon 

BERLIN 

Martfn-Gropius-Bau Hans Rosier 
(1891-1972): New Paths of 
Photography. A selection of 
Finsler’s early work dating from 
the late 1920s and illustrating his 
architectural use of the 
photographic medium. Ends Jan 
5. Closed Mon 

Natfonalgalerie Otto Dix: a major 
retrospective marking the 
centenary of one of the towering 
figures of 20th century German 
art, renowned for the bitter realism 
of his portraits, brothel scenes 
and visions of war. The exhibition 
brings together more than 350 
paintings from public and private 
collections around the world. Ends 
Feb 4. Closed Mon and Tues 
Pergamonmuseum Miniatures 
of the Berlin Baisonqur 
Manuscript illuminated pages 
dating from 1420, commissioned 
by the family of the Afghan Prince 
Baisonqur. donated to the Berlin 
collection in 1925 and now 
re-united for the first time since 
the war. Ends Jan 19. Closed Mon 
and Tues 
BORDEAUX 

Mus6e dee Beaux-Arts Trophies 
of the Hunt more than 50 paintings 
from the 17th to the 19th centuries, 
illustrating how the hunt was used 
as a decorative and allegorical 
subject by artists of the great 
European schools. Ends Jan 21. 
Closed Tues 
COLOGNE 

Museum Ludwig Lyubov Popova: 
122 paintings and works on paper 
by a leading figure of the early 
20th century Russian avant-garde. 
Ends Dec 15. Closed Mon 


DRESDEN 

Atoerttoum Otto Dix: Dresden's 
rich collection of drawings ranging 
from 1912 to the postwar period, 
most of which was donated by 
the artist to his home city in 1969. 
This wide-ranging exhibition, 
marking the Dix centenary, 
includes more than 30 drawings 
from the First World War, portraits 
from the 1920s and sketches for 
the war triptychon in the Dresden 
Gem&ldegalerie. Ends Feb 16. 
Closed Mon 
THE HAGUE 

Mawftefiute Bredius, Rembrandt 
and the Maurltshuis: an exhibition 
honouring Abraham Bredius 
(1855-1946). one of the 
Mauritshuls' greatest curators 
and a pioneering expert on 
Rembrandt Bredius acquired 35 
paintings for the museum, while 
donating a further 26 from his own 
collection in a legacy which 
included Rembrandt's Saul and 
David, the portrait of Homer and 
the Busts of Two Black Men. The 
exhibition also Includes a 
sketchbook by the landscape artist 
Jan van Goyen (1596-1656). which 
has never before been on view 
to the public. Ends March 1. 

Closed Mon 
LONDON 

Tate GaBery Giorgio Morandi 
(1890-1964): 48 etchings by one 
of the great figures in modem 
Italian art Ends Feb 9. Also 
Gerhard Richter (b1932): first 
major survey In Britain of one 
of Germany’s most eminent living 
painters. Ends Jan 12. Also 
Anthony Caro (b1924): new and 
recent work by the British sculptor. 
Pius Turner's Rivers of Europe. 
Ends Jan 26. Dally 
Royal Academy Katsushika 


Hokusai (1760-1849): sketches, 
paintings and 150 printed works 
by the most celebrated Japanese 
artist in the West Ends Feb 9. 
Daily 

Barbican Japan and Britain: an 
aesthetic dialogue 1850-1930, with 
works by Whistler. Mackintosh 
and others who contributed to 
the exchange of influences. Ends 
Jan 12. Daily 
Hayward Gallery 
Toulouse-Lautrec: the most 
comprehensive exhibition of his 
work ever held in UK. Ends Jan 
19. Daily 

National Gallery The Queen's 
Pictures. Ends Jen 19. Daily 

MUNICH 

Lanbachhaus Wilhelm Morgner 
(1891-1917): retrospective of 
paintings, drawings and prints 
by one of the youngest members 
of the expressionist movement 
before the First World War. Ends 
Jan 12. Closed Mon 
NEW YORK 

Whitney Museum of American 
Art Alexander Calder (1898-1976): 
more than 50 works by one of the 
most innovative and best loved 
of American sculptors, known for 
his mechanical Ingenuity, 
practicality and humour. Ends Feb 
2. Also Alexis Smith (b1949): a 
mid-career survey of the 
Californian artist who has 
re^nvigorated American collage 
in the past 20 years. Ends March 
1. Closed Mon 

Metropolitan Museum of Art Stuart 
Davis (1894-1964): the first 
retrospective of the American 
modernist for more than 25 years. 
Ends Feb 16. Also a major Seurat 
exhibition and another devoted 
to his neo-impresslonist followers. 
Ends Jan 12. Closed Mon 


Museum of Modem Art 
Dislocations: large-scale 
installations created by seven 
artists, questioning familiar mental 
landmarks and mapping out 
previously unimaglned spaces. 
Ends Jan 7. Closed Wed 
PARIS 

Louvre Three exhibitions of 
German art from the Gothic to 
the Renaissance, showing the 
homogeneity of sculptures, 
engravings and drawings of the 
period, all greatly Influenced by 
DQrer. Hall Napoleon and Pavilion 
de Flore. Ends J an 20. Closed 
Tues 

Grand Palais From Watteau to 
David: 70 works from the school 
of 18th century painting, in which 
mythological themes offer a 
pretext tor glorifying feminine 
nudity. Ends Jan 8. Closed Tues, 
late closing Wed 
Grand Palate GOricauft 
retrospective marking the 200th 
anniversary of the artist's birth. 
Ends Jan 6. Closed Tues, late 
closing Wed 

Grand Palate A Golden Age of 
Decorative Art 350 works dating 
from 1814-1848. Ends Dec 30. 
Closed Tues, fate closing Wed 
Muse* de rOrangerta des 
Tuileries Derain: more than 60 
works by one of the original 
Feuves, focusing on his early 
years. Ends Jan 20. Closed Tues 
Mus4e d*Orsay Munch and France: 
the interaction between Munch 
and French art resulting from his 
visits to Paris between 1885 and 
1908. Ends Jan 5. Closed Mon, 
late closing Thure 
STUTTGART 

Staatsgalerie Anton Stankowski: 
photographs. An exhibition 
celebrating the German artist's 


85th birthday, focusing on a 
tittle-known but no less original 
area of his work from the late 
1920s and 1930s. Ends Jan 12. 
Closed Mon 
VIENNA 

Albertina Hilma Af Kiint 
(1862-1944): retrospective of the 
Swedish abstract artist, with more 
than 70 paintings giving insight 
into religious and philosophical 
movements at the turn of the 
century. Ends Feb 2. Dally 
Kunsttiistorlsches Museum The 
Ancient World on Greek Vases: 
a selection of painted vases from 
around 1000 BC, illustrating daily 
life, festivals and religious 
observance in ancient Greece. 
Ends Jan 19. Closed Mon 
KOnstlerheus From Ei senate in 
to Tarkovsky: paintings and 
drawings by 11 film directors from 
Russia and Ukraine, showing how 
they used painting to express 
ideas which the Communists 
would have banned on film. Also 
From the Revolution to 
Perestroika: Soviet Art 1906-90 
from the Ludwig Collection in 
Cologne. Ends Jan 6. Daily 
WASHINGTON 

National Gafiery of Art Walker 
Evans: Subway Photographs and 
other recent acquisitions. Known 
for his classic documentation of 
American life during the 
Depression, Evans focused on 
tiie average person in an everyday 
setting, especially in the New York 
subway. Ends March 1. Also Albert 
Bierstadt the most comprehensive 
collection of work ever assembled 
of the epic American landscape 
painter of the 19th century. Ends 
Feb 17. Also Circa 1492: Art In 
the Age of Exploration. Ends Jan 
12. Daily 
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I s the UK government 
deliberately setting out to 
put British exporters at a 
competitive disadvantage? 
To listen to the current chorus 
of complaints from industrial¬ 
ists in recent weeks about the 
inadequacies of government 
support for exports, you would 


David Dodwell on the 

growing row over 
support for UK exports 


rates while competitor agen¬ 
cies continue to subsidise mem 
heavily. 

“The right way of supporting 
our export trade through 
ECGD,” says Lord Trefgame, a 
former trade minister, “is not 
by raising ECGD premiums 

nnilatp.raTly by 200 to 300 PST 
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A s they fill in their bal¬ 
lots this Sunday, the 
Ukraine's 37m eligible 
voters will probably be redraw¬ 
ing the map of Europe. If, as 
expectedTtbe citizens of the 
second most powerful Soviet 
republic opt for independ en ce 
the Soviet Union stands to lose 
its foundation stone: and a 
giant, with the population of 
Poland and Hungary combined, 
grin appear on the east Euro- 

pffin stags* 

Opinion polls suggest that at 
least 85 per cent or voters will 
endorse the Ukrainian parlia¬ 
ment's August 2d declaration 
of independence. Such a result 
would be a powerful boost in 

the Ukraine’s push for interna¬ 
tional recognition and would 
probably close the door on 
Ukrainian membership of a 
reconstituted Soviet Union. 

Ukrainians will simulta¬ 
neously choose their first dem¬ 
ocratically elected president. 
The favourite is Sir Leonid 
Kravchuk, the ex-Communist 
who chaire the Ukrainian par¬ 
liament Just two years ago, in 
his post as party ideologue, Mr 
Kravchuk was a severe critic 
of Ukrainian nationalism. But 
over the past 12 months, 
driven by a rising and increas¬ 
ingly mill tan tly expressed 
nationalism, he has embraced 
the cause as his own. So, too, 
has the Ukrainian Communist 
party which, though banned, 
constitutes a network for many 
senior officials and industrial 
and economic managers. 

Mr Kravchuk's main chal¬ 
lenger, Mr Via cheslav Chor¬ 
novil, is cut from different 
cloth - as one of his campaign 
posters wittily underscores, by 
simply listing the biography of 
the two men. While Mr Krav¬ 
chuk was climbing up the 
party ladder, Mr Chornovil, 
who originally worked as a 
journalist, spent 15 years being 
shunted between prisons and 
labour camps for his opposi¬ 
tion to Brezhnev's Soviet 
Union and advocacy of greater 
Uk rainian sovereignty. 

Despite such sharply con¬ 
trasting experiences, both Mr 
Kravchuk and Mr Chornovil 
say they share a determination 
to build an Independent Ukrai¬ 
nian state. Mr Mikhail Gorba¬ 
chev, the Soviet president, has 
said be views this prospect as 
“a tragedy, a great tragedy, for 
the union”. But for many 
Ukrainians, the concept of a 
central Soviet power is Increas¬ 
ingly irrelevant. Asked 
whether the Ukraine is expect¬ 
ing Mr Gorbachev to recognise 
the outcome of the referendum 
vote, Mr VttaH Boiko, Ukrai¬ 
nian minister of justice and 
head of the election committee 
mi* “The decisions of the cen¬ 
tre already have no weight in 
the Ukraine.” 

Yet 'this is no Baltic state, 
with a separate historical and 
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Perilous prospect 
of going it alone 

Chrystia Freeland examines the outlook for the 
Ukraine if it votes for independence on Sunday 
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ethnic tradition. An agricul¬ 
tural and industrial power¬ 
house, the Slavic Ukraine was 
the cornerstone first of the 
Russian empire and later of its 
successor, the Soviet Union. 
The Ukraine's defection would 
reduce what was left of the 
union to a nation with a strong 
drag to the Asian east, losing a 
52m strong Slavic counter¬ 
weight to the burgeoning Mos¬ 
lem population of the central 
Asian republics, and with them 
its borders with the cen¬ 
tral/east European countries 
and main Rlarfc Sea ports. 

But for Russia, Ukrainian 
Independence would mean as 
much a spiritual as a material 
loss - the defection of a 
“younger brother” and of the 
cradle of their nation. Russian 
angst has expressed itself in 
the form of territorial rfaima 
on the Crimea, the sunny 
Black Sea peninsula only 
transferred from Russia to the 
Ukraine in 1954, and the east¬ 
ern regions of the Ukraine. 

The Ukraine borders on 
Poland, Hungary, Czechoslo¬ 
vakia and Romania, and all 
four say they are eager to wel¬ 
come it into the ranks of small- 
to-medium-slzed states recon¬ 
stituting the IfitteL Europa of 
the Austro-Hungarian empire. 
Asked whether Hungary would 
be the first to recognise Ukrai¬ 
nian independence, the Hun¬ 
garian vice-consul replied: “1 
sincerely hope my country will 


have that honour.” A founding 
member erf the United Nations, 
the Ukraine is likely to be 
accepted as an independent 
state by the international com¬ 
munity - if it shows it is able 
to match a declaration of Inde¬ 
pendence with an awareness of 
its responsibilities as a nation 
state in a tense economi¬ 
cally prostrate area. To dis¬ 
charge these responsibilities, 
however, It must overcome 
some formidable challenges. 

Economic reform Is the most 
pressing concern. The reality is 
that Ukraine is joined to Rus¬ 
sia, and will remain so after 
December 1. Price increases 
planned by Russia to take 
effect on January l will force 
other republics to liberalise 
their prices too, to stop Rus¬ 
sian consumers buying up the 
subsidised goods from their 
shop shelves. However, since 
late summer Gosbank, the 
Soviet central bank, has been 
issuing the Ukraine with only 
20 per cent erf its cash require¬ 
ments - the Ukraine claims 
for political reasons, Gosbank 
says for purely technical ones. 
The result is a shortage of rou¬ 
bles so acute that the Ukraine 
is physically unable to match 
Russian price rises, because It 
simply cannot put enough rou¬ 
bles into its citizens' pockets to 
pay the higher prices. 

Instead, Ukrainian officials 
plan to toughen cus¬ 

toms controls with Russia and 



Kravchuk: favourite to win 

to stiffen a coupon system 
which effectively restricts the 
purchase of food and consumer 
goods to the inhabitants of the 
Ukraine. Both mea sures could 
Anther the breakdown In trade 
with Russia, with both repub¬ 
lics losing out Already, Rus¬ 
sian plants in the Urals are 
standing idle for lack of Ukrai¬ 
nian steel: and Ukrainian pits 
in the Donbass are closing 
because they cannot get Rus¬ 
sian timber for pit props. 

Ukrainian leaders pin their 
hopes for economic growth on 
the introduction of a separate 
currency - to be called either 
the hryvnia or, rather wish¬ 
fully, the Ukrainian dollar. 
Ukrainians plan to use them as 
the first step in reforming the 
currency, reckoning that if 
they print their own money 
they can stop accelerating 
inflation, fuelled by the 
high-speed printing of steadily 
devaluing Soviet roubles. 

The republic will stQl be left 
with long-term structural eco¬ 
nomic problems - Chief among 
which are the rundown pits of 
the Donbass, one of the world's 
biggest coal basins; the vast 
defence plants, mairinp weap¬ 
ons for a military which can no 
longer pay for them; and the 
dangerous nuclear power sta¬ 
tions which nobody can afford 
to replace: Its agricultural pro¬ 
duce is relatively plentiful but 
it has no oil: a change to world 
prices, threatened by Russia on 


Its declaration of indepen¬ 
dence, would see the republic's 
terms of trade worsen. 

This would mean, as the 
Ukraine’s western advisers 
say, that an Independent state 
would be a poor country, 
forced to continue to print 
money to stop plant closures 
and to maintain a state-run 
industrial restructuring pro¬ 
gramme if it is to survive. 

The was is already distrust¬ 
ful of the Ukraine's military 
ambitions. Plans to build a 
450,000-strong army (bigger 
than Germany's 370,000 stand¬ 
ing army) were scaled down 
this week by Mr Kravchuk to 
160,000 - but it still causes 
international concern because 
of the potential of a new army 
for finding an early casus belli 
in territorial disputes with Its 
neighbours. The leadership 
tries to defuse worries that the 
break-up of the Soviet Union 
win lead to nuclear prolifera¬ 
tion by pointing to a vote in 
parliament to dismantle all the 
nuclear weapons in the repub¬ 
lic; but many western politi¬ 
cians fear the pledge will prove 
as fragile as a decision to ship 
them hack to Russia. 

But tiie larger, and quite sep¬ 
arate, challenge an indepen¬ 
dent Ukraine will face is build¬ 
ing a nation. Aside from a brief 
interlude in the 17th century 
and a few months in 1918, the 
Ukraine has not been a state 
for nearly 1,000 years. Not all 
Ukrainians think of themselves 
as only Ukrainian. The repub¬ 
lic, which only came under 
Soviet rule after the second 
world war, hums with the 
nationalist fervour which pro¬ 
pelled the Baltic republics to 
independence. But if the inhab¬ 
itants of tee Russified southern 
and eastern regions vote for 
independence, it may be out of 
a desire to escape the detested 
Moscow bureaucracy rather 
than to cleave to a newly- 
formed Ukraine. 

Many regional leaders fear 
Kiev might become as oppres¬ 
sive as Moscow and are advo¬ 
cating the creation of a federal 
Ukrainian state, with power 
devolved constitutionally to 
the regions and away from the 
new governors in the repub¬ 
lic’s capital. The Crimea, with 
a majority of Russians, could 

make a bid to join Russia- 

and if they do, any Russian 
president would be pressed to 
support a kith and sin whose 
four decades of separation 
from the motherland has never 
been accepted by it. 

Thus even as it acts as the 
final catalyst in the dissolution 
of the Soviet Union, the 
Ukraine will be plunged into a 
drama of its own: a search for 
economic viability, internal 
cohesion, and a sense of itself 
as a nation. It will be liberating 
- hot dangerous both for itself 
and its neighbours. 


Joe Rogaly 


Whiff of grapeshot 


IMr John 
Major is a 
E /B patient nego- 

M&i *39 tiator. an 

emollient 
j committee 

chairman, a 

H I ^ uicfe stud y 

.. of compli¬ 

cated papers, an affable chap, 
the quintessence of reason 
and decency. He is not a thea¬ 
trical orator. Nor Is he a mas¬ 
ter of the English language, a 
striking original thinker, or 
an assertive leader. 

All of this was adumbrated 
when be became prime minis¬ 
ter a year ago. what could not 
have been predicted was the 
agility with which he has 
been able to deploy his posi¬ 
tive characteristics. When he 
came to office he was 
unknown outside Westmin¬ 
ster and Whitehall. Today he 
is popular, widely trusted, and 
(usually) regarded as above 
the distasteful hurly-burly of 
political bickering. 

That he has reached this 
position owes much to a deep 
emotional need to succeed. He 
knows that he has been, and 
on occasion still is, much 
derided for being an autodi- 
dacL He has been seen to be 
an apprentice in every minis¬ 
terial job he has held in his 
short political career. Not 
unnaturally, he loathes being 
patronised. Today he is stew¬ 
ard of the Conservative party, 
some of whose local lumi¬ 
naries treated him with dis¬ 
dain when he was learning 
his present trade on a soap¬ 
box in Brixton. All of this has 
made its marie. The thought 
of failure is unbearable. 

He may nevertheless be 
fated to bear the actuality. 
His opponent, Mr Neil Kin- 
nock, has enjoyed an eight- 
year apprenticeship as recon¬ 
structin' of the Labour party. 
The public prefers the prime 
minister, but it is the leader 
of the opposition who knows 
from experience bow to 
endure the shocks of an elec¬ 
tion campaign. When Mr 
Major took office the eco¬ 
nomic cycle was out of kilter 
with the political cycle. Noth¬ 
ing the government has done 
so fer has yet begun to put 
this right. Against such a mis¬ 
fortune of tuning, merely tac¬ 
tical considerations pale into 
insignificance. 

Yet the game is not over. As 
someone might have said, six 
months is a long time in poli¬ 
tics. An election need not be 


held until next July. Between 
November 1990 and July 1991 
Mr Major demonstrated his 
ability to preside over a war¬ 
time cabinet, drew the sting 
of the poll tax, and affirmed 
his belief in nurturing the 
public sector. As he reminded 
the Commons during his anni¬ 
versary question-time yester¬ 
day. he also promoted “safe 
havens” for the Iraqi Kurds. 
More to the point, he has kept 
his nerve in sticking within 
the ERM boundaries while 
reducing interest rates in 
small steps. 

All of the above suggests 
that he is a competent man¬ 
ager, able to win the loyalty 
of his cabinet team and per¬ 
haps his party. None of it pro¬ 
vides a conclusive response to 
the important question: what 
is he like under fire? 

We may know the answer 
by today fortnight, when the 

The most damaging 

concessions are 
given away in the 
final half-hour of 
negotiations 

Maastricht summit meeting 
should be over. During the 
approach to this potentially 
momentous event there has 
been a curious reversal of 
allegiances. Mrs Margaret 
Thatcher flirted with presi¬ 
dent Mitterrand of France. 
She could not abide the Ger¬ 
man chancellor, Mr Helmut 
Kohl, nor he her. Mr Major’s 
relationship with Mr Kohl is 
warm; with Mr Mitterrand it 
is formal. The chancellor 
treats him as an equal; the 
president, due for lunch at 
Downing Street on Monday, is 
ever on the verge of patronis¬ 
ing him. 

The prime minister affects 
not to notice. He is at his 
most confident when referring 
to his abilities as a negotiator. 
He believes that he is good at 
U. If yon accept the govern¬ 
ment line, Britain has begun 
to win points in advance of 
the summit There will be an 
opt-out clause in the mone¬ 
tary union treaty, although its 
current form, exempting 
everyone and not Britain 
alone, is under growing chal¬ 
lenge. The political deal will 
not put defence, foreign pol¬ 
icy, or security into the hands 


of the European Commission 
or the European Court of Jus¬ 
tice. The word "federal" is 
sure to go. 

When Mr Major visited Mr 
Giulia Andreottl in Rome on 
Wednesday the Italian head of 
government seemed inter¬ 
ested in a deal; the foreign 
minister, Mr Gianni de Mich- 
eiis, appeared positively 
eager. Actual concessions, 
particularly on keeping immi¬ 
gration control out of the 
commission’s hands, seem to 
have been offered by Mr Kohl 
on Wednesday night 

It could be that this momen¬ 
tum will be maintained. If so, 
a piece of paper may be pro¬ 
duced at Maastricht that Mr 
Major can initial and present 
to parliament as consonant 
with the conditions he stipu¬ 
lated last week. That would 
be an easy triumph for the 
prime minister. The greater 
likelihood is that the friends 
he has made in Rome, Bonn 
and elsewhere will test his 
mettle. Both the governments 
he visited on Wednesday - 
Mr Andreotti’s and Mr Kohl's 
- had studied transcripts of 
last week's European debate 
in parliament; both were as 
cognizant of the intricacies of 
British politics as anyone in 
London. They will therefore 
be aware of the current con¬ 
ventional wisdom, which is 
that the prime minister can¬ 
not afford to come borne 
from Maastricht empty- 
handed. 

If they really believe that 
they will squeeze him. Sea¬ 
soned negotiators know that 
the most damaging conces¬ 
sions are given away in the 
final half-hour, and tee most 
deadly of all between rising 
from the table and walking to 
the door. That is when Mr 
Major may really be put to tee 
test. His strategy is based on 
the proposition that at the 
end of the day the other 11, 
most of whom are eager for 
agreement, will accept the 
lowest common denominator 
(teat is, tee British position) 
rather than an impasse. 

I suspect that the French, 
the Germans and their Chris¬ 
tian Democratic allies remain 
unconvinced that this new 
man, who has never before 
heard the sound of massed 
cannons firing, would have 
the nerve to reject what he 
would regard as unsatisfac- 
tory terms. All 1 can record at 
this stiqge is that he says be 
would. 
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Letters 




Why Virgin is 
open Sunday 

From 3Sr Richard Branson. 

Sir, Your editorial (Novem¬ 
ber 28) condemning those who 
opened shops on Sundays as 
“law-breakers” was very mis¬ 
leading. 

Virgin Megastores now 
opens many of its stores on 
Sundays because we believe it 
Is legal to do so. For some 
years nqw a group of retailers 
has fought the issue in the 
British courts. We argued teat 
the vahdfty of tee 1950 Shops 
Act had been superseded by 
the free-trade provision in the 
superior 1972 Treaty of Rome. 
The lawyers of tee vast num¬ 
ber of local authorities 
throughout Britain concurred 
and have decided not to 
attempt any prosecutions. 
English courts have also made 
it dear teat, should any local 
authority apply for iqjunctions 
against Sunday traders, it 
would have to pay substantial 
damages for lost receipts if - 
and I believe when - the Euro¬ 
pean Court rules against it 

Where . Virgin Megastores 
open an Sundays In Europe, it 
is always our second busiest 
day. As long as there is strong 
legislation. to stop anybody 
being farced to work on a Sun¬ 
day, the sooner retailers give 
the puhUc choice, the better. 
Richard Branson, 
chairman. 

Virgin Group of Companies, 

ISO Campden JHR Boad, 

London W8 
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Employment proposals 
should not be dismissed 


From Mr Richard Price. 

Sir, Your editorial, "Trade 
unions: a new agenda” 
(November 28), is too dismis¬ 
sive of the government's Green 
Paper, Industrial Relations in 
the 1990s. UK employers have 
welcomed the step-by-step 
reform of employment and 
trade union law since 1980. 
They have absolutely no doubt 
flint it is right from time to 
time to take stock of the 
rhang in g industrial relations 
scene and to consider whether 
further changes in the law 
have a contribution to make to 
enhancing UK competitiveness. 
This will be as true in the 1990s 
as it has been in the 1980s. 

Green papers are consulta¬ 
tive. Not all of their proposals 
will find support. Employers 
did indg pri turn away from the 
legal enforceability of collec¬ 
tive agree men ts. Although tee 
objective of greater predictabil¬ 
ity in industrial relations Is 
one that we wholeheartedly 
endorse, this is probably not 
the best way to secure it It 
would also be a shade inconsis¬ 
tent to argue for legal enforce¬ 
ability of collective agreements 
at a national level and against 
it at the level of the EC fas we 
do). An alternative route might 
perhaps lie in making trade 
union iwiiw^TiiHag conditional 
on compliance with collective 
agreements. Although not a 
new suggestion it is worth con¬ 
sidering. It has some fairly 
obvious disadvantages - but is 
emphatically not, as you sug¬ 
gest, unbalanced as between 


Intellectual property litigation 


From Mrs E S Singletan. 

Sir, Lardse Kehoe, consider- 
mg why US law suits over 
intellectual p roperty rights are 
on the rise (Technology: Tech¬ 
nically speaking, November 19) 
argues that litigation in the 
semiconductor field Is increas¬ 
ing hi tee US through reces¬ 
sion in the US semiconductor 
industry. Such increase may, 
however, also be attributable 
to increasing awareness, and 
enforceability, of semiconduc¬ 
tor rights and, in particular, 
the creation of a sui generis 
right for semiconductor topog¬ 
raphies. 

An increasing trend to liti¬ 
gate over such rights is likely 
to occur In the European Com¬ 
munity too. A 1987 EC direc¬ 


tive required member states to 
provide intellectual property 
right protection for topography 
rights in semiconductors, the 
current UK legislation being 
set out in the Design Right 
(Semiconductor Topographies) 
Regulations 1989. As with 
other young subjects such as 
computer and biotechnology 
law, once it becomes estab¬ 
lished that legal rights exist 
and their scope is clarified, 
companies increasingly and 
rightfully enforce those rights. 
Such enforcement is a heahMy 
indication of an open market, 
free from cartels. 

E S Singleton, 

Bristows Cooke & Omnael, 

10 Lincoln's bm Fields, 

London WC2 


employers and nnitma. Employ¬ 
ers have no iwiwmnMpg if they 
break agreements which are 
part of employees’ contracts. 

You rightly point out that 
legal enforceability of collec¬ 
tive agreements is a feature of 
other EC countries, but this Is 
as part of a very different and 
much more structured indus¬ 
trial relations framework. The 
law there not only confers col¬ 
lective rights but also places 
duties and responsibilities on 
tee parties. H o w e ver, the ques¬ 
tion at the moment is not 
really about legal structures; 
rather it is about the objectives 
of some of the measures con¬ 
tained in Mrs Papandreou's 
Social Action Programme, such 
as the draft directives on work¬ 
ing time or on European works 
councils. Here there is no dis¬ 
tinction to be drawn between 
the Community's various 
employer organisations: all 
reject the proposals. UK 
employers are right In the 
mainstream. Nor is the CBI 
sidelined on the question of 
participating In consultations 
at the Brussels level on these 
matters. Far from it. If the 
employer’s voice was better 
heard through improved con¬ 
sultations there would be less 
danger of damaging directives 
like the workin g - time proposal 
making any headway. 

Richard Price, 
deputy dxfecUjr-Qenerttly 
Confederation of British 
Industry, 

103 New Oxford Street, 

London WC1A IDU 


Problem faced 
by western 
exporters 

From Mr Robert ScaHon. 

Sir, Looking at the extracts 
you published from the agree¬ 
ment between G7 and eight 
republics ("Moscow-G7 debt 
deferral deal”, November 22) I 
would raise two paints from 
tiie point of view of the west¬ 
ern exporter 

a) “Payments on amounts 
which have not been deferred 
must be made punctually." 
Does this mean overdue 
amounts owed to western 
exporters will be cleared imme¬ 
diately? 

b) "Maintenance of 
short-term credits will be 
requested from western export 
credit agencies." On the 
assumption that the agencies 
will continue to require an 
irrevocable letter of credit from 
Soviet buyers and that Vneshe¬ 
conombank USSR will not be 
in a position to provide such 
letters of credit, it will be nec¬ 
essary for the agencies to 
announce their requirements 
from republican buyers sup¬ 
ported by republican banks, 
especially those in the Russian 
Federation, Ukraine and Kaz¬ 
akhstan, which account for 
more than 85 per cent of Soviet 
foreign trade. 

British exporters will find 
themselves at a disadvantage, 
if RCGD Cardiff does not estab¬ 
lish its position quickly and 
other agencies begin to accept 
letters of credit from some 
republican banks, s uch a s 
Vneshtorgbank of the RSFSR. 
Robert ScaHon, 

28 Grange Road, London SWI3 


Hitting CAP nail on the head 


From Mr Maurice Healy. 

Sir, Andrew q^rte (Personal 
View, November 18) hit the 
nail on the head when he 
described what Is wrong with 
the Common Agricultural Pol¬ 
ity - "excess production, cor¬ 
ruption, high food prices - all 
administered with Byzantine 
complexity and with little 
accountability”. He was also 
right to say that It is govern¬ 
ment, not farmers, who are 
responsible for the mess. 

So I was disappointed at 
what appears to be a defensive 
knee-jerk reaction by Mr Naish 
of the National Farmers' Union 
(Letters. November 20). 

The McSharry proposals are 
not perfect, but at least they 
start the process of stopping 


formers being sent the wrong 
ei gnaTs about the food produc¬ 
tion we need. 

It must be in farmers’ 
long-term interests to produce 
the food that consumers need 
and not what bureaucrats 
deride. It must also be in the 
long-term interests of consum¬ 
ers and the food manufactur¬ 
ing industry to have available 
the widest range of food from 
the many countries around the 
world that want to sell to us. 
That is the way we should be 
moving, and it is the way our 
government should be leading. 
Maurice Healy, 
director, 

National Qmsimer Council, 

SO Grosvenor Gardens, 

London SW1W QDB 
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SANYO. A NEW PERSPECTIVE ON NOTEBOOK COMPUTERS 


From our point of view, a powerful PC 
need not require a lot of space, just a lot of 
intelligence in its design. 

The proof is the Sanyo Notebook range. 
Take the 18NB series, like most desktops, this 
32-bit 386SX 20MHz notebook has a high- 
resolution VGA display, which means it won't 
leave you rubbing your eyes. 

Its high-capacity storage of 60MB is also 
like that of a desktop. 

With the Sanyo Notebook, you have the 
option of a portable CD-ROM drive-the ROM 
PD1 for even greater capacity. 


In addition, its exceptionally quick battery 
charger provides about three hours of use for 
every one hour of charging. 

Which brings us to the biggest difference 
between the Sanyo Notebook and a desktop. 

The Sanyo Notebook does not require a 
desk in order to use it. 


8028820MB 0028860MB P0386SX 20MB 8O306SX6OMB 
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Economists hold on tight for festive news 


Prowse 


I S the US economy stalled 
or seriously in danger of 
relapsing into recession? 
The answer may depend on 
consumer behaviour in the 
approach to Christmas, nor¬ 
mally the strongest period for 
retailers. If demand falls 
sharply, companies may liqui¬ 
date inventories and sack 
workers, sending the economy 
into another downward spiral. 

Consumer confidence this 
month plunged to below both 
the trough reached during the 
Gulf War and the low point 
registered during the deep 
recession of the early 1980s. It 
certainly raises the risk of tbe 
feared “double dip" recession. 
Dismal car sales are also caus¬ 
ing jitters as is an upward drift 
in weekly claims for unemploy¬ 
ment insurance towards tbe 
450.000 level that typically sig¬ 
nals economic contraction. 

But other data do not sug¬ 
gest a free fall. Employment 
and production were flat in 
October while consumer spend¬ 
ing fell modestly. Monetary 
growth picked up a little. 
Housing starts rose, suggesting 
that the market may be stabi¬ 
lising after a fitful year. 

Forecasters are nervous: but 
while most expect little - if any 
- growth before the spring, few 
are yet willing to predict out¬ 
right contraction. This fragile 
consensus was reflected in 
hastily revised forecasts 


released by the Organisation 
for Economic Co-operation and 
Development this week. The 
Paris-based group expects 
growth of 1 to 2 per cent at an 
annual rate over the next two 
quarters, although officials 
concede another negative quar¬ 
ter is possible. 

Recessions typically have a 
trigger, such as a jump in oil 
prices, a tightening of mone¬ 
tary policy or a war. Econo¬ 
mists are consoling themselves 
that no such shock has 
occurred in the past few 
months. On the contrary, in an 
effort to rekindle growth, the 
Federal Reserve has reduced 
the discount rate to 4.5 per 
cent, the lowest level in 18 
years. Monetary policy is likely 
to be eased further if the econ¬ 
omy continues to flounder. 

“I suspect the situation Is 
not as bad as the rhetoric from 
Washington suggests," says Mr 
Norman Robertson, chief econ¬ 
omist at Mellon Bank in Pitts¬ 
burgh. “My sense is that the 
recovery has stalled but we are 
not heading into another down¬ 
turn." 

The best way to understand 
recent events is in a longer 
perspective. The US economy 
has been sluggish for nearly 
three years. In real terms, per 
capita disposable incomes have 
not grown since 1988. 

Growth has exceeded 1.7 per 
cent at an annual rate in only 


one quarter since Mr George 
Bush was sworn in as presi¬ 
dent in January 1989. The pro¬ 
longed stagnation reflects the 
need for economic restructur¬ 
ing after nearly a decade of 
debt-financed growth: 

• Spending by consumers and 

If die “restructuring 
after the 1980s boom'" 
thesis is correct, 
policymakers can do 
little to improve 
matters. Many 
economists argue that 
the best policy is to 
“do nothing” 

companies is constrained by 
the rapid accumulation of debt 
in the 1980s. Many borrowers 
are now more interested in 
paying down debt than in tak¬ 
ing out new loans. 

• White collar service indus¬ 
tries from finance to retailing 
became bloated in the Reagan 
years and are now trying to 
raise productivity by entting 
costs and employment 

• Chronic overbuilding led to 
a slump in commercial - and 
to a lesser extent - residential 
real estate that is undermining 
confidence and threatening the 
viability of banks. 

• State and local governments 


are cutting services and raising 
taxes to balance budgets after 
a decade of expansion. Federal 
government is trying to stabi¬ 
lise its huge budget deficit 
• Mr Laurence Kantor. an 
economist at J P Morgan, the 
New York investment hank, 
argues that the Gulf war pro¬ 
duced a "mini business cycle” 
that temporarily obscured 
these longer-term trends. 

The economy's recent loss of 
momentum thus reflects a 
return to the sluggish condi¬ 
tions prevailing before the 
invasion of Kuwait The surge 
in consumer confidence follow¬ 
ing tbe war’s end had to evapo¬ 
rate as longer-term - and 
mostly depressive - forces re¬ 
asserted themselves. 

On this view, provided the 
US does not talk itself into a 
crisis of confidence, the econ¬ 
omy will just tread water until 
the excesses of the 1980s are 
unwound. Expansion at an 
annual rate of about 1L5 per 
cent - the long-run growth 
potential - will then resume. 

If the “restructuring after 
the 1980s boom” thesis is cor¬ 
rect, policymakers can do little 
to improve matters. Mr 
Rudolph Penner, a senior fel¬ 
low at the Urban Institute, a 
Washington think-tank, and a 
former director of the Congres¬ 
sional Budget Office, speaks 
for many economists when he 
argues that the best policy Is to 


“do nothing.” 

The Fed has cat short term 
interest rates substantially. 
With the federal budget deficit 
likely to exceed $350bn in 1992, 
he says the case for cutting 
taxes is weak. 

With both Republicans and 
Democrats in Congress baying 
for tax cuts, however, the polit¬ 
ical pressure on Mr Bush Is 
intense. Critics are already lik¬ 
ening him to Herbert Hoover, 
the Republican president who 
failed to rise to tbe challenge 
oF the Great Depression in the 
early 1930s. 

Yesterday, Mr Bush urged 
Congress to lay-aside election 
year politics" and work with 
him on policies to revive the 
slumbering economy. This sug¬ 
gests he may be preparing to 
bend the rules of last year's 
bipartisan budget accord, 
which forbids a fiscal stimulus. 

Given sharp disagreements 
about who should benefit from 
tax cuts, any package is likely 
to take months to negotiate 
and implement It would thus 
have only a marginal impact 
on the economy before the 
presidential election. 

But given the alarming drop 
in consumer confidence, who 
can blame Mr Bush for want¬ 
ing to crank the economy’s 
stalled engine? When 
Americans are “hurting” it 
looks better than lolling help¬ 
lessly in the driver’s seat 


US steps up supervision of overseas banks 


By George Graham in Washington 

THE operations of foreign banks in tbe 
US will be greatly affected by banking 
legislation passed by Congress an 
Wednesday. Even tighter rules are 
expected to come up for discussion next 
year. 

Although the final bill eliminates 
some of tbe provisions about whicb for¬ 
eign bankers were most concerned, it 
will greatly increase supervision of 
overseas banks in the US. 

At the heart of the new regulations 
ore the so-called "BCC1 provisions" 
which have been drafted with the inten¬ 
tion of blocking supervisory loopholes 
exploited by institutions such as the 
Bank of Credit and Commerce Interna¬ 
tional or Banca Nazionale del Lavoro. 

These provisions will greatly expand 
the Federal Reserve Board's authority 
over foreign banks in the US. Until 
now. these have been able to circum¬ 
vent federal regulators by setting up 


operations in states such as Florida. 
The Fed will have the power to: 

• Review the establishment of any 
branch, agency or commercial lending 
company by a foreign bank. 

• Close foreign bank offices for violat¬ 
ing the law or for unsound practices. 

• Supervise representative offices, as 
well as foil subsidiaries or branches. 

• Approve any purchase of more than 
5 per cent of the shares of a US bank by 
a foreign bank, even if it operates only 
a branch or agency in the US. 

A measure directly targeted at BCC1 

- which is accused of covertly buying 
US banks by Hnanrinp puppet investors 

- will require foreign banks to report 
any loan secured on 25 per cent or more 
of a US bank's shares. 

Beyond the BCCI provisions, the new 
banking legislation could have other 
effects. Overseas bonks wishing to take 
deposits of less than $100,000 in their US 


branches will be required to set up sep¬ 
arate subsidiaries, which would need 
their own capital, rather than drawing 
on the capital or the group as a whole. 

Branches which already take such 
retail deposits will be allowed to con¬ 
tinue to do so. But legislators have 
inserted a clause requiring the Trea¬ 
sury to study whether all foreign 
branches should be required to convert 
to subsidiaries - indicating that they 
regard this controversial measure as 
still on the legislative agenda. 

One other measure requiring bank 
holding companies to inject new capital 
into a failing deposit-taking subsidiary 
is not specifically targeted at foreign 
banks, but could oblige many to re¬ 
examine the structure of US opera¬ 
tions. 

The measure could set up a large 
additional contingent liability which 
banks in some countries would have to 


disclose to shareholders. Congressmen 
axe already planning to press again 
next year for legislation to compel for¬ 
eign banks operating only branches in 
the US to set up full subsidiaries if they 
wish to take deposits. 

In addition, legislators are planning 
to revive measures that would compel 
the US administration to apply tit-for- 
tat retaliation against countries 
restricting the access of foreign b anks 
to their fmanmii markets. 

These measures, known as the Fair 
Trade in Financial Services Bill, have 
passed the Senate six times and the 
House once, though never at the same 
time. Supporters of the bill plan to 
block President Bush's likely veto by 
attaching the provisions next year to 
the renewal oT the Defense Production 
Act which he will be forced to sign. 

Editorial Comment, Page 18 


Vance to seek deal on peace force 


By Judy Dempsey in London and Quentin Peel in Bonn 


FIGHTING died down in 
Croatia yesterday as Mr Cyrus 
Vance, the United Nations spe¬ 
cial envoy, prepared to return 
to Yugoslavia to begin a cru¬ 
cial round of negotiations 
tomorrow. 

He will hold discussions with 
the leaders of Serbia, Croatia 
and the federal army with the 
aim af securing agreement on 
deploying peace-keeping troops 
in Yugoslavia. 

His decision to return was 
made after a vote by the UN 
Security Council on Wednes¬ 
day which paved tbe way for 
sending peace-keeping forces 
into Yugoslavia, provided the 
ceasefire holds. 

The Croatian government 
yesterday said it would allow 
peacekeeping troops to be 
deployed in those areas where 
fighting is taking place. This 
includes the Baranja region in 


eastern Croatia, as well as the 
Serb-inhabited region of Knin, 
in southern Croatia. 

However. Mr Mario Nobilo, 
an adviser to President Frapjo 
Tudjman of Croatia, denied 
reports that the troops would 
be sent into territory forcibly 
seized by the Serb-dominated 
federal army and Serb irregu¬ 
lars. “We will safeguard those 
borders of Croatia which 
existed before June 25 [when 
Croatia declared its indepen¬ 
dence],” he said. 

Serbia has insisted that the 
peace-keeping UN troops be 
used as a buffer between Serbs 
and Croats in Croatia. 

The eastern Croatian city of 
Osijck, which has been under 
constant bombardment by the 
Serb-dominated federal army, 
was reported quiet after 19 peo¬ 
ple were killed on Wednesday. 

However, in Zagreb, the Cro¬ 


atian capital, the federal army 
and the Croatian authorities 
were locked in a dispute over 
bow blockades on army bar¬ 
racks were to be lilted. 

Under the terms of the latest 
ceasefire - the 14th since the 
republics of Slovenia and Croa¬ 
tia declared independence, 
Croatia must lift its blockade 
of ail the federal army bar¬ 
racks, and the army must pull 
out of the republic. 

IT the ceasefire continues to 
hold, and if ail sides agree to 
where tbe peace-keeping troops 
will be deployed, then Mr 
Vance will return to New York 
and the Security Council will 
vote on whether to send troops 
to Croatia. 

Germany, meanwhile, 
remains determined to press 
for a European Community 
decision to recognise the inde¬ 
pendence of Croatia and Slo¬ 


venia before Christmas, and 
Italy will support the move. 
Chancellor Helmut Kohl and 
prime minister Giulio And- 
reotti agreed yesterday. 

Neither committed himself 
flatly to recognition, in spite of 
numerous German press 
reports suggesting that they 
dkl. However. Mr Kohl insisted 
that “a decision must be 
taken”, and made clear he 
favoured outright recognition. 

He is under great domestic 
political pressure to grant rec¬ 
ognition to the two breakaway 
Yugoslav republics, not least 
because of the presence of 
TOO.OK) Yugoslav citizens, two- 
thirds of them from Croatia, as 
migrant workers in Germany. 

Mr Andreotti declared that 
“the republics of Croatia and 
Slovenia have a right to recog¬ 
nition. It is essential that we 
should act now.” 


Overtime 


Continued from Page 1 

fear of damaging promotion 
prospects. 

A karoshi monitoring group 
claims that 10,000 deaths a 
year result from overwork. 

The Ministry of Labour has 
only recognised karoshi since 

1988. It recorded 110 rases in 

1989. Lawyers say the minis¬ 
try's definition is very 
narrow. 

At an inaugural meeting 
this mouth of a group of 
bereavpd families, one widow 
claimed her husband died of a 
heart attack last year after 
working for four years at an 
average of 370 hours a month 
(4.440 hours a year) and not 
taking holidays. 

In a government opinion 
poll published earlier this 
month, three out of five 
respondents said they wanted 
shorter working hoars. 

While the government has a 
target of entting working time 
to 1,800 hours a year, short¬ 
ages of labour have discour¬ 
aged employers from Imple¬ 
menting the reduction. 


Israel isolated oyer demand 
for delay in peace process 


By Hugh Camegy in Jerusalem 


ISRAEL was isolated in the 
Middle East peace process yes¬ 
terday as Syria and the Pales¬ 
tinians confirmed their accep¬ 
tance of a US invitation to 
resume negotiations in Wash¬ 
ington next Wednesday. Israel 
has demanded that (he talks be 
postponed until December 9. 

Moving quickly to take 
advantage of Israel’s latest dis¬ 
pute with Washington, Syria 
announced it would attend 
next week's talks. The Syrian 
delegation wilt be ready for 
bilateral talks on December 4, 
whether the Israeli delegation 
attends or does not attend,” a 
foreign ministry official said. 

Mr Faisal al-Husseini, the 
leader of the Palestinian team 
from the occupied territories, 
confirmed in Jerusalem that 
their representatives, who are 
part of a joint Jordanian-Pales- 
tinian delegation, would also 
attend. Jordan and Lebanon 


had already accepted. The 
unanimous Arab position and 
the US refusal to change the 
arrangements for the talks 
meant Israel choosing between 
withdrawing its demand for a 
delay or being left os the only 
party reluctant to continue (be 
process started last month at 
the Middle East peace confer¬ 
ence in Madrid. 

Israeli spokesmen repeated 
yesterday that the government 
had no plans to attend the 
talks next week and needed 
more time to prepare for the 
throe sets of bilateral negotia¬ 
tions. Israel also insis t* that 
the Washington sessions be 
limited to just one or two meet¬ 
ings, before shifting the talks 
closer to the region. It has pro¬ 
posed Cyprus as a site for 
future negotiations. 

Mr Yossi Ben Aharon, direc¬ 
tor-general of the prime minis¬ 
ter's office and one of Mr Yit¬ 


zhak Shamir's closest advisers, 
said Israel also wanted the 
three sets of talks staggered at 
five-day intervals so they 
would not take on the charac¬ 
ter of an international forum. 

In an interview with the 
Financial Times. Mr Ben 
Aharon criticised the US “fait 
accompli” In calling next 
week's talks. He said this 
broke US undertakings to con¬ 
sult with Israel “on every step 
of the process”. 

“We don't believe the 
Americans invested enough 
effort in persuading the Arabs 
that if they want to negotiate 
they need to do so to tbe 
region. There is a need for 
more effort,” Mr Ben Aharon 
said. He said moving to Cyprus 
would ease the difficult logis¬ 
tics involved in the talks. 

Israel loses first round, Page 8 
Editorial Comment, Page is 


German 

inflation 

Continued from Page I 

step up its recent campaign of 
disruptive stoppages. 

The employers said they had 
not made a more substantive 
proposal because they did not 
want to influence the outcome 
of other negotiations. 

Banking unions, asking for a 
10.5 per cent pay rise similar to 
that demanded by the steel 
workers, dismissed the employ¬ 
ers' first offer of 3.8 per cent as 
“laughable”. Negotiators repre¬ 
senting catering staff, mean- 


Germany 


Consumer Price Index 
(% change over previous year) 
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while, decided at a meeting In 
Hamburg to put in a claim for 
9 per cent and a 35-hour week. 

While tempers are rising, 
there are signs that continuous 
warnings from all of the 
dangers of a pay-and-prices spi¬ 
ral are starting to have an 
effect on workers' representa¬ 
tives and their political allies. 

“There is no doubt that the 
economy is in a critical phase,” 
Mr Wolfgang Roth, economics 
spokesman of the opposition 
SFO, said in the budget debate. 
“Sensitivity and the will to 
reach a consensus are needed 
on all sides." Excessive settle¬ 
ments were just as wrong as 
offers which did not maintain 
real purchasing power. 

The most crucial negotia¬ 
tions, involving IG Metall offi¬ 
cials representing the 3m-plus 
workers in the mechanical 
engineering sector, are not due 
to start until early next year. 


■e t 

Qi 21 TO 

It ns 
r j a 
Fan 
f a si 
ft s « 
c # « 



% 

X 

4 

T 

a 

fteaM 

Quu^jui n 

nVBKD 3 

12 

w 

lokyn 

Seoul 

£ 

11 

s 

Tonm 

JflWi 

F 

» 

u 

T«m 

Sfadfalai 

C 

fl 

ft 

Vdenofi 

ShMfl irffl 


1 

34 

Vanlcv 

Swntf 

c 

a 

ft 

VWm 

r«p«f 

c 

» 

75 

ttaim 

Tmgfir 

a 

n 

ft 

UfuftoQKat 

1H Adv 

F 

?i 

» 

Ztffch 

H-BMe S 

-Sum 63 

-Siw En-Snt 


THE LEX COLUMN 


Property’s empty 


MEPC's policy of not 
identifying individual projects 
saved further blushes yester¬ 
day over its Alban Gate devel¬ 
opment on London Wall. But 
the figure which stands out 
from its foil year results is not 
so much the 33 per cent fall in 
overall net assets as the halv¬ 
ing of capital commitments. 
This will serve as a grim 
reminder to contractors and 
their shareholders that it will 
be several years, possibly a 
decade, before cranes again 
clatter the London skyline. 
With property companies like 
MEFC conspicuously pulling in 
their development horns, 
Channel Tunnel work drawing 
to a close and an election loom¬ 
ing which might bring in a 
Labour government more com¬ 
mitted to health and education 
than to infrastructure spend¬ 
ing, the medium-term outlook 
for the construction sector is 
distinctly bleak. 

MEPC’s is hardly exciting 
either. Granted, voids are low 
and there is still some rever¬ 
sionary potential to the portfo¬ 
lio. But the company’s rela¬ 
tively cheery interpretation of 
tbe profit and loss account 
should be treated with care. 
The supply of trading property 
profits, for example, Is not 
inexhaustible. And the policy 
of capitalising interest on 
investment properties - legiti¬ 
mate if increasingly unfashion¬ 
able - effectively transfers 
future profits into earlier 
years. 

Judging by the 25 per cent 
discount at which the shares 
trade to net asset value - 
more ff tbe final dividend is 
knocked off - tbe market is 
not convinced that bottom has 
been touched. Rents In central 
London have further to fall, 
and in a low growth economy 
yields may be kept high by the 
competing appeal of bonds. A 
Labour government was good 
news for property in the 1970s; 
but the market would scarcely 
welcome a repeat combination 
of an overheating economy, 
strong institutional cash flow 
and restriction on overseas 
investment 

Markets 

Without wishing to be char¬ 
tist about it there is rather an 
ugly trend developing in the 
London equity market In the 
months immediately after the 
Gulf war, the FT-SE moved in 
a range between 2430 and 2550. 
It then moved up a notch, with 
2550 as the floor. It is now back 
under 2430 again. As a result 
it is displaying all the old-style 
buy signals, such as a market 
yield over 5 per cent and a 
yield ratio below two. But put- 


promise 


FT-SE Index: 2,428.6 (-18.9) 

La porte 


to the 


ICl share price 
300 


200 


100 



1982 84 86 88 90 


Hng cash into the market this 
close, to the year end, with 
Wall Street and sterling still 
looking shaky, takes consider¬ 
able nerve. And while it might 
seem attractive to point out 
that eight of the 100 stocks in 
the FT-SE now yield more than 
gilts, ther e is less appeal in the 
stocks themselves, ranging as 
they do from British Steel and 
Trafalgar House to Maxwell 
Communication. 

Interox 

The amicable unscrambling 
of the Interox partnership 
between Laporte of the UK and 
Solvay of Belgium is a 
reminder that cross-border 
joint ventures are neither new 
nor invariably a bad thing. In 
the 20 years that the two com¬ 
panies have shared Interox 
between them, it has estab¬ 
lished itself as tbe world leader 
in hydrogen peroxide and built 
up an implied value, according 
to yesterday's deal, of £500hl 
Over the period, the character 
of the two parents has 
diverged: Laporte towards spe¬ 
ciality chemicals, Solvay 
towards commodities. Since 
Interox contains both, the 
carve-up looks painless. 

In financial, terms, the deal is 
agreeably rough and ready. 
Inst year, a third of Laporte’s 
profit came from its half share 
In Interox. But since Interox is 
growing less rapidly than the 
rest of Laporte. the stake is 
taken to be worth only a quar¬ 
ter of Laporte’s £lbn market 
value. As it happens, Solvay 
owns 25 per cent of Laporte; so 
since It is taking two thirds of 
Interox on the break-up, two 
thirds of Its Laporte stake will 
be cancelled and the rest 
placed in the market. 

In strategic terms, the deal is 
hard to fault At times in the 
past, Laporte was in the 
embarrassing position - like 
Rank Organisation with Rank 


Xerox or Cookson 
idT^of struggling *» P« 

the same growth 
aged businesses.fror 
passive shareholding m a 
venture. As recently as 
Interox made up more 
half group orofit- ouice 
S?ort?s speciality busin 
have pulled ahead as to 
has been held back b> 
cycle. Laporte’s sueces 
switching from commomt 
specialities is in melani 
contrast to ICl, whoso sha 
has outperformed by near 
per cent in tbs past decat 

Ultramar 

Given its poor cards. 1 
mar has played a surprtf 
canny hand against La: 
hostile bid. Yesterday s 
defence document was 
more disappointing for its 
tion. A radical plan to bre 
the company would have 
far more troubling to ti* 
der. But Ultramar wan 
keep its integrated str 
and has valued its ups 
assets alone at 439p per : 
compared with an offer 
worth 2S7p. 

One could argue that 
mar has missed a vital tr 
not putting a price tag ■ 
refining and marketing i 
thus allowing Lasmo to r 
equally vague about w! 
thinks it could get for 
Both companies agree a 
urgent need to reduce 
mar's gearing. Lasmo ’ 
try to sell the downsi 
assets and create a pure 
ration group. Ultramar p 
to sell peripheral asset 
one-third of its interest 
mature Indonesian gas 
While there is still plei 
interest in gas assets, tt 
arguably no market for n 
ies at all. Lasmo coulc 
itself warehousing an < 
sive asset it does not wai 
market it does not under 
There must be easier w. 
release shareholder valui 

That said, investors in 
mar are unlikely to be p; 
larly sanguine about the 
for their shares if the coi 
retains its independen 
promises a maintained 
dend this year and 
uncertainty thereafter. I 
ticular, it has admitte 
extent of its vulnerabil 
weak economic recovery 
US. If the bid fails, Ultr. 
shares would have to 
270p to offer the same pi 
five yield as Shell's. It 
be hard to justify a yie 
lower. The odds contii 
suggest that Lasmo wil 
the bid a little and pray t 
counter-bidder pops up 
cash offer. 
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INTRODUCING FIDELITY MONEY FINDS 


High Yields. 

Tax-efficiency 

Security. 

"“W one ° f leading money fund managers, looldn 
after $60 billion for millions of customers. Our new global range of Money 

Funds now offas international investors a most effective wayto mamm^« 
and currency balances to their best advantage. ■ UKma S e 01 

- High ‘wholesale’ rates of interest and competitive foreign exchange rates; 

- No deduction of tax - interest is paid out or accumulated gross. 

- A high degree of security for your capital through investment in only the most 
credit-worthy banks. 

- A choice of 13 major currencies. 

- Easy conversion between currencies free of charge. 

“*^0“ on fidelity Money Rinds, including cunteni 
interest rates for each currency, contact your local FideUtyoffice. . 

Jersey, a 44 534 71696 ■ TMpei 886 2764 8931 

Hong Kong 852 848 1700 Amsterdam 31 20 6710 976 ■' 

Munich 49 89 33 6203 London 44 71 283 9911 - -. 

Bermuda 1809 295 0665 Sydney 61 2 231 6933 

Singapore 65 227 3033 


Fidelity 



investments 
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taued by FUdUy ImemiQfg mgnailq ngl. 
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RECRUITMENT 


JOBS: Academic research unexpectedly 


T HE buzz of conversation dies 
as the man of the hour gets 
up on the platform. You and 
your colleagues on one side of the 
hall ptan«? edgily at the strangers 
seated across the gangway. Their 
department and yours are involved 
in a big new prpject Their boss will 
head the joint effort He is about to 
reveal bow he means to run It 
Even if you readers haven’t had 
to make speeches in sun* a setting, 
you will no doubt have beard some. 
So you’ll know how much depends 
on the impression that is left on the 
audience. Let’s return, then, to the 
h of the Joint venture who is 
now in the act of spea Mn g. 

dearly and concisely he spells 
out what is expected- But the final 
point he wants to make Is that the 

task cannot be done unless the two 
sets of strangers work in harness. 
So, swivelling his gaze from one 
side of the hall to the other, he 
finish pr his speech with; 

“Our two departments will 
have to work, as a team in 
order to meet this objective.'' 

Not bad, eh? I'm sure many 
readers will have heard worse 
attempts by managers at putting 
over tiie same sort of me ssage. But 
how much sharper the impression 
would have been if, instead, 
the speaker had signed off with; 


How to win ears and influence people 


"So how are we going to do it? 
“We can’t handle it cm our own. 
“You cant handle it on your own. 

"But together, l know we rsm mako 
it a real winner" 

What a difference in impact 
And do you know all that's needed 
to make it? Only a bit of rhetorical 
formatting - or so the Jobs column 
is told, at least, by Max Atkinson. 
He can teach you how to do it in 
just a few hours, he says 

Nor does he merely say it, 
having proved his claim on the 
telly before the British nation. 
In 1984, when he was an Oxford 
academic, Granada's World in 
Action programme introduced him 
to London housewife Ann Brennan 
who had never made a public 
speech in her He, and chaltenged 
him to turn her into an orator 
in time for that year’s Social 

Democratic party conference. 

She stole the show, sparking 
such frequent and lengthy laughter 
and applause that she was only two 
thirds of the way through her tart 
when time ran out on her. Even so, 
the delegates gave her a standing 
ovation. She was the only speaker 


from the floor, as distinct from the 
official platform, to win ana 

The odd thing about rhetorical 
formatting is not so much that it 
works, as that it was discovered 
soteSy by "pure" academic research. 
If you bully Dr Atkinson into dis¬ 
closing his profession, he'll confe ss 
he is an ethno-methodologjst a 
species of sociologist who studies 
the everyday uses of language. And 
he did so purely in the pursuit of 
scholarly knowledge, without any 
practical pay-off in mind. 

Thai analyses of recordings of 
political speeches turned up an 
arresting fact. The outbreaks of 
applause and laughter from the 
floor were linked with the speaker’s 
use of particular patterns of words. 

The most reliable cheer-winning 
format, for instance, proved to be 
tiie co nt rast A good ffiustratfosi of 
it is Arthur ScargOTs phrase at the 
tune of the Falklands conflict: 
"There’s something criminally 
inaflwft about a government that 
puts war... before peace. 

Other formats also emerged 
from the analyses as having a 
similar, if less surefire effect One 
is the three-part list which evidently 


works in other languages besides 
English, as witness the enthusiasm 
that greeted the anginal German 
version of Hitler’s: “Before us 
lies Germany.... In us inarches 
Germany.... And after us comes 
Germany." 

A third cheer-winner is the 
puzzle-sohttian format, consisting 
of saying «M«*hfag that sets the 
ant flanee wondering what you are 
cm about, then giving the solution. 
Although the puzzle can be 
expressed as a straightforward 
question, it does not need to be. 
Take for instance Ronald Reagan's 
first words before the TV news 
cameras when he emerged from 
relative obscurity to announce his 
presidential candidacy a dozen 
years ago: 

“This is a moment for quite 
some emotions for me," he 
began, before adding: “1 haven't 
been cm prime-time television for 
quite a while.” True; it wasn’t an 
epoch-making pronouncement But 
it non him a lot of hearts. 

There are further formats too, 
such as position-taking. It consists 
of raising a topic cm which your 
audience will expect yon to have 


strong views, then spelling out 
what those views are. My favourite 
is Tom Lehrer’s; "As we 



know, there are some members 
of our community who obviously 
do not love their fellow men... 
I hate people like that!" 

But Max Atkinson believes that 
all speakers really need as an 
ear-catching package for their 
messages is Just the first trio of 
formats - contrast three-part list, 
and puzzle-sohttian - especially 
as they can be used in combination. 
(The packaging of the wock-as-a- 
team message dted earlier, for 
example, is a blend of an three.) 

That is not to say he thinks 
rhetorical formatting alone is 
enough to ensure success. The best 
packaging in the world, be says, 
will not save speeches from the 
common fault of overcranpression. 

It is futile to try to put ova: 
orally anywhere near as much 

information as could be given in 
the same number of written words, 
with the result that the speaker has 
to rattle on continuously to avoid 
r unning long over time. Yet many 
people make that attempt, often 
worsening the error by flashing up 


charts and the Uke cm a screen, 
expecting the audience to read 
them whfle still listening. 

The root of the trouble is that 
people suppose that when they give 
a speech, theyT be listened to more 
keenly than they would be if just 
chatting informally. The truth is 
the otho 1 way round. 

Another thing which the ethno- 
methodologists have found is that 
people are most attentive to others’ 
wards in conversations, where they 
know that at any second they may 
be expected to respond InteUteenQy 
to what’s being said to them. When 
a speaker gets up, guaranteeing 
them respite from saying anything 
for the next half hour or so, their 
attention-level tends to drop even if 
they have paid to go and listen. 

The remedy is to spell out the 
message slowly and at a leisurely 
place, leaving pauses... between 
phrases., not just between whole 
sentences... like that. Such gaps 
can keep prompting the audience to 
attend. Dr Atkinson explains, so 
substituting for tiie missing need to 
reply to the pundit on the platform. 

But what if there is no platform 
- when you’re addressing not a 


public meeting, but a gn«n group 
of customers or whatever? 

The same lessons still apply, he 
says, apart from obvious c h an g e s 
such as speaking less loudly. And 
he has proved that, too, with the 
short courses he runs for w staff 
and so an. Demand for them has 
grown to such an extent that, not 
long ago, he stopped being an 
Oxford don and gave his full time 
to hie Atkinson Communications 
consultancy in nearby Banbury. 

“If you want a model of oratory 
that works as well in small rooms 
as in stadiums, think again of 
Ronald Reagan- not just his voice, 
but the smile and easy gestures. 

Tm not for rehearsed gestures. 
What I tell people is to get the text 
right, in both packaging and tempo, 
then act naturally - unless they 
habitually pick their nose or some¬ 
thing. In that case, they do better 
to speak with hands in pockets” 

For all Max Atkinson's concern 
with small-scale oratory, however, 
his m»in interest still seems to be 
in the big occasion: the speech that 
makes a real difference to events. 
How good he is at tutoring cm that 
scale will be tested by Britain's 
next election - he is speech 
adviser to the Liberal Democrats’ 
leader Faddy Ashdown. 

Michael Dixon 
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Capital Markets Financial Engineer 

Structured Debt and Equity 


Substantial Base + Bonus 


This prestigious investment bank seeks a young, entrepreneurial structured finance 
specialist to concentrate on high mgr g ^ n product using 
equity related and d e r i vat i ve markets in its innovative markets 


Income, 


THECOMPANY 

^ High profile international investment bank. Enviable 
market position and corporate ciieot base. 

<I> Excellent profitability across diversified activities in 
corporate finance, asset management and capital markets. 
Small, focused operation delivering structured debt and 
equity product Successful, partnership style team. 

THE POSITION 

O Provide creative solutions to asset/liability problems 
using securities and derivatives. 

<£> Negotiate and execute public and private securities 
transactions together with associated derivatives. 


<©> Provide analytical support to debt and equity 
marketing/origination team. Develop new products. 

QUALIFICATIONS 

^ Graduate/MBA ideally with hands-on fixed income and 
swaps experience. Some knowledge of options, FX and 
treasury products an advantage. 

<#■ Strongly analytical and numerate, Le. able to model 
transactions and use computer spreadsheets with ease. 
Able eventually to generate profitable transactions for the 
group. 

Please write, enclosing fell cv, Ref BK4890 
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Actuarial Opportunities 

Help shape a new venture in life insurance 


Bristol 


£ Negotiable 


One of the UK's leading financial institutions is about to launch a life insurance business 
which aims to be amongst the top ten life companies within five years. Actuarial expertise 
is now required to help shape the oiganisation and enable it to reach its strategic targets. 

The need is for Actuaries of exceptional quality with 3-5 years' post qualification 
experience gained with a progressive life insurance organisation. 

Experience of DTE returns (and the underlying valuation techniques) will be of 
particular interest, as will be exposure to embedded value analysis. Flexibility, 
enthusiasm and ambition are amongst the personal qualities sought for this new, 
challenging and relatively unstructured environment. 

The highly competitive remuneration package will be tailored to the experience and 
expertise of the individual. 

For further information, telephone Philip Johnson on 071-287 7007 or 0462 670791 
evenings/weaken ds. To apply, please send him a copy of your CV mentioning your 
current remuneration and quoting Ref H4300 to Codd Johnson Harris, Human 
Resource Consultants, 12 New Buriiofifton Street, London W1X IFF. 

Fax on 071-287 2391. 



Codd ■ Johnson * Hams 


High Profile 
Business 


Analysts 

£2.0-001.) - v: >0.000 

(: i i v ■ 




Taurus is the London Stock Exchange's new electronic system of share transfer and 
registration. The first phase of this roiling development programme Is planned for 
implementation in 1993. The primary goal of the Taurus project is the creation of a secure and 
efficient settlement system to serve investors, companies and the financial industry and to 
safeguard London's position as Europe’s leading financial centre. 

As the programme enters its next phase of deveiopment, several new opportunities for 
Business Analysts have been created. 

Working within the U.K. Business Development Department of the Settlement Services 
Division, you will be responsible for identifying and specifying the business requirements of our 
customers, with particular emphasis on foe continuing enhancement of Taurus. 

You will be participating in one of foe most exciting projects ever undertaken in foe City and wifi 
need a broadly-based knowledge of the securities industry, with at least 3 years business 
experience. You should demonstrate a solid understanding of your chosen field and probably 
have experience of structured methodologies, ideally SSADM. We are looking for incisive 
analysis, flexibility, excellent communication skills and foe ability to meat deadlines under 

pressure. 

You will receive a competitive salary and benefits package, including private medical insurance 
and free travel within a 60 mile radiiis of London. 

Contact Anthony Bernard at The Span Consultancy on 071-734 7394 (office) or 081-514 6715 
(home). Or send your CV to him at 43-44 Great Windmill Street, London W1V 7PA. Fax 071- 
734 8756. Agencies are requested to deal with The Span Consultancy. Direct applications will 
not be considered. 


London stock exchange 
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FINANCIAL MANAGER 

A very substantial private 
Investment company specializing 
in tradbig in international bond 
and equity markets requires an 
experienced Accountant to 
manage their office. 

ResponslbShies win Include 
Treasury Management ot 
dynamic multi-currency cash 
flows, Corporate and Office 
Management and Administration. 

This position would suit a 
responses, mature Incfividual 
who is looking for a long term 
career opportunity and who is 
prepared to taka hill nasponsMity 
tor these functions and work with 
a small, but highly disciplined 
team. 

Salary package by negotiation. 

Please sand ftrii details of 
experience including salary 
expectation to: 

Box Mol A1B99, Financial Times 
One Southwark Bridge, London 
SE1 9HL 


HEAD OF SALES AND 
MARKETING 

Major teniimri Mimrficimcr it 
wddaginndidgpiotad in nkxand 
mutating operation in ihc UK. 

Tho nocoafuL apphou* rimdd have *n 
in-depth knowledge of ffaokqr 
syttom/PBX mute, exedkot 
coDDocdm ha Un iadoatiy and proof of 
managpdal experience in this field. 
lalnyoiptiddflL 

Please forward CV wixhtthij/l&iiuvy 
uud ngunneatt Sa confidence u»4 
EMon Way, Biggleswade, Bedfordshire 
SG1SSNH 

(Ann A. Qatnn) or by fin to &x noraber 
0767600626. 


CORPORATE FINANCE 

SENIOR MANAGER - NATURAL RESOURCES GROUP 

N M Rothschild & Sons Limited is an international merchant bank wtch a 
strong reputation for its corporarc Jinn nee activities. 

A specialist group wirhm the hunk's Corporarc finance Division concentrates 
on all aspects of financing for the natural resource industries - including mergers and 
acquisitions, equity issues, privatisations and advice on project finance. Over rhe past 
three years, the value of transactions involving this group has exceeded £6 billion. 

Continuing rapid business growth has created the need ro appoint an addi¬ 
tional senior manager who, while contributing ro all aspects of the group's work, will 
focus principally on the origination and implementation of mergers and acquisition 
transactions in the oil, gas and mining sector*. 

High-calibre candidates should have gained at least five yean 1 corpora rc 
finance experience with a merchant bank or, possibly, within rhe finance or commercial 
function of a mining or petroleum business. Probably professionally qualified in Liu* or 
accountancy, they must be able ro make an immediate contribution ro rhe identifica¬ 
tion and successful realisation of M&A op po mi nines, dealing directly wirh clients at 
senior level 

The highly competitive remuneration package is designed to attract the besr 
possible candidates who meet the above specification. 

In the first instance, please send a personal resume detailing your experience, 
in the strictest confidence, to: Andrew S Mav, Director of Personnel Services, 
N M Rothschild & Sons Limited, New Court, St Swithins Lone, London EC4P 4DU. 



N M ROTHSCHILD & SONS LIMITED 


RuskII Reynolds Associates, recognised 
throughout the world as the pre-eminent 
executive search consultancy, has over 250 
professional staff in its 22 worldwide 
offices. The firm recruits and trains top 
quality people who are committed to 
delivering distinctive value, and exceeding 
the expectations of their clients. 

The professional staff work in an environ¬ 
ment which encourages continuing career 
development, recognises and rewards 
individual effort, and strengthens rhe Ann’s 
network. 

The management group within the 
London office seeks to recruit a number of 
Consultants ro help achieve ambitious 
business objectives in 1992. The Consultants 
will work in close association with Senior 
Principals on all aspects of executive 


search, including the formulation of search 
strategy, execution, presentation, and 
client communication. Opportunities for 
rapid career development will be provided 
within a specialist practice group or in one 
of the firm's overseas offices. 

Ideal candidates for the position of 
Consultant will be aged between 23-30, 
with a good first degree, and a minimum 
of two years' work experience in a 
problem-solving capacity in a blue chip 
company - industry, finance, or 
commerce. International exposure and 
language proficiency are highly desirable. 
Personal attributes will include, 
resourcefulness and excellent 
presentation and communication skills, 
both face-to-face and over the 
telephone. The compensation for this 


A UNIQUE 
CAREER 
OPPORTUNITY 
IN EXECUTIVE 
SEARCH 


position will be extremely competitive 
reflecting the importance of the 
Consultant role to the future growth and 
development of the business. 

Applicants are invited to send a 
detailed CV to Sarah Collins, 

Russell Reynolds Associates, Inc., 

24 St James's Square, London SWIY 4HZ 
Telephone 071-839 7785 


Russell Reynolds Associates 

CAPTURING EXCELLENCE 


FIXED INCOME/ 

LDC DEBT TRADER 
c£40,000 + benefits 

We have positions with City based banks for 


fixed income 




treasury bills, bondsand ideally UD.CdebLlf 
you are between 25-35, well educated, with a 
lively personality and have good analytical 
and trading skills rail— 

Ron Bradley on 071-6231266 


Na I NrwSbnx, LwtaBCM 4TP Tel <7148 BfChx. 071-06529 


JONATHAN WREN 


SALES AND MARKETING 

(-benefits 

On behalf of an Internationa] Investment Bank we 
wish to appoint a high calibre marketing/ 
salesperson. The successful candidate will be 
responsible for the marketing of equity derivative 
products to UK and European institutions. 

Individuals wiDideallybe in thrirlate^s/eariySffs 
and possess a proven track record within a major 
iiutitution. Candidates should have strong 
quantitative skills together with a relevant 
postgraduate qualification. 

Please contact Tim Sheffield on 071-62312/66 

JenekiB Wtan A Co. UnM, Rnneiii Rmbnl CoMobmts 
Nal NwSn^lndnSCMilF TcLWI-03 l2KALin42iSBI 


JONATHAN WREN 
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ASIAF.QUTTY 


Asia Ejquity is well recognised as a leading 
stockbroker cmerinjf the South East Asian 
Siockmarkcis. and has operations in the financial 
centres of Hong Kong. Indonesia, The Philippines. 
Malaysia and Thailand as well as in London. 

Wc now are seeking to recruit experienced 
jn;iiv 5 ls and sales persons to join our growing teams. 

SOUTHEAST RESEARCH 

To he based in South East Asia, applicants 

ASIA should have a strong background in 

mo ■■ JR B M economics and/or accounting. Professional 

K Bj® J® BpB experience in Asian markets is preferable, 

_ _ _ I but not essential, whilst proven analytical 

ANU I skills, and the ability to write well are necessities, as is 

a working knowledge of P.C. based software. 

SALES 

Based in either London or Hong Kong, 
applicants should hare previous sales experience, 
good comm unicat ion skills, and a working 
knowledge of one or more of the stockmarkets that 
we cover. 

Highly competitive remuneration packages 
are offered far both roles. To apply please write to 
Richard Bradley. Group Managing Director, enclosing 
a full curriculum vitae. 

ASIA EQUITY (UK) LIMITED 

sun court; 

66-67 CORNHILL, 

LONDON EC3V 3NB 


SALES 


Oar client, a venture capital firm with substantial backing, 
would like to meet: 

Young MBA's with Consulting 
or Operating Experience 

To qualify, you must 

• have a good first degree and an MBA 

• have at least three year's experience in consultancy, strategic analysis 
or an operational role 

• have demonstrated analytical and reporting skills of a high order 

• have shown yourself capable of sustained hard work and the exercise 
of independent judgement under pressure 

The successful candidates will receive an excellent reward package 
leading to substantia] results-based earnings, early responsibility and an 
excittng life. 

Young men and women who find this opportunity attractive should 
send their CV at once to Noel Wickland quoting reference 1871/FT. 


WICKLAND WESTCOTT 




human resource consultants 

Emerson Court, Alderky Rood, 
KFfasfeu*, Chesfurr SKP TNX. 
Telephone (0625) SJ2446 


Sales Manager - Director Designate 

Remuneration to £40,000 + Car. South Midlands 


This successful companx a specialist 
within the building industry, is committed 
to further expansion and consolidation of 
its position as a market feeder. Its aim is lo 
double its existing turnover or£12M 
within three years. 

The company now wishes to appoint a 
very experienced Sales Manager well 
connected with decision makers, who can 
make an immediate contribution to the 
growth iq sales of a range of renowned 
products. 

Applicants will be expected to provide 
evidence of having developed successful 
mafflicting strategies and will have taken a 


pro-active role in leading a specialist sales 
force negotiating capital projects to both 
public and private sectors. 

Preferably candidates should be degree 
educated or equivalent, be technically 
competent and have a thorough knowledge 
of (he buflding/oonstnictoHi industry An 
outstanding proven record of success in 
Soles and Sales Management is essential. 

An attractive benefits package is 
offered and there are excellent opportun¬ 
ities for further development 

Please oppfo in writing only, enclosing 
full CK together with current salary to: 
Shirtey Taylor or the address Mm 


HENSTON 


Henston Limited, Executive Search & Selection, 

The Chequers, 2 Church Street, High Wycombe, Bucks HPll 2DE. 


SALES OPPORTUNITIES 

Bond/Investment Markets 

We have been retained by our client, a major international 
financial organisation, to recruit two sales professionals for 
exciting new City opportunities. 

Successful candidates will have experience of a bonds sales 
desk or investment management where their performance 
record will reflect knowledge of a broad range of markets. In 
addition you will need a sound understanding of portfolio 
theory as well as the flexibility and initiative to succeed in a 
dynamic environment. 

Applicants are anticipated to be within the range of 28*35 years 
of age and can be offered a highly competitive package with the 
opportunity to earn between £50-£60,000, depending on 
experience, as well as a range of benefits including a company 
car. 

For an initial discussion contact Tom Wilkinson on 071-353 
0202, alternatively fax your CV to 071-353 0662 or send it to 
Greenfield Human Resources. 11-12 Bouverie Street, London, 
EC4Y 8DP. 



Greenfield 


RIVKIN & CO. LTD 

Institutional Equity/Bond Sales 

In addition to dealing in Australian 
Equities, the London office of Rivkin 
and Company has established itself a 
position in the Euromarket. Our 
interest in the Euromarket is centred 
around Australian Euroconvertibles but 
has now extended to. straight debt and 
global non-investment grade special 
situations. 

We wish to employ one or possibly two 
high quality sales people with an 
analytical bias to focus on the 
Australian products. 

The successful candidate(s) will be 
joining a small, motivated, profitable 
team.* 

Please write with CV. to: Mark Hodgkin, 
Rivkin & Company Ltd, 

7th Floor, 

Winchester House, 

77 London Wall, London EC2M 5ND. 


Pension Funds 


Offshore 
Mutual Fund 
Administration 

£30,000 p.a. + car 

Oar client, a beading investment management (inn, 
requires an additional member of staff for its small 
offshore annual funds operation in London The main 
duties will involve preparing the documentation for the 
establishment of new funds, monitoring the valuation, 
compliance and accounting procedures for a range of 
highly successful existing funds and assisting in the 
administration of the department's other functions. 

Probably aged around 30, the successful applicant is 
likely to have gained financial services experience in 
either a company seaef&rial/ZegsJ or accounting capadty 
and must possess excel lent administrative abilities, 
well developed written communication skills and a 
confident, team orientated nature. 

To apply, please write in confidence to: IMR 
Recruitment Consultants, 1 Northumberland 
Avenue, Trafalgar Square, London WC2N 5BW 
(Tel: 071-872 5447). 

INVESTMENT MANAGEMENT RESOURCES 


MM & K is seeking lo hire professionals from a personnel, 
Icffd or financial background experienced in any of the 

following areas 

> Annual and Long Term Bonos Schemes 

> Shane Schemes and Phantom Stock plans 
>■ Directors' Service Contracts 

> International Payment Systems 

to join their aqranding nndtiKlisdfdiriaiy advisory team. 
Contact: Peter Ncwhouse 

MM & K Limited 

1 Bengal Court 
Birchin Lnnc 
London EC3V9DD 

Member of The Securities & Futures Authority 
Telephone 071.283.7200 Facsimile 071283.4119 


ChinTung Europe Ltd 

We wish to invito applicants to apply 
for the foflowtng position 

FLUENT ENGLISH/CANTONESE SPEAKING 
INSTITUTIONAL SALES MANAGER 

Required by Hong Kong baaed international nocfcbroMng company. At least 
ten years experience at Far East equates markets necessary (In particular 
Malaysia and Singapore). ResponsibttfcM w8> krefexte maritaUng equities on 
a worldwide basis, advising tin Company* tatiutionai dtants on taernafional 
Fw East eqiitles, Inlng irth tiie Company's overseas offices end gathering 
marketing Information. 

Please reply b> writing together with C.V. toTha Manager CMn Tung 
Europe Lid, Suite 38/37.2/F Didga t a House, Ludgate Chous, 

107 Fleet Street. London EC4A 2AB Fax: 071-853 2707 


BSI-THORNHUL INVESTMENT MANAGEMENT LTD 

Opportunity for Fund Managers and, Stockbrokers 
BSIThomhillisancxpanding firm specialising in discretionary 
investment management for private Individuals and trusts. It is 
a majority owned subsidiary of BSI-Banca della Svizzera 
Italiana which is Itself controlled by Swiss Bank Corporation. 
As part of our general expansion plan wc want to hear from 
fond managers or stockbrokers who would like to bring their 
clients to us. 

Please write to or telephone James Cate, Colin Chisholm or 

Adrian Collins at: 28 St John's Square, 
BSf-ThornhlD London, EC1M 4A£, 

H msfn mt Tel: 071-2516767. 

Management 

Limited A member of IMHO 


Cum 


FOREIGN 

EXCHANGE DEALERS 

REQUIRED FOR A PRIVATE 
INVESTOR IN SAUDI ARABIA 
(A! Present There l» No Income 
Tag In Saudi Arabia) 

Minimun S-7 yMS &p*rianc* WftA 
'Good Non* FJL Bonk 1 

Salary: in US DcBanw 


frmfefcod AcoOTviYxlrfan. Car. Hcflday 
Tiwl To And From Dosftnalion Eteu 

Short Lfelod Appfinflb VTO B« 
ComaaodBy Phono. 

Pfeaan $«id C.V. WUi fopjtfUWf 

ROTTOIMtiOQ, To> 

Fawgn Exchtfo* Doctor. 

lift ] Kuo, 

London SW208NP* 


OIL TRADER 

Seeks Soviet expert. 

Fluent Russian, 
knowledge of country. 
Experience in bulk 
commodities. 
Ready to trawl 6 
months a year. Salary 
£15,000. 
Please reply to 
Box A1706, 
Financial Times, 
One Southwark Bridge, 
London SE1 9HL 


Senior Portfolio 
Manager 


Excellent Package ^°^ui 

Capital House is a leading investment house, well es tablished and res p L * 

fidds of Pension Funds, Charities, Unit Trusts and Private Clients. 

Asa result of a growing number of major Pension Fund Clients ^ n - ( 

household names), an exciting opportunity has arisen * or a r L 
Portfolio Manager to join the institutional fund management team. 

We are seeking an experienced portfolio manager who, in addition u Ll ' m ^, 
latest investment techniques, will be responsible tor maintauii 

professional relationships with clients and will play a s’S™ ^ jnt _ 
marketing the Company’s products. You are likely to have at east t . 

experience of institutional investment managemen L 

The remuneration package will reflect the calibre and performance expected of > o 


If you are keen to join a team of highly motivated 
colleagues in a unique investment culture then please 
write (or telephone in the first instance) to: 

David P Kidd, Chief Investment Director, 

Capital House Investment Management Limited, 

24 Chiswefi Street, London EC1Y 45P 
Telephone: (071) 638 2288. 

A Royal Bank of Scotland Company 

And a member of IM RO. 


capita: 

house 



THE COMMISSION OF THE EUROPEAN COMMUNITIES 

is looking for a 

QUALIFIED ADMINISTRATOR ir 

on temporary contract (Grade A7/6-ref. HT/91/IV) 

Held: Directorate-General for Competition: General Policy and international 
aspects. 

Duties: develop expertise on trie Japanese economic system and contribute t 
formulation of a general competition policv in relation to Japan with a view in op 
up the Japanese market to Community imports. 

Qualifications: candidates must: □ be nationals of one the Member States of 
Community; □ have a university degree; D have at least three years’ relevant 
graduate-level experience since obtaining the above degree; □ have a ttiorougn 
knowledge of the application of competition rules at International level ; □ be fiai 
with commercial and economic structures in Japan; □ have a thorough knowteck 
one of the community languages and a satisfactory knowledge of a second; a kne 
edge (even passive) of Japanese is essential; □ have been bom after si December 

The Commisskm is an eq^ o pp ortunities er np foyerrappBcatioas from 
women are therefore particularly welcome. 

Officials of the institutions of tee European Communities are not eligible 
The contract win be awarded for a minimum of three years and a maximum of fiv 
The applicants considered tee best qualified for tee post will be called for an inte 

if you are interested, please send a detailed curriculum vitae (typed and not mon 
four pages long) and photocopies of supporting documents (degree, employers' 
ences, etc) to the following address: 

G3MMSSI0N OF THE EUROPEAN COMMUNiTES, 

Recruitment unit rue de la Lol 200, B-KW9 Brussels, 

to be postmarked not later Wan 20 Dece m be r t99t 

Please quote reference tit/ 91 / iv (on both tee application and the envelope). 


FUND 

MANAGER 


Fixed 

Interest 


HANLEY 
MAPLE 
TAYLOR j 


& ASSOCIATES LTD 



Our client, a major company in the Ftnanci. 
Sector wishes to appoint a Fund Manager to 
join a small team managing total finds of 
£800m. 

you will be responsible for the manageme 
of UK and overseas bond portfolios for 
pension funds and other clients. 

Our client will show a preference to 
candidates with money-market experience; 
however a degree in economics or a nriateef 
subject is a pre-requisite as the job includes 
prowidins regular economic reviews to 
colleagues and clients. 

The senio rity of the position and the 
remuneration package offered will depend c 

the quality and experience of the candidate, 

but would include relocation expenses, wht 
appropriate # for their Qty of London base. 

Candidates should apply, with foil CV. 
quoting reference number HMT 7637 in stric 
confidence. Please state in a covering letter 
any companies with whom you would not 
want your details discussed. Please reply tx>. 


, i * w a 


(>>lrT77 



FIRST CALL 

EUROPEAN EQUITY ANALYST 

} * 

FIRST CALL, the world's leading electronic 
distributor of global equity research is seeking an 
! equity analyst to develop and direct a new 
quantitative product. The position reports directly 

to the General Manager. Responsibilities will 
include overseeing data quality as well as 
maintaining broker and client relationships. 

The ideal candidate should have a degree in a 
quantitative subject, coupled with 2-3 years of 
City experience and familiarity with PC's. In 
addition, candidates should be willing to travel 
regularly and have a real interest in business 

development 

Salary and bonus commensurate with experience. 
Please send CV with salary history to: 

The attention of Randall Clark 
Thomson Financial Networks Ltd 

■ 

Centre Point 
103 Oxford Street ' 

London WC1A1DD. 


Opportu 
pension cons 

Hive yon develops 
connections and a 
which you would like 
and control yourself 
enterprising and hat 
skills you could « 
participating in 
consnliaacy* 

Whai are your short 
tena goa ] 3 ? T e « „ 


Gay Wdsoo FCCA, 
Boulter, Certified A 
48 High Street, S< 
K«bt,TN13 
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ACCOUNTANCY COLUMN 




Market value approach gains more support 

Kate Atchley reports on a conference in Washington which lobbied for a change in the standard 


THE Securities and Exchange 
Commission, the regulator of the US 
securities industry, has just in sti g ated 
a wide-ranging attack on the credibil¬ 
ity of historical cost accounting. 

The SEC'S chairman, Mr Richard 
Breeden, was host to high-level 
accountants, preparers of accounts, 
ac ad pnifa; . standard-setters and regu¬ 
lators at a recent conference on Mov¬ 
ing Toward Market Value Accounting 
in Washington, DC. It appeared that 
all of the more than 200 who attended 
were In favour of its adoption. 

Mr Breeden has made no secret of 
his concern about the dedinmg rele¬ 
vance of the US accounting rules, the 
Generally Accepted Accounting Prin¬ 
ciples or GAAP, which are based on 
historical cost accounting: His con¬ 
cern has been heightened by the crisis 
among financial institutions and. was 
shared by US controller general, Mr 
Charles Bowsher. 

Mr Bowsher said that GAAP had 
failed to reveal large unrealised losses 
in mortgage portfolios until after 
man y savings and loans institutions 
were insolvent. The S&L crashes 
would end up costing the nation some 
$300bn <£l 69 bn), a sum equivalent to 
the annual defence budget 

Meanwhile, $7bn had “melted off 
the balance sheets" of banks rescued 
by the government suggesting their 
asset values had been overstated. "We 
have got to come up with accounting 
standards and principles that actually 
reflect what those debts and assets 
are worth," Mr Bowsher said. 

Mr Breeden said when testifying to 
a Senate Committee in September 


1990 that serious consideration should 
be given to reporting the market 
value of all investment securities held 
as assets by financial institutions, and 
that greater use should be ma de of 
market value accounting to reflect 
risk management activities. 

The Financial Accounting Stan¬ 
dards Board (FASB), to which the 
SEC delegates the authority to 
develop standards, was conscripted 
earlier this year to address the first of 
these issues and draft standard is due 
early in 1992. 

Mr George Diacont, acting chief 
accountant at the SEC. echoed the 
views of his audience when he said: 
"It is not enough that fin an cial state¬ 
ments are accurate. They must be rel¬ 
evant and reflect current economic 
reality". Many speakers referred to 
the traditional dilemma; do we want 
historical cost accounts which are 
(supposedly) accurate and reliable, or 
market/fair/curreht value accounts 
which show business reality and are 
more relevant? 

Taking up this theme, Mr Bernard 
Ragland, assistant controller and 
chief accountant of AT&T, was almost 
too fast tor his audience. "I weigh 81b 
13ozs” he said. They finally got the 
joke as he went cm to draw the anal¬ 
ogy between birth weight and histori¬ 
cal cost: they were berth easily under¬ 
stood and reliable but, over time, they 
became increasingly irrelevant and 
current values were more important 

Prof Tweedie stressed that histori¬ 
cal cost accounting was no longer as 
reliable as it had been. “The British 
balance sheet is, quite frankly, a 


mess", he said. 

Prof Tweedie continued: "There is 
no logic behind the s umma tion of 
some assets valued at historical cost, 
revalued several years ago, and other 
parts of the balance sheet which 
reflect current values. Despite this, 
we cheerfully add these numbers 
together and some people believe they 
mean something. Some analysts, for 
example, even base debt/ equity ratios 
on them." 

While cautious not to preempt the 
decisions of bis board. Prof Tweedie 


GAAP accounting, which encouraged 
management to maximise short-term 
reported earnings. 

The timing of profit or loss recog¬ 
nition drew a Mr amount of com¬ 
ment Mr Raymond Lauver, former 
FASB member, emphasised that, 
under a market value model, gains 
and losses pass to the income state¬ 
ment when they occur and not ns 
under the US and UK standards, at 
management's discretion. It was this 
issue - the infringement of manage¬ 
ment's discretion - which prompted 


‘We have got to come up with accounting 
standards and principles that actually reflect 
what debts and assets are worth* 


suggested that the “new start" needed 
in the UK might consist of piecemeal 
changes, for instance requiring regu¬ 
lar revaluations of assets such as 
property. In other words, there would 
be ftuther erosion of historical cost 
accounting and a gradual move 
towards reporting in current values. 
"There is no suggestion whatever of 
returning to historical cost," he said. 

Mr Leland Brendsei, chairman and 
CEO of Federal Home Loan Mortgage 
Corporation, was one of several speak¬ 
ers whose companies publicly disclose 
market values. He argued that it gave 
the best measure of financial results 
and management's performance. It 
measured recorded success in build¬ 
ing long-term value, in contrast to 


the fiercest opposition. 

Meanwhile, the American Institute 
of Certified Public Accountants is 
joining the market value bandwagon. 
It has set up a special committee to 
review financial reporting. 

Mr Edmund Jenkins, ch^ipwati of 
this committee and managing director 
of accounting principles worldwide at 
Arthur Andersen, discreetly revealed 
his allegiance at the conference. The 
use of market values resolved many 
current accounting controversies, he 
explained. For Instance, fair value 
accounting would significantly reduce 
consolidation problems. 

The differences between pooling 
and purchase accounting - or merger 
and acquisition accounting in the UK 


- would diminish. The timing of 
profit recognition by joint ventures 
would be solved. Hedging, debt 
restructuring and real estate transac¬ 
tion problems would be eased. "The 
relevance of fair value accounting and 
Lhe benefits it offers, compared with 
historical cost, far outweigh the reli¬ 
ability constraints," he concluded. 

Choosing a place in the audience 
rather than on the platform, Mr Denis 
Beresfbrd, chairman of the FASB, was 
a keen listener, but he said he would 
have preferred to hear more from the 
opposition. He admitted that it might 
be easier in today's climate to defend 
market values than historical costs 
and that the pressure was on for the 
FASB to “move a little faster". 

The FASB under Mr Beresford's 
leadership has been forging lines of 
communication with standard setters 
internationally. The UK's Accounting 
Standards Board has permission to be 
more pragmatic in its approach than 
the FASB. which could be a useful 
influence for the US. The conference 
beard demands for a study of account¬ 
ing concepts, so as to develop a 
“shared vision” of the market value 
model required for the future. 

Both Mr Beresford and Prof Twee¬ 
die expect progress to be evolution¬ 
ary. The question now is when, not 
whether, the fundamental concept 
underlying US and UK accounting 
standards are shifted from historical 
cost to market value, and accounting 
standards reflect this change. 

The author is editor of World Account¬ 
ing Report, published by Financial 
Times Business Information 


CHARTERED ACCOUNTANTS 
OPPORTUNITIES ABROAD 

The CITCO Group is a rapidly expanding financial 
services group of trust companies, banks and 
insurance brokers with 29 offices in 9 countries. 

C1TCO has for many years provided offshore trust, 
management and administrative services to 
companies and to institutional and individual 
investors who operate internationally. In Curacao, 
Luxembourg, Amsterdam and in the British Virgin 
Islands, C1TCO acts os administrator, custodian and 
registrar and transfer agent for mutual funds with 
over USS10 billion of assets. 


C1TCO requires two recently qualified Chartered 
Accountants as mutual fund/unit trust 
administrators to be part of an accounting team 
responsible for all financial reporting, including net 
asset value calculations and registrar and transfer 
agency services for a portfolio of offshore mutual 
funds. Audit experience, particularly of unit trusts or 
mutual funds is desirable although not necessary. 
Successful applicants will be based in Curacao, 
Netherlands Antilles. 


The position offers an excellent salary and benefits, 
with a contributory pension scheme, medical 
insurance, relocation expenses and with excellent 
prospects for a further career in the CITCO Croup of 
companies. 

Please apply in writing, including an up to date 
Curriculum Vitae, to The CITCO Croup Limited, att. 
Mrs. Ingrid Wardcnaar c/o CITCO Nederland B.V., 
P.O. Box 21236,3001 AE Rotterdam, The Netherlands. 


ACCOUNTANCY APPOINTMENTS 



Financial Controller 


c. £40,000 + Car 


Majedie Investments PLC is a quoted Investment 
Trust with a global portfolio of about £90m and is 
based in the Gty. 

Reporting to the Senior Executive Director, you will 
head a small team responsible for all aspects of 
financial control and reporting, treasury, 
settlements, taxation, systems and statutory 
accounting. 

Additional responsibilities will cover company 
secretarial, liaison with the registrars, some general 
administration and contact with the City. 

Probably aged 33-40, you will be a Chartered 
Accountant with experience of and -m 

interest in domestic and international l\ 

investment management You will | \J 


MaL 

ament 2 X ddc 


recently have been with a merchant bank, fund 
manager, investment trust or broker. Alternatively, 
you could be in the Profession, sen/icing this type of 
dient 

Majedie is a dosely knit group with short lines of 
communication, and will therefore suit only those 
who are looking for considerable individual 
responsibility and exposure. A comprehensive 
package wifi be offered. 

Interested candidates should write in total 
confidence to Peter Wilson FCA, at Management 
Appointments Limited, (Executive Search and 

T Selection Consultants), Finland House, 

56 Haymarket, London SW1Y 4RN. 

Tel: 071-930 6314. Fax: 071-9309539. 






Management X A ppointments 

Limited 

LONDON - PARIS - MILAN • NEW YORK 



ACCOUNTANCY & LEGAL 
PROFESSIONS SELECTION LTD 

3 London Wall Buridtngs, London Walt, London EC2M 5PJ 
Tel: 07 1 -53S 3575 Telex No. 387374 


A Board appointment with a wide range of responsibflities 

GROUP FINANCE DIRECTOR 

JERSEY £38,000-£45,000 (20% tax rate) 

EXPANDING COMMUNICATIONS & RETAIL GROUP IN THE CHANNEL ISLANDS 

For this key position, we invite applications from Qualified Accountants, aged 35-45, with at least 5 years' experience of 
con trotting the finance function of a substantial commercial operation at, or immediately below. Board level. The 
successful candidate, reporting to the Group Chief Executive, will have a widely-drawn brief, covering financial 
managemefa, monthly reporting and medium to long-term financial planning for this diversified group, as well as control 
of data processing, systems development, personnel and administration (through managers). Ad hoc projects will include 
evaluation of acquisitions or diversifications. Key will be the effective management of staff, proven commercial 
judgement, computer literacy and the ability to ensure tight deadlines are met. Essential personal qualities include 
excellent communication and presentation skills, combined with a hands-on approach to problem solving. Initial salary 
negotiable in the range of £38,000-245,000 (20% tax rate) + car, contributory pension, medical insurance and assistance 
with removal expenses. Applications in strict confidence under reference GFD 215/FT, in writing to the Managing 
Director: 


AB6O8nittCT&IJEGMP8IH : GSSIINBSeL£GTraUMIB,3UKI0HlfAU.BnfllNKS,IJIIII0IIViUl 1 idB0llECZMSM. 

THBWOHE 071-588 3588 or 071-588 3576. TELE£ 887374. F/Ut; 071-256 8SB1. 


GORDONS^ 


PRESIDENT FINANCE 

ASED: DETROIT USA 


G 


TREASURY 

Package c. £40,000 ^ Central London 

inneas PLC is one of Britain's ten lar^ot cumpunie* and in terms of profit iibility, second 
only t«i G>ca Cola amongst the world n beverage groups. With almost 24,000 employees, 
turnover in cxcc** of £3 billion and an impressive record of profit growth, the Group's 
armings are spread evenly benveen North America, Europe, the UK, Asia Pacific and 
the Rest of the World. 

With brand names like Johnnie Walker, the worlds West .selling Scorch, and Gordon's, the world's 
favourite Gin, the Guinness Group has an enviable portfolio of prestigious brand names sold in over 
200 countries. And of course Guinness itself is unquestionably the world's most celebrated srour, 
brewed in 36 countries and sold in over 120. 

The changing requirements nf our world wide business operations are supported by an esrab! ished yet 
expanding centralised Treasury function which manages the foreign exchange and central funding 
for the Group's companies. To augment our earlier recruitment initiative this ye3r, we now seek 
additional Treasury professionals ro further strengthen our team and maintain the high standards of 
our Treasury output. 

Treasury Manager Dealing 

Referring to the Assistant Treasurer Operations, you will be responsible for managing the Jay-to-day 
foreign exchange operations. 

With the support and encouragement to develop your interests and initiative folly, you will be 
expected to actively contribute to the development of the departments reporting and procedural 
systems as well as become involved in a wide variety of the Treasury's activities. 

As a proven Treasury professional, perhaps with an accounting qua!ificiirion/background, you are 
likely to be aged around 30 with appropriate dealing experience, probably gained in a corporate 
treasury nr hanking envinmmenr. You should also have or be working Towards the A.C.T. (Dip) 
qualification. Leadership skills, sound commercial judgment and the ability to think around a 
problem whilst working under pressure are all necessary personal qualities, whilst a high degree of 
computer literacy is essential. Ref No: 301 

Treasury Manager Trade Finance 

The International nature of the Group, particularly within markets where there is a high degree of 
political and economic risk, means there i> a strong need ro support the efforts of the sales regions with 
the relevant Trade Finance. .As a result, we now need to recruit a manager to oversee our expanding 
Trade Finance requirements. 

Reporting to the Assistant Treasurer Trade Finance, you will be qualified to degree level or 
equivalent, with sound experience in trade related banking products and political risk insurance 
which will enable you cooperate with minimum supervision. You should possess the ability ro balance 
the commercial need to increase tales with a desire to remain ‘risk averse’- It is therefore likely your 
strength of character and commercial acumen, combined with sound technical skills, will be of the 
utmost importance. 

As pan of the Treasury team, there will be plenty of opportunity to become involved in other areas 
of the department's activities as well ns working cowards the ACTT( Dip) qualifications. Ref No: 302 

These are both excellent opportunities for ambitious Treasury professionals who wish ro iurrher 
develop their Treasury expertise. The benefit packages includes a highly competitive salary, a 
company car, and BUPA. 

To apply, please write with foil C V quoting the 
appropriate reference number ro Robert Bowler, 

Personnel, Guinness PLC. 39 Portznan Square, 

London W1H9HB 



Excellent Salary Package 
inch full relocation + car 


Automotive Engineering 


Oor client is a major British group with a worldwide network of companies, who enjoy global status for their 
engineering achievements within the automotive industry. 

Due to significant growth of their American business, they now wish to recruit a first class Qualified Accountant 
reporting directly to the Chief Executive Officer, who win take complete responsibility for their finance function. 

The role will demand: 

■ A broad business background with a chartered, certified or cost management qualification. 

■ Outstanding organisational abilities 

■ Strong communication skils in order to effectively deal with clients and suppliers 

■ Circumstances which ideally allow a permanent relocation or alternatively a minimum of 2 years to 
be spend in Detroit 

In return this organisation offers an excellent salary package with full relocation for 
you and your family and a superb opportunity for real career development. 

To discuss this opportunity further, please call Cindy Irvine on (0273) 480088 until 

730 pm this week and next or send your CV (with M salary details) to the address T H 

below quoting reference 4027. 



Rapidly growing and acquisitive British oil and gas producer with extensive investments and 
£ ambitions expansion plans seeks an experienced finance professional to manage actively the 
company’s North Sea and International portfolio of reserves and assets. New position wi thin this 
long established but recently revitalised, profitable company. 


l7lh December 
London 


18th December 
Birmingham 


■ - - 

ERC House 32-33 North Street Lewes East Sussex BN7 2PQ United Kingdom 

Telephone (0273) 480088 Flax (0273) 480808 Int Code (+44 273) 


ERC 


G R O U 


THE ROLE 

■ Board member, reporting to and working dosely with rfae 
Managing Director, with full responsibility for financial man¬ 
agement and control. 

I Address rex, corporate finance and planning issues with a 
view ra maximizing fiscal efficiency. Play a key role in all trea¬ 
sury decisions ensuring effective use of hedging techniques 
and other financial instruments. 

■ Broad remit with considerable input to the overall manage¬ 
ment and develop mem of the business. 

London 071-973 0889 

Manchester 061-941 3818 Rf9ER|flT| 


INTERNATIONAL 


SPECIALIST RECRUITMENT 


■AWv : V;:-!" 




THE QUALIFICATIONS 

■ Qualified accountanr with at least ten years post-qualifi¬ 
cation experience in UK North Sea oil operations. Likely to be 
aged 35—15. 

■ Successful track record in a senior financial management 
position with an oil company. Skilled in financial appraisal 
with varied accountancy, tax and treasury experience. 

■ Commercial and growth oriented focus, with maturity and 
sqiuiu to gain respect, both inside and outside the organisation. 
Entrepreneurial, must enjoy hands-on small team environment. 


Was* reply, enclosing full details, to, 
Selector Europe, Ref F6281I1L. 

16 Connaught Pboc, 

London, W2 2ED 
071-973 0889 
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INTERNATIONAL USM QUOTED PLC 

SEEKS A 

GROUP FINANCE DIRECTOR 


The position will be based at Doncaster, South 
Yorkshire and will involve responsibility for 
management and financial accounting, costings, 
taxation, administration and financial P.R. 

The successful candidate will be a qualified 
Accountant with substantial Board level experience 
within manufacturing companies 

This is a rare opportunity for a dynamic ambitious 
individual to join a small team of senior management 
with excellent prospects. Salary negotiable depending 
on qualification and experience but would be around 
£50K plus normal benefits package. 

Please write with full C.V. to: 

The Chairman 
BLP Group Pic. 

293 Old Ford Road. 

London E3 5NP 


TAXATION ACCOUNTANT 


LONDON 

■ 

As part of an international company engaged in 
worldwide oil and gas exploration and production, 
our client has experienced considerable growth and 
continues to follow an impressive capital investment 
programme. 

wi thin the taxation department an opening has 
□ow arisen for a Taxation Accountant to assist the 
Tax Manager in this challenging and demanding 
environment. 


OIL & GAS INDUSTRY 

The role will encompass the following: 

• PRT compliance; 

• involvement with corporation tax issues; 

• liaison with joint venture partners and professional 
advisers. 

The ideal candidate will possess experience of 
the energy sector and a sound knowledge of PRT is 
highly desirable. 

A thorough grounding in all aspects of 
corporation tax will be essential to the requirements 


& HIGHLY ATTRACTING 

of the position. Although a qualified* ^ 
accountancy is preferable, applications are ^ 1 !l ‘ 
from noo-quallficd accountants with rtlt 
experience. 

To discuss this exceptional opportunit) *un 
please contact Graham King or Christina ^ _ 
071-379 3333 (Fax 071-915 8714) or07l-22h -n' 
fevenings/weekends) or write enclosing a derailed 
to Robert Walters Associates, 25 Bedford Strtvl * 
London, WC2E 9HP. 


ROBERT WAITERS ASSOCIATES 


LONDON 


I N D S O 


M I N G H A M 


RUSSELS 


ANT 


EBP 


AMSTERDAM 
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Finance Director 



North West London 

Chdrtcrail is an exciting new joint venture business backed 
by British Rail and GKN, together with leading dey 
investors. It has been in operation for IS months and is the 
first company in Europe to take advantage of state of the art 
intermedia! road'rail technology. 

A substantial initial investment and ambitious plans for the 
future, which will include the raising of further funds, have 
resulted in the decision to appoint a high calibre Finance 
Director. As part of a small management team reporting to 
the Managing Director, key’ responsibilities wiD include 
financial planning, budgeting, treasury, funding, 
the introduction of strong internal control 
systems, liaison with external investors and 
advisers, company secretarial duties 
ami administration. 


c .£50,000 + Options 4- Car 

The candidate we seek will be an exceptionally able, 
qualified accountant, aged 30-40, with die drive and 
commitment to develop the business into a major force in 
European distribution. Strong organisational abilities and 
excellent interpersonal and presentational skills are 
prerequisites for this appointment. Previous experience of 
fundraising and exposure to a European business 
environment are also highly desirable. 

Interested candidates should forward a comprehensive 
curriculum vitae, quoting Refc 3601, to 
Jonathan Samuelson FCA, 

Michael Page Finance, 
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Financial Controller 


South Herts 


To £37,500 + car + profit share 


Plage House, 39-41 Parker Street, 
London WG2B 5L£L 


Our client is the leading supplier of EFT software to 
financial institutions and retailers throughout dbte UK, 
Europe and the Middle East. Supplying both products 
and system integration services, the Company has a 
projected turnover of £14 million for 1992. Backed by a 
major American parent and with ambitious plans to 
extend operations in Eastern Europe, the Company is 
poised to embark on an exciting stage of its development. 

In aider to strengt h en its financial and commercial 
expertise the company is seeking to appoint an 
ambitious, qualified accountant with strong 
communication and technical skills, and the ability to 
become an integral part of the Senior Management 
team. Initially the successful candidate wiD report to die 
Director of Finance and will be responsible fix all 
aspects of finance, administration and control. 

The Financial Controller will be expected to 
provide significant commercial input to the 
management of the business as extensive 
exposure to Board level is envisaged. 


Prospective candidates must be qualified accountants, 
preferably AGA/ftCCA (aged 35-40) with a successful 
trade record of tight financial control gained in a sales- 
Led environment. Individuals with experience gained in 
the software industry will be of particular interesL 
Applicants should be able to offer both a ‘hands-on 
a ppro ach to the business and the intellectual abilitv ro 
contribute to strategic decisions. 

Equally imp o r ta n t are die personal qualities which must 
include a resilient but diplomatic approach, coupled 
with strong ^n -r p^nagem^n r skills and die ability ro 
operate Go tight U.S. reporting deadlines. Prospects arc 
excellent since the individual is expected to be capable 
of assuming the position of Director of Finance within 
the next twelve months. 

Interested applicants should write to Dan Chavasse at 
Michael Page Finance, Centurion House, 
136-142 London Road, 

St Albans, Herts AL1 ISA, 
quoting r efer en ce LN10& 


Michael Page Finance 

Specialists In financial recruitment 
London Brimsi Windsor Si Albans Lcatbexfccad Birmingham 
Noni ogham Manchester Leeds MfovfcJwide 
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Michael Page Finance 

Specialists in financial recruitment 
London Bristol Windsor St Albans Leatherhead Birmingham 
Nottingham Manchester Leeds Glasgow & Worldwide 




k? * 



HEAD OF FINANCE 


"A CATALYST FOR CHANGE" 

The mission of the Northern Regional Health Authority is 
to work on behalf of the Region to achieve levels of health 
comparable with the best in the world, and to ensure that its 
people have access to a choice of high quality services. The 
main purpose of this newly created role is to lead the 
management of the Regions extensive resources of £1.4 Billion 
through effective strategies, sound financial management 
and guidance of a finance team of around 50. Key result 
areas will include the professional leadership of District 
Finance Directors, development and implementation of 
effective management reporting systems and as a member of 
the Top Management Group guide the Executive Directorate 
on ail developments within the finance field. Candidates will 
be qualified accountants (ideally aged 32-36) with a strong 
record of achievement probably within the headquarters of a 
major industrial corporation or one of the more forward 
thinking Health Authorities. A senior management role, 
candidates must have well developed management and 
communication skills together with personal flair. This is an 
exciting career opportunity for a dynamic professional who 
will instigate change within one of the country's most 
valuable resources. 

For a confidential application form telephone LORNA 
DINNING on Tyneside (091) 261 6940 or forward a 
comprehensive CV with full salary details to Northern 
Recruitment Group, Vine House, Vine Lane, Newcastle upon 
Tyne NE1 7PU. Please quote reference number - CLD1056. 

This Authority operates a no smoking policy. 
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Northern Regional 
Health Authority 

NORTH EAST 

£40,000 + CAR 
+ EXCELLENT 
BENEFITS 



NORTHERN 
RECRUITMENTS 
GR0TP 


Regional Financial Controller 


Dubai 


Middle East - Oilfield Services 

cUS$65,000 + Benefits 


Our client, part of a PLC, is a young and 
expanding British company with a turnover in 
excess of US $100 million. It provides drilling 
fluid chemicals and related services to the oil 
and gas industry world-wide. 

To strengthen its Middle East operations, 
a Financial Controller is required to 
supervise the accounting function for the 
region which covers profit centres in several 
countries. 

Your prime task will be to centralise and 
streamline accounting and reporting practices, 
introducing new manual and computer-based 
systems to improve financial effectiveness. The 
role will also Involve controlling bank accounts 
in the local profit centres, as well as preparing 
forecasts, treasury and financial information for 
both local management and the London 
headquarters. 

A qualified accountant with particular 
strengths In financial accounting and a good 


knowledge of spreadsheets/Lotus 1-2-3, you 
must have a first class record of professional 
achievement, ideally In the oil and gas Industry. 
You vrifl need the technical, interpersonal and 
management skills necessary to operate in a 
culturally and geographically diverse 
environment and must be prepared to travel 
throughout the region. The ability to support 
the Regional Manager in the running of the 
business is essential and previous Middle East 
experience would be a distinct asset 

Salary wiD be related to experience and will 
be supported by an excellent package of 
expatriate benefits. The appointment is based 
in Dubai, which offers an attractive and relaxed 
environment In which to five and work. 

Please write - in confidence - with full 
career details to Ghassan Yazfgi, Ref. 1345/1 
MSL Group Limited, 32 Aybrook Street London 
W1M3JL. 


MSL International 


Consultants in Search and Selection 




f A'l VfJrij 


Finance Director 


General Manager - Finance 


A new high level appointment for a seasoned and gifted flnaw professional to join this respected organisation 
which anticipates dramatic growth over the next decade. Hie business has a sound footing, a wdl established and 
committed management team and the full support of a major UK financial institution. The bey task b to position the 
xizeable finance function to face the future whilst bringing considerable input to the overall management strategy. 


THE ROLE 

The 'ULfruhili imtiddic %if| be rr^pmsiblu Inn 

■ j hninir function >if»*w liM mfl" with a rrmn in imruduiv aainifi 

timtli- hniviru! reporting JnJ j/nl tffic k-nr planing mcriianitcm io 

miAiniKc IniMiitfu fwrtftrnuAcr 

I ilir qujliii jnij Mraicpu rdruiut? «| nuiugvmcni infurnuunru ripjnnnly 
pnininc unnni-*urr dcurl lmj pnivuimj* a <\tjt picture for unpiuvcd ita- 
iunn malting Repnm iv rhe Chief LuxuiiYr iraj c-xpretrtj u\ rule a ke\ 
kimcnhuihin on ihc htumu' Gfnimiiui-. 

■ J Mitaunzial nuil itlirt^rmml t.isk loLifij- the iunciim fhrtnjj;h j pracuM 

nf Khxipv Ki Jrrebipmrfif jiu] iramn.i; wiih a «civ«c ni n.r uht 'cirniitin. 


THE QUALIFICATIONS 

■ Cjpradiuir. commrnrLilly minded CA, ideally early fonica. Pnmen exper* 
Icdcc cij'inafupng a mafor fioancr fiumton diruixh a period nf growt h and 
change, preferably in JinanciaJ scrrkca. 

I Natural leader with strong intellect and the purpo*? ro tnnjbre plan into 
acium. The calibre ru cfaalloige the Matiu quo through a conjKfiictivr and 
dtxMtve approach. 

I Smightfnrward. pcnoiubk and upen Japoiicwn with a icrac of humour. 
Able hi engender Support and reiprer ai ail Itrvvk. 


London 071 - 9^3 0889 
Manchester 06 l- 9 -tl 3818 


Selector Europe 

A'Spencer Sman Company 






Pfcasc reply, cadaihag fkrZI uk 

Sclcctar Europe, RcfFZ27111L. 

Ur Cofuuuglit Place, 

London. W2 ZED 
071-^3 0889 




instruction Industry 
South East 
c. £50,000 + Car 

This chaDenging career opportunity will appeal to a bright 
aad ambitious finance professional seeking to play a 
significant role in the future success of a major business. 

The company, a leader in the building industry, is pan of 
one of the UK’s top engineering and construction groups 
which operates internationally 

As one of the key members of the Managing Director’s 
Executive Board, you will be responsible few all finance and 
accounting Functions within the company Supporting the 
MD with strategic planning, performance evaluation ami 
tender review processes wflJ be part of your remit, as will 
regular evaluations of major projects. You will also Basse 


with Group Head Office on finann«| matters. 

A qualified accountant, you must be able to demonstrate a 

recoid of success at a senfor level within a large commercial 

organisation. Your broad financial experience should be 
backed by sound business acumen and a background in 
construction or a rclaied industry would be a significant 
advantage. 

The remuneration package is negotiable around £50.000 
and benefits are those expected from a successful 
organisation, tndudiug a quality car, executive pension 
scheme and relocation assistance, if required. Career 
development opportunities are exceptional for above 
average individuals. 

Please send full CV, which will be forwarded to our diem 
quoting reft G/2083/JT, to Steve Higgins, PA ConsnWm, 
Croup, Advertising and Communications, 

123 Buckingham Palace Road, London SW1W 9SR. 


¥3TB Consulting 
JuTR. Group 

Creating Business Advantage 

Executive Rccrutimem • Human Resource Conuiluncy - Advertising and CofmduxucatiQQt 
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North Herts 


Group Management Accountant 

£32,000 + f.e. 

Proactive analysis of management information 


Our client is a £15Ora turnover manufacturing 
group with a number of autonomous operating 
subsidiaries in the UK. It is itself part of a major 
European engineering group. 

The position reports to the Group Finance 
Director and has been created to ensure that issues 
contained in management reports from the 
subsidiaries are swiftly identified and acted upon. 

You will be a member of a small head office team 
producing analytical reports at Board level but 
you should also expect to spend a certain amount 
of time in an investigative role at the various 
subsidiary companies. 


Candidates should be qualified accountants, 
probably aged between 30 and 40, with good 
communication and inter-personal skills. You 
must be able to demonstrate the ability to report 
infor mati on in a dear, concise manner and to 
identify, prioritise and resolve issues within a 
manufac turing environment. 

Please write enclosing full career and salary details to 
Bernard Farmer FCCA, Barber Recruitment LtiL, 
The Grange, 3 Codicote Road, Welwyn, Herts 
AL6 9LY. Telephone 0438716070. 

Barber ♦ recruitment ♦ limited 

Accountancy Selection Consultants 


Finance Team 

for an international company 

. WUfi031 

Our client is a London-based company R^erti^reorganisation require? 

and gas industry, and is part of a UK quoted gro P* finance team is to be appoint 
strengthe ning of tile senior management group and a 

Finance Director 


Reporting to the CEO of the company, 
and to the Group Finance Director, you will 
be responsible for the financial 
management and direction of the company, 
the coordination of accounting and 
reporting systems, the preparation and 
monitoring of budgets and forecasts, the 


supervision 0/ oversees suWW' 

-d .he elficlen. wag** 
resources. Protessiona m babiv 

and commercial expenenc . P Rlia j 
within a service business, arc es. 
sXy indicator: cMO.OOO plus benchts 

(R el 7221). 


Manag ement Accountant 


FINANCE MANAGER 

Saudi Arabia Salary £30,000 + 

A well known, old-establishod travel organisation based in Jeddah and 
with branches throughout the Kingdom Is seeking a suitably experienced 
accountant to head up Its finance function. 

Candidates must hold a major professional quafiflccrtlon and be familiar 
with computerised accounting Information systems. Previous overseas 
experience In a multinational environment woitfd be on advantage. 

The Ideal age range is 30 - 45 and married status b available. 

The remuneration package Includes a salcxy of art least £30X100 (tax free 
at present), furnished accommodation, company car, free mecficcd care and 
paid leave with air tickets. 

Please write giving full personal, educational and career details to: 

P J Williams, Markehule Ltd 
36 St James’s Sheet, London SW1A 1JD. 


Director Of 
Finance 

Health Care Sector 
Greater London, 

c £55,000, 
Executive Benefits 


This progressive, self-governing £70 million 
turnover Trust, fast building a reputation for 
quality, efficiency and a positive management 
approach. Is seeking to add impetus to the 
trend through the appointmen t of a high calibre 
Director of Finance. Responsibility will be for 
the development, implementation and 
monitoring of proactive financial strategies 
designed to maximise the cost effective use of 
resources. Probably aged 35-49, the ideal 
candidate will be professionally qualified, with 
substantial experience at senior level acquired 
within a large, preferably ‘blue-chip* 
commercially orientated organisation, in a 
financial role where organisational and analytical 
skills were pre-requisite. A proven aptitude for 
financial computing techniques, development 
of modem systems, together with the ability to 
effectively lead the Executive Board of Directors 
in the financial direction of the business, are 
critical requirements. Personal characteristics 
must include vision, integrity and a genuine 
interest in the current events surrounding the 
Health Service. The excellent fringe benefits 
package will indude bonus, contributory pension 
scheme, executive car and a generous relocation 
package. 

Male or female candidates should submit in 
confidence a comprehensive c.v. to: 
J. Ctwritftay-Wibpfi, Hoggett Bowers pic. Bnutswkk 
House, 61-69 Newmarket Hoad, CAMBRIDGE, 
CBS 8EG. 0223-324441. Flax: 0223-323250. 
quoting Ref. FI8Q26fTT. 


Hoggett Bowers 


BIRMINGHAM. BRETTOL CAMBRIDGE, CARDIFF. EDINBURGH. LEEDS, LONDON. MANCHESTER. 

NEWCASTLE. WINDSOR and EUROPE 


Finance Manager 


Merseyside 


c. £25,000 + car + benefits 


This S100 million turnover subsidiary or a large international group is a 
supplier of quality food products to m^jor high street retailers and other 
outlets. Organisational restructuring within the Group has identified the 
need to strengthen the finance team at senior level, and the company is 
seeking a strong No. 2 to support the Divisional Finance Director in a 
broad and demanding role. 

The Role 


Deep Involvement In day-to-day 
management or finance function. 

‘Hands-on’ approach in all aspects 
of accounting operation, as 
necessary. 


Carry oat project work* 
particularly in relation to 
Investment opportunities. 

Assist with legal, insurance and 
other administrative matters. 


The Requirement 

Qualified Arrountant, graduate ■ Strong communication and inter* 
calibre wltb progressive career personal skills at all levels, 

track record to dote- ■ Good management ability. 

Broad commercial experience. ■ Mature, probably aged 30+. 

Please apply in writing, enclosing frill c.v. fief: LA 696. 


ASB 


SELECTION 

Exrhanip Building*, 19 BrniHwfcfc Sow, Urapool L2 0PJ.TW: 051-236 9373. Rue 051-227 5974. 


FOREIGN EXCHANGE 

Highly profitable/experienced team with proven track record in 
interbank trading and sales, seek bank looking to develop their 

F.X. treasury. 

For further details please contact 

Box H1692, Financial Times, One Southwark Bridge, London SE19HL 


Appointments 

Advertising 

appears every 
Wednesday & 
Thursdays Friday 
(international 
edition only) 

For further information 
please call 

Richard Jones 

071-873 3460 

Teresa Keane 

071-873 3199 

Alison Prin 

071-873 3607 

Phillip Wrigley 

071 873 3351 


Reporting to the Finance Director, you 
will be responsible for all management 
accounting functions. Including monthly 
operations statements, budgets and 
forecasts, and for ad hoc financial analyses. 


You will be a qualified accountant with 
experience in this function in a «wngarable 
Organisation. Salary indicator: c£2 1 .000 plus 
benefits (Ref 7222). 


Group MIS Manager 


Reporting to the Finance Director, you 
will be responsible for the development and 
implementation of MIS throughout the 
company to ensure the timely availability of 
key financial and operating information 


about worldwide activities. You wifi be 
professionally qualified with experience of 
MIS development work in a c ° n lP® ra , e 
organisation. Salary indicator: cS3O,OO0 plus 
benefits (Ref 7223). 


Candidates wishing to apply for the above position should send f comprehensive CV. 
quoting the appropriate reference number, to Douglas Austin, MSI Group Li 
32 Aybrook Street, London WiM 3JL. 

MSL International 


Consultants in Search and Selection 


FINANCE DIRECTOR 

SW London c£37k + car 

Oor diem hi zn expanding subsidiary of a quoted British 
Pk which has grown consistently over the last five years. 
A leading specialist services company wkh a AJ5 tnflBon 
turnover; this sobskfiary seeks a strong, highly 


V#7j » 


Working closelywith the Managing Director, the Fbisooe 
Director will have responridfcy for the entire finance 
function, wkh particular emphasis on monitoring and 
Influencing die prog r e ss , profitability and direction of 
existing business areas. As die company continues its 
rapid growth, the acqnfefeion and Intcgnfioo of other 
businesses will also be Import an t, 

Authority and mdirity are essential attributes far this role, 
ash the aMfcy to negotiate and i n f l ue n c e at senior tevefa» 
Applicants, aged 33-*5% must be qualified accountants 
with a^nificant experience in a service or contract based 
Industry. The company offers excellent benefits and the 
opportunity for farther career devdopment. 

Interested applicants should send or fax a copy of 
their cv with details of thdr current salary package 
quoting reference 247 to: 



A lderwic K 

M’lintocK 


SEARCH A SELECTION 
SURE 303, HAOGFB2AKS FOUNDRY, 

196 BLAQtHUAXS ROAD, LONDON SEl SEN 
TELEPHONE: 071-72172*3 FACSIMILE: 071-7217288 


Bernard Thorpe 



n c c p c n d e n ■*_ Property A d v i i •? r s 


PROPERTY MANAGEMENT 
ACCOUNTANT/ADMINISTRATOR 

Our Management Department Is responsible, on behalf of 
institutional and property company clients for the management 
of over 500 properties, Inducting major office biaktings, 
over 4 milfion sq.ft- of industrfal/business paries 
and 45 shopping centres* 

Bernard Thorpe seek to appoint a Property Managemen t 
Accountant and Administrator to direct a staff of 15 to support 
the expansion of Client business and to control the enhancement 
of our property network systems. 

The applicant will preferably be qualified and must have a 
minimum of 5 years relevant property management accounting 
experience. Computer literacy ts essential together with the ability 
to demonst r ate dear management and administration skills. 

Salary £30,000 - £35,000 plus Car. 

Reply in confidence to P S Harding, BSc, ARKS wkh a fuU Cv. and 
existing salary, at the address below. 


Our client Is a medum stood pic wffh a turnover in me region or £12-15 


mfflton per annum In me 


zodptc wffh 
engineering 




A Finance Director b required to assist with bolh the exWIng business and 
to diversify tto new ar$as. Candidates must be t^uaiftad accountants 
and able ta mow a mature and experienced background - not 
necessarily In engineering. An above average remiirmation package 
wfl be negotiated. 

Apploaitans should be sent h confidence to Box no a two 
Hnandaf Times. 1 Southwcik Bridge. London SEl 9HL 


FINANCIAL TIMES EUROPE’S 
BUSINESS NEWSPAPER 

vous faiie part d’un accord publidtairc avec 

LES ECHOS 

le quoddien de Teconomie le plus important en France. 
Line annonce dans la rubrique “OfTnss d’EmpJoi 
Internationales"dans le 

FINANCIAL TIMES et LES ECHOS augmented de 
fafon substantielle I'impact de votre message sur Jes 
cadres dirigeants en Europe. Chaque semaine les annonces 
paraitront dans les Echos le mardi et dans le Financial 
Times le mercredi (le veodredi dans I’Edition 
Internationale du Financial Times).Pour de plus amples 
rensdgnetnents, veuillez contactor 

STEPHANIE SPRATT 071 873 4027 


Assistant 
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15 Wilton Road. London SW1V 1LT 

' . 

B 

Finance Director 




London based 
Circa £35k plus car 

Bf Enterprise has emerged as a major new operator in 
the oil and gas industry. The Company has acquired 
substantial North Sea interests and is also managing a multi 
million project to redevelop the Piper Field. Production is 
due to commence next year for Piper followed by the new 
Saltire and Chanter Fields. 

This position would be based within the Elf Enterprise 

Tax Division in London, which deals with the tax affaireof the 
EJf Enterprise joint venture companies. 

Taxation is a vital factor in the economics of the Company 
and your primary responsibility would be the efficient 
administration of UK tax returns and tax payments, provision 

of taxation input to financial reporting arid advice to Technical 

Departments. You would be Involved in reviewing 
Corporation Tax and Petroleum Revenue Tax returns and 
claims: negotiating with OTO to achieve the best settlement; 
providing data for financial reporting including preparation 
of budgets, long term forecasts, tax provisions and cash 
flow forecasts; planning and organising work schedules to 
ensure reporting deadlines are met; the provision of advice 
and assistance to Financial and Technical Departments. 

The Weal candidate will be a Chartered Accountant with 
at least 2 years’ post qualification UK Corporation Tax 
experience. A familiarity with Petroleum Revenue Tax is 
desirable but not essential. 

An excellent salary and benefits package is offered 
mdutfing company car, contrttjutory pension scheme, free 

life assurance and generous refocation assistance, where 
appropriate. 

™* 13 an excellent opportunity to join a new and 
expanding company. If you have the appropriate skills and 
experience, please write, enclosing full CV and current 
salary details quoting reference A/1585/91 to: 

Steve Smith, Human Resources Dep artment . 

Eli Enterprise Caledonia Limited, 

1 Claymore Drive, Bridge of Don. 

ABERDEEN AB23 8GB 


Elf Enterprise 
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appears every Wednesday. - 
For advertising information call: 
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Dresdner and BNP 
share swap delayed 

O Talks on the long- 

awaited share 
exchange between 
Dresdner Bank, Ger¬ 
many's second larg¬ 
est bank, and BNP, 
the largest state-con¬ 
trolled bank In 
France, have run into 
problems which 

should delay the announcement of a deal until 
well Into the new year. The banks came close 
to completing the deal last September. 

Pages 22 and 23 

DnB negotiating acquisition 

The financially troubled Den norske Bank, Nor¬ 
way's biggest bank, announced yesterday that 
it is negotiating the acquisition of Realkreditt, a 
mortgage Institution. The deal is designed to 
prevent DnB, Norway's biggest bank, falling 
under state control while boosting Its capital 
adequacy- A source close to the negotiations 
said that one of the terms of the deal being 
considered is that Realkredltfs owners buy 
shares in DnB. Page 23 

Poisoned timber 



A Swedish university is making the first con¬ 
certed effort to quantify the effect of air pollu¬ 
tion on European forests in economic terms, 
the report to be published next year by the 
Swedish university of agricultural sciences 
estimates-the cost of forest losses due to afr 
pollution in Europe and the European land 
mass of the Soviet Union at $29bn a year. Rob¬ 
ert Taylor reports. Page 32 

QueUe confirms talks 
with UtUewoods 

Quelle, Germany's biggest mail order com¬ 
pany. confirmed yesterday that negotiations 
were under way with the management of Littie- 
woods, the UK retail group, about Its mall 
order business. Quelle is thought to be one of 
three parties interested in acquiring the Little- 
woods' business. Page 22 

Johnson Matthey shake-out 

Johnson Matthey, the 
world's largest platinum 
marketing group, yester¬ 
day announced another 
£5m rationalisation pro¬ 
gramme affecting plants 
and employees through¬ 
out Europe. Full details 
of the shake-out would 
emerge over the next 
three to four months, 
said Mr David Davies, 
chairman (left). 

Results, Page 28 
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kuwaifs oil bin may be $15bn 

Kuwait hopes to finance much of the expected 
Sl0bn-S15bn cost of restoring its oil production 
and refining capacity out of Its rising oil reve¬ 
nues. However, Mr Hamoud al Roqba. the 
emirate's oil minister, said yesterday that 
Kuwait would “most likely" also have to return 
to-international markets to borrow money for 
the programme. Page 32 
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Base tenting rates 
Beodirarit Govt bonds 
FT-A incficas 
Ft tat bond svca 
Financial futons 
Foreign exchanges 
London recent Issues 
London sim sente 


40 Loratan traded options 

24 London tradt options 

25 Managed tuod service 

24 Money markets 

40 New tat bond Issues 
40 Worfd oonvnodlty prices 

25 Worid stock mkt indices 
34-35 UK Addends announced 


AAH 

Air France 
Amoco Canada 
Anglo American Corp 
Apple Computer 
BNP 

BPB Industries 
Bortfruricfcs . 

Brake Brothers 
Brierfey Investments 
British Telecom 
Brown & Tawse 
Cable Products 
Cabra Estates 
Caledonia Invs 
Castings 
Compco 
Credit Lyonnais 
Den norske Bank 
Dresdner Bank 
Drexel Burnham 
Fairfax 

GEI International 

IFI 

Mint 

Johnson Matthey 


Lasmo 26 

Macdonald Martin 28 

Mowlem [John) 26 

Newspaper Publishing 25 

Osborne & Little 27 

Park Food 27 

Penna 27 

Penny 8 Giles 27 

Philips 24 

Quelle 22 

Fiscal Electronics 28 

Realkreditt 24 

Rite Design 27 

Royal Bank Scotland 26 

Scottish Investment 27 

Sony 7 

South West Water 27 

Stirling 27 

Tomorrows Leisure 27 

Ultramar 26 

Volex 27 

WD & HO Wills Aust 22 

Welpac 28 

Welsh Water 27 

West Ham United 28 

Williams Holdings 20 


Chief price changes yesterday 


FRANKFURT (DM) 


Umrnyer 765 -1-15 

Veba 361+72 

Fobs 

Aao 752 - 21 

Kbcfcns Wefo 1015 - 5 

LjnotypfrM 315-7 

fasdK 505-10 

PARIS (FRr) 


Cogffl 


335.1 - 139 

306.1 - 1T.4 

570 - 19 


TOKYO (Yen) 


9ma Rubbtf 400 + 35 

Tdtyv Rttabndi 

1090 + 167 

TopSBnso 1620 + 200 


Redaitt 4675 + 115 

Stanw-tet 1240 + 45 


627 - 15 


New York dosed. 


Kyodo Shfeyo 
MppOO Ufiti 


LONDON (IWe) 


44 + 

919 + 
38b + 

310 + 

355 + 

904 + 

m + 


flijjK 279 — 

man 62 - 

UiKjQe Pops A 64 - 

9 ML 68 - 


AJrfareafc Lob 

Attain 

BonMks 

ft Asiospace 

Part Food 
touts* 

Xu Desgi 


GouoUOriorial 304 - 

6b ORE 139 - 

UfagtAA 226 - 

12 MbhmI CflRWl 38 - 

22 KFC 219 - 

21 NflMMst Bnk 288 - 

« Penns '95 - 

Rota 195 - 

6 tapotO 25 - 

0 Staley 282 - 

<h SutAttnco 28? - 
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Agnellis launch partial bid for Exor 


By William Dawkins in Paris 

ITALY'S Agnelli family 
yesterday launched a partial bid 
for Exor, the French holding 
company which controls the 
Source Perrier mineral water and 
cheese group. 

Hint, a Luxembourg-based 
holding company controlled by 
the Agnellis, is offering FFr 1320 
per share for two-thirds of Exor, 
valuing it at FFr5.6bn ($lbn). 
This brings to a conclusion the 
bid speculation that has circu¬ 
lated since early last year, when 
Perrier was obliged to destroy its 
world stocks of 160m bottles after 


the discovery of traces of ben¬ 
zene. 

Exor owns a 85 per cent stake 
in Perrier, the Chateau Margaux 
vineyard, a small stake in the 
Suez industrial and financial 
holding group and 120,000 sq m of 
prime central Parisian property. 

Hint yesterday revealed that it 
owned 34J5 per cent of Exor, in 
which it has been buying shares 
since the beginning of the year, 
just above the 33.33 per cent 
threshold at which It must bid 
for two thirds of the equity, 
under French takeover rules. The 


offer will cost Ifint FFrl. 8 bn. if 
fully taken up. 

Until recently. Dint controlled 
just 21 per cent of Exoris voting 
rights, most of which it bought 
from the Franco-Greek Mentzelo- 
poulos family, which built up 
Exor, originally a chain of gro¬ 
cery stores. The bid bas the Men- 
tzelopoulos family’s agreement, 
though it was not disclosed yes¬ 
terday where Ifint bought its lat¬ 
est block of shares. Brokers 
believed it bought some in the 
open market. 

Mr Sylvain Massot, analyst at 


Morgan Stanley, the financial 
services house in London, said 
the offer terms were reasonable. 
The offer price is a 23 per cent 
premium over the FFr1,070 share 
price at which Exor was sus¬ 
pended a day earlier, but a dis¬ 
count to its FFr9bn to FFrllbn 
es tima ted asset value. 

However, Mr Massot was puz¬ 
zled over why the Men tzelopou¬ 
los family was so keen to sell 
now, given that Exor's share 
price has been in steady decline 
since Perrier’s benzene crisis. 

The Agnellis have extensive 


French industrial holdings, 
though the family takes an 
almost invisible role in the man¬ 
agement of the French companies 
In which it invests. Ifil, another 
Agnelli holding company, has a 
stake in BSN, the food group, and 
jointly owns Galbani. Italy's lead¬ 
ing cheese company, with BSN. 

It also has stakes in the 
Alcatel-AJsthom telecommunica¬ 
tions and engineering group; the 
TFl private television station; 
the Worms et Cie holding group; 
and the Saint Louis sugar and 
paper group. 


Hugo Dixon reports on the UK group’s new international strategy 

BT makes connections overseas 


B T has often stated its ambi¬ 
tion or becoming the 
world's leading telecommu¬ 
nications group. 

Is this a farsighted policy 
allowing shareholders to reap 
large future returns? Or is it a 
grandiose expansionist scheme 
which will leave shareholders 
cursing the management? Such 
questions are being asked as 
investors decide whether to apply 
for BT shares next week in the 
government's £5bn ($&9bn) sale. 

BT*s international strategy to 
date has not been particularly 
successful. Stockbrokers Robert 
Fleming Securities estimates that 
BT has lost about Elbn as a 
result of overseas expansion 
when the reduction in the value 
of its investments is combined 
with the cost of financing them. 
The Don's share is accounted for 
by its investments in McCaw, the 
US cellular group, and Mitel, the 
Canadian telecommunications 
manufacturer. BT dismissed the 
Elbn estimate as speculative. 

Although Elbn is stOl small in 
proportion to the company's 
overall capitalisation of £22bn, 
BTs international strategy has 
only just begun. 

Mr Iain Vallance, chairman, 
has been telling investors around 
the world in the past two weeks 
that the strategy is an “attack¬ 
ing'' one. 

The share prospectus says BT 
will explore opportunities for 
“significant acquisitions, joint 
ventures and other alliances”. 
‘'Significant" is thought to mean 
hundreds of millions of pounds. 
The company declines to say if it 
has specific plans but there has 
been speculation over the years it 
might buy a stake in a touting 
long-distance US telephone com¬ 
pany such as MCI or US Sprint. 

The group's huge cash flow 
means it would have little prob¬ 
lem financing such ventures. Mr 
Laurence Heyworth of Robert 
Fleming Securities forecasts that 
it may generate £15bn-£25bn of 
surplus cash over the next 10 


BTs OVERSEAS INITIATIVES 


Source: Robert Reusing Securities 4 Financial Times 
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years after capital expenditure 
and dividends. 

BT has sought to deflect criti¬ 
cism of its international plans by 
admitting the strategy it pursued 
after its original privatisation in 
1984 was wrong. That strategy 
was something of a scatter gun 
approach. 

The company’s goals are now 
more focused. It is concentrating 
on providing global telecom ser¬ 
vices to large corporations and 
has limited its geographical focus 
to North America, western 
Europe and Japan. It has aban¬ 
doned manufacturing ambitions 
and decided it makes no sense to 
be managing little ventures, only 
big ones. 

The new strategy was devel¬ 
oped in 1988/89 in response to the 
prospect of more competition in 
the UK, not only from Mercury 
Communications hut also large 
US telecom groups. 

BT also became convinced that 
its multinational customers 
would increasingly demand 
global services provided by a sin¬ 
gle supplier Instead of different 
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companies in different countries. 

As world regulatory barriers 
have dropped, the traditional 
national telephone monopolies 
are trying to become global com¬ 
petitive organisations. BT con¬ 
cluded that, if it could provide 
global services earlier than its 
counterparts overseas, it would 
win new business. Otherwise, its 
largest and most profitable cus¬ 
tomers may be poached by rivals. 

“It is a wonderful strategy on 
paper, but they may have diffi¬ 
culty putting It into action,” says 
Mr Stephen MacRae of Murray 
Johnstone, the Scottish invest¬ 
ment institution. 

Since the sharper strategy was 
developed, BT has made three 
significant forays abroad. The 
least controversial was its acqui¬ 
sition of Tymnet- a US-based data 
communications group. BT has 
since merged Tymnet with BT 
North America and expanded its 
network in other parts of the 
worli 

More controversial is Syncor- 
dia. which BT established in the 
US earlier this year to provide 


voice, data and video communica¬ 
tions services to multinationals. 

The project got off to a shaky 
start. BT hoped to attract Ger¬ 
many's Deutsche Telekom and 
Japan's Nippon Telegraph and 
Telephone as partners. But it 
angered Deutsche Telekom by 
insisting the German company 
was a junior partner and BT has 
had to go it alone. 


T he British company’s 
move was also viewed as 
hostile by other leading 
telephone companies, in particu¬ 
lar MCI, AT&T of the US and 
France Telecom. These are now 
seeing if they can block BT’s 
strategy. 

The company has been critic¬ 
ised for paying too much for its 
minority stake in McCaw. The 
stake, bought for £907m, is now 
worth only £536m. With interest 
charges, BTs deficit is £589m. 

McCaw also seems to fit the old 
less-focused strategy rather than 
the new one. McCaw provides 
local mobile services in the US 
and, given that BT owns only 20 


per cent, it is difficult to see bow 
the British company could turn it 
into anything more. 

Given the record to date, some 
observers question whether the 
company needs an international 
strategy. Would shareholders not 
be better off IT BT spent the 
money upgrading its network or 
paying larger dividends? 

There is also the possibility 
that Oftel, the industry regulator, 
will seek a framework for the 
group's overseas activities when 
it reviews BTs prices next year. 

There is a precedent with the 
water industry, where the regula¬ 
tor Gfwat has forced companies 
to “ring-fence" their basic busi¬ 
nesses from any new activities to 
guard against the possibility of 
losing money on acquisitions. 

Given the growing competition 
in telecommunications, BT 
almost certainly needs some 
international strategy, if only for 
defensive reasons. But, although 
it has learnt some lessons from 
past mistakes, the jury is still out 
on whether the group can 
achieve its ambitions. 


Packer 
quits 
Fairfax 
bid group 

By Kevin Brown in Sydney 

THE FUTURE of Australia’s 
Fairfax newspaper group was 
thrown open last night after Mr 
Kerry Packer, the Australian 
media proprietor, unexpectedly 
withdrew from the Tourang con¬ 
sortium, formed to bid for the 
group by Mr Conrad Black, the 
Canadian proprietor of London's 
Daily Telegraph. 

Tonrang’s announcement 
revived talk that Mr Packer 
might bid for Mirror Group 
Newspapers, the UK publishing 
group 51 per cent owned by the 
late Mr Robert Maxwell’s family. 

Mr Packer's private company. 
Consolidated Press Holdings, 
declined to comment on the talk, 
but an associate of Mr Packer 
said he had not looked seriously 
at HGN. and was “most 
unlikely” to consider a bid. 

Mr Packer's withdrawal fol¬ 
lows the announcement on 
Wednesday of an inquiry by the 
Australian Broadcasting Tribu¬ 
nal (ABT) into claims that the 
acquisition of Fairfax would put 
the consortium In breach of 
cross-media ownership laws. 

The tribunal can block or 
reverse a takeover of Fairfax, or 
order the disposal of a control¬ 
ling stake in the Channel Nine 
television network held by CPH. 

Tonrang earlier claimed the 
inquiry would not affect Us bid 
for Fairfax, put into receivership 
by its banks lost year after fail¬ 
ing to pay interest on debts of 
ASUbn (USSIbn). 

However, Mr Daniel Colson, 
Tonrang chairman, said Mr 
Packer had withdrawn because 
“it was inevitable we were going 
to have a very long Inquiry', and 
it was going to seriously jeopard¬ 
ise Tanning's chances". 

Mr Colson said Mr Packer had 
also been unwilling to face a sec¬ 
ond inquiry after appearing last 
month before a federal parlia¬ 
mentary committee investigating 
ownership of print industry 
assets. 

Analysts said Mr Packer's 
withdrawal would improve Tour- 
ang’s chances of acquiring Fair¬ 
fax by removing any risk that 
the completion of the sale might 
be prevented or delajvd. 

The consortium is looking 
increasingly directionless after 
earlier losing Mr Trevor Kenn¬ 
edy, its managing director, who 
resigned because of claims that 
he had been appointed to 
increase Mr Packer’s influence. 

Tonrang also plans to go 
ahead today with the removal 
from the board of Mr Malcolm 
Turnbull, a prominent Sydney 
merchant banker who was to 
have been an independent direc¬ 
tor of Fairfax. 

Fairfax sale. Page 23 


Lufthansa warns of year-end 
operating loss in wake of war 
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By Andrew Fisher in Frankfurt 

LUFTHANSA, the German 
national airline, made a pre-tax 
profit of DMl72m (3105m) in the 
third quarter, but said it would 
make an operating loss over the 
full year as a result of the weak 
trend in the first three months 
when the airline business was 
badly affected by the Gulf war. 

The airline also warned about 
the consequences of increasing 
competition from big US carriers 
- Delta Airlines has Just started 
operating into Frankfurt - and 
of delays caused by inadequate 
traffic control facilities. 

Lufthansa said it would offset 
the operating loss through air¬ 
craft sales and transfers from 
reserves. At the nine-month 
stage, the pre-tax loss was 
D Ml 59m; it gave no comparison 
with last year. After a loss of 
DM475m In January-March 1991, 


it made a profit of DM145m in the 
following three months, 
reflecting higher domestic traffic 
and favourable currency move¬ 
ments. 

Lufthansa, in which just over 
half the shares are state-owned, 
said growth in international pas¬ 
senger business was behind 
expectations in the third quarter. 
This was because of the lingering 
impact of the Gulf war and eco¬ 
nomic weakness in the US, the 
UK and northern Europe. Also, 
competition in Germany had 
intensified from American carri¬ 
ers and lower-cost Aslan airlines. 

Turnover in the first nine 
months was 13.5 per cent higher 
at DMlO^bn; in the third quarter, 
turnover increased 18 per cent, 
the same as in the second three 
months. Passenger numbers were 
up 11 per cent to 18.3m, with 


freight rising 5 per cent to 702,000 
tonnes. 

The number of flights was 
increased by 23 per cent to 
258^00, but the seat load factor of 
62 per cent was four points down 
on last year. 

Reacting to the US competi¬ 
tion, Mr JQrgen Weber, Luft¬ 
hansa’s new chief executive, 
repeated his call for a freezing of 
US airlines' access to the Euro¬ 
pean and German markets until 
German airlines were placed on 
the same competitive basis in 
North America. 

Lufthansa is limited to 10 cities 
in the US, while US carriers have 
wide access to European airports. 
The German airline said recently 
it was talking with US carriers, 
including USAir, to try and reach 
a commercial and marketing alli¬ 
ance. 
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Laporte, Solvay end joint venture 


By Charles Leadbeater in London and Andrew Kill in Brussels 




LAPORTE. the British chemical 
company, and Solvay, the Bel¬ 
gian producer, yesterday 
announced plans to disband 
Interox, their 20-year-old peroxide 
joint venture, in a £500m (1880m) 
deal. 

Interox, formed in 1970 to 
become the world’s largest pro¬ 
ducer of hydrogen peroxide, was 
responsible for saving Laporte 
from the clutches of Bunnah Oil 
which had launched a hostile bid. 

The break-up of the joint ven¬ 
ture, one of the oldest in the 
European chemicals industry, is 
a farther step in the industry's 
restructuring which has gathered 
pace with the downturn of the 
past 18 months. 

The deal will strengthen Sol- 
vay's position as a bulk chemical 
producer. It will take over Inter 
ox's hydrogen peroxide and per- 
salts businesses which last year 
had a turnover of about £ 340 xn. 


Laporte will acquire Interox's 
speciality organic peroxide and 
presulphates businesses which 
had a 1990 turnover of £65m. The 
deal is a further shift by Laporte 
from bulk commodity chemicals 
into speciality chemicals for 
niche markets. 

Under the planned deal Solvay 
would relinquish the 25 per cent 
share holding in Laporte 
acquired In 1971. Two-thirds of 
the shareholding will be can¬ 
celled. 

Solvay will sell the remainder 
to institutional investors in 
exchange for Laporte's acquisi¬ 
tion of Interox's speciality chemi¬ 
cals interests. 

Although' Interox last year 
accounted for 33 per cent of 
Laporte's pre-tax profits of 
£109m, Mr Ken Minton, Laporte's 
chief executive said the deal 
would not hit the company's 
earnings in the first year and 


would not affect its cashflow. 

Mr Minton said the loss of prof¬ 
its from Interox would be offset 
by tax gains, a lower dividend 
bill because of the company's 
reduced equity base and avoiding 
the need to finance its share of 
the £ 200 m to be invested in 
Interox over the next four years. 

Solvay said the deal fitted in 
with its strategy to concentrate 
on selected bulk chemicals such 
as soda ash. Peroxygens 
accounted for about 8 per cent of 
Solvay’s overall turnover of 
BFr255bn (S7.7bn) in 1990. 

Solvay said there had been no 
disagreement over the manage¬ 
ment of Interox. 

Two months ago Solvay 
warned that 1991 profits would 
not match last year’s result It 
has derided to pay an interim 
dividend for 1991 of BFrlOO per 
share unchanged from 2990. 

Lex, Page 20 




8-c-g-g+ the Ibshiba GTO Thyristor was meant to run. And run it 

.LfU- 1. does on many European railways. 

The GTO Thyristor is a small, lightweight silicon wafer that has the 

huge task of converting energy efficiently — which it does - on the ^ 

TGY, the ICE and even the Transmanche super trains. 

It is just one way Toshiba semiconductor technology 7 • ■ 

is helping people keep their ideas on the right track. £ .. : y . 
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toiBNP to pay FFrl.25bn 
tor 8.8% of Air France 






: By Jftfllliam Dawkins in Paris and Andrew Hill in Brussels 
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' BASQUE Natlonale de Paris 
..■"■ i'lBNP), France's largest state- 
^ owned bant, is to pay 
;.f v^EPtlJffibn ($238m) for an 8.8 
■ :.r per 1 cent stake in Air France, 

" the n ptfo na j airline. 

.Tie long-awaited deal comes 
^ after the European 
;• Commission cleared a FFt2bn 
’■injection of state capital into 
. - Air* France. This brings to 
\:y i FFr3_2Sbn the amount the joss- 
■ .> making alriine 5 a l ra ^^ ro ™ 
' l the state, out of the FFrSbn it 
^ i estimates is needed, over the 
■ two- years to the end of 1993. It 
: planning to raise another 

•- V FFr 2 bn in subordinated float- 
ingrratfi notes at a date yet to 

be fixed, ~ 

French officials believed it 
was unlikely that the deal 
(L would nm into resistance from 
the commission, given that 
Jin a Brussels only two days ago 
Qpfo gave the state-owned bank 
M Crddit Lyonnais clearance to 
pump FFW.5bn into Usinor 
Sacilor, the public sector- 
owned steel maker. Competi¬ 
tors of both industrial compa¬ 
nies have argued that the 
French government is using its 
state franks to provide covert 
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subsidies, though the banks 
maintain that their invest¬ 
ments in Air France and Usi- 
nor Sacilor, the French state- 
owned steel-producer, make 
commercial sense. 

Last Wednesday the Euro¬ 
pean Commission approved 
Credit Lyonnais 1 purchase of a 
9 per cent stake in Usinor Saci¬ 
lor. Sir Leon Brittan, the EC 
competition commissioner, 
ruled In that case that the 
state-controlled bank’s invest¬ 
ment was not disguised state 
aid, on the grounds that a pri¬ 
vate investor would have been 
justified in buying the stake, 
had Usinor Sadler shares been 
publicly Quoted. 

BNP Petals argued that its 
deal was commercially advan¬ 
tageous in that it would give 
the bank a guaranteed fixed 
return on its Air France invest¬ 
ment until it chose to receive 
dividends inutwMi 

For its FFrl^Shn, BNP Is to 
receive 12.2m bonds, which 
will be converted into shares at 
any time it chooses in the next 
eight years. The bonds, known 
as obhgatians remboursables en 
actions pay a fixed 6J5 per cent 


interest rate. 

This Is only the latest in a 
series of rejuggling of equity 
stakes between state-owned 
financial institutions and gov¬ 
ernment controlled industry. 
Last year, BNP alone bought a 
20 per cent stake in Union des 
Assurances de Paris, the lead¬ 
ing insurance group, and a 10 
per cent shareholding in the 
Pechlney aluminium and pack¬ 
aging group. 

For historical reasons, alls- 
ggtinns nf illegal state aid to 

f ■■ —wr vwa m w am ww m 

the airline industry are not 
examined by Sir Leon but by 
Mr Karel Van Miert, the trans¬ 
port commissioner. Be and his 
advisers were unavailable to 
comment on the BNP case yes¬ 
terday. 

In July, when BNP first 
announced Its intention to 
invest in Air France, Mr Van 
Miert said he could see no rea¬ 
son for inquiring whether the 
French government was 
behind the deal. Mr Van Miert 
would first have to decide 
whether the purchase consti¬ 
tuted state aid, and, if it did, 
whether it was likely to distort 
competition in the EC market 


7 ■* 

>fc ... " 
, -s 


Bank of Scotland drops 78% 


David Barchard In London 


ROYAL F»nh of Scotland, the 
; • V‘> largest in the UK after 

. . " ■ft Vl . PrtiTT nloonoK ooetor. 


f 


tTk\ 



v 


—. -T?* 1>ad loan provisions. 

r^* ; However, the bank raised its 
. ’ .y dividend by nearly 5 per cent 
. ** and Sir George Younger, RBS 

' '.'r’t Ichqir man, said that he was 

cbnfident that its strong 

“* -5, capital base and underlying 
"j. ■' profitability would see it 
through until the market 
V' ■':< recovers. 

;; £k». - .'Sir George said that a £28.5m 
restructuring of the bank's 
■ -~ operations would bear fruit 
*■’ npxt year. 

-* -■ “Most of the hard work has 

1 jyeqn done and we are well 

- placed now to go forward on 

-- our chosen path,” he said. 

*1992 holds no fears for 
" - ^ us." 

-j:;- " The bank has cut its 2R000 
v r: work force by 1200 . but hopes 
*. to jwoid redundancies in any 
_ further gumming down of its 
■ . ~c , s^ff numbers. 


Bad debts, mostly in the 
south of England, forced Royal 
Bank to put aside £351.lm 
in provisions this year, 
compared with £193Jfcn a year 

ago. 

Mr Charles Winter, chief 
executive, said its performance 
in Scotland, where it has about 
a third of its lending, was 
much stronger. 

Group assets rose from 
£30.09bn a year ago to 
£32JL8bn. 

Sir George said: The Impact 
of the current recession on 
many of our customers has 

proved more damaging than 

previous estimates and we 
have had to make an unprece¬ 
dented level of bad debt provi¬ 
sions.” 

Most of the bank's divisions 
turned in reduced profits. 
UK branch banking reported 
profits down from £116. lm to 
£5.7m but corporate banking 
was up from £40m last time to 
£44.4m. 

Charterhouse, its merchant 


hanking arm, made profits of 
£22 2m, down from £48m. In the 
US, Citizens Bank, its Rhode 
Island subsidiary stayed in the 
black despite the local 
recession, but profits of £LL3m 
were down from £152m last 
time. 

Financial Services division 
increased profits by 622 per 
cent to £142m. 

The group’s interest spread 
widened slightly from 1.9 per 
cent to 2j0 cent 

However, the cost-income 
ratio rose sharply to 64.1 per 
cent up from 60.7 per cent last 
time. 

The tax charge was reduced 
by £40m released from deferred 
tax payment put aside for the 
leasing business. 

Restructuring of the bank’s 
operations cost £28m, but Sir 
George Younger, chairman, 
said that the bank hoped that 
the money would be recovered 
from savings in the next finan¬ 
cial year. 
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Italians make a bid for growth in France 

Haig Simonian looks at the strategy behind the Agnelli dynasty’s takeover bid for Exor 


T HE takeover bid announced yes¬ 
terday by IFINT, the foreign arm 
of the quoted investment com¬ 
pany controlled by Italy’s Ag n elli fam¬ 
ily, for Exor, the French group which 
controls Source Perrier, represents a 
further step in the diversification vigor¬ 
ously pursued in recent years. 

The latest initiative reinforces the 
Agnellis' interest in France, a country 
close to the heart of Mr Giovanni 
(Gianni) Agnelli, the Flat chairman. 
And it underlines their strategy to 
develop activities in the food business. 

Food and leisure have been the two 
leitmotifs of the Agnellis' recent diversi¬ 
fication as the family tries to spread its 
interests beyond Italy and the giant 
Flat industrial group it controls. 

The family has used two quoted 
vehicles to that end. Through IFIL. 
majority-owned by IFI and also based in 
Turin, it has been busily forging links 
with a variety of French groups. 

IFIL now has a 52 per cent share in 
BSN, the big French foods group run by 
Mr Antoine Riband. 

Food is also a common theme in 
IFIL's July purchase of a 6.4 per cent 
stake in the Saint Louis foods and 
paper group, and In its purchase of 7.4 
per emit of Pecbelbronn, the main hold¬ 
ing company of Groupe Worms, a lead¬ 


ing French private financial group with 
interests in shipping, food and paper. 

In hotels, IFIL has maintained the 
French theme, having established Sifel- 
berghi, an ambitious joint venture to 
develop hotel and tourism ventures 
with the Accor hotels and leisure 
group. 

Yesterday's bid for Exor confirmed a 
separate, but parallel strategy by IFI - 
moving into similar businesses in 
France. 

The moves by both IFI and IFIL have 
led to speculation as to how closely 
their investments have been co-ordi¬ 
nated. On the surface, a coherent policy 
appears to be at work. Clear business 
sectors have been identified, with the 
partners invariably coming from a 
country where the Agnellis feel com¬ 
fortable in business and cultural terms. 

But strong contradictory elements 
suggest that the latest move on Exor is 
more opportunistic. 

First, the bid could result in a conflict 
of interests with IFIL's ally BSN. Exor 
is the main shareholder in Perrier, the 
company best known for its mineral 
water, which competes with mineral 
water brands owned by BSN, notably 
BadotL 

BSN may have been kept Informally 
au fait with the Agnellis’ plans. But 



Moreover, IFI and IFIL are different 
vehicles. The Agnelli family has used 
IFI as one of its main financial strong 
boxes, the key to a large number of 
criss-crossing interests, notably shares 
in Fiat itself. 


I 


Giovanni Agnelli: French interest 

suggestions that the Exor bid could be 
linked to a grand strategy whereby the 
water Interests of Exor and BSN could 
be combined appear exaggerated, as it 
is hard to see bow any deal could be 
struck without falling foul of monopoly 
rules. 


FIL appears a different type of com¬ 
pany, open to big institutional 
shareholders which could provide 
liquidity and, possibly, investment 
opportunities. Among its shareholders 
are: Daiwa Europe, the subsidiary of 
the Japanese financial services group, 
with 3 per cent; Kuwait's Public Institu¬ 
tion for Social Security with a stoke 
estimated to be between 6 and 10 per 
cent; and most recently. Citibank, 
which in April 1990 bought a 2 per cent 
share. 

So the bid for Exor may represent an 
example of Italian family capitalism at 
work, and quick movement to take 
advantage of attractive investment 
opportunities when they present them¬ 
selves. 

The Agnellis and the Mentzelopoulos 
family, which has the biggest stake m 
Exor, mix socially. Nothing would be 
more reasonable than combining the 
formers’ desire to diversify and interna¬ 
tionalise with the latters’ wish to 
reduce their exposure in Exor. 


MEPC net asset value 
falls 23% to 608p a share 


By Andrew Bolger in London 

MEPC, the UK’s second largest 
property company, blamed dif¬ 
ficult and uncertain market 
conditions for a 23 per cent 
drop in its net asset value, 
from 790p to 608p per share, in 
the year to September 30. 

This was mainly due to a 
reduction in the value of the 
group’s property portfolio from 
£3.74bn to £329bn ($526bn) and 
the effect of increased gearing, 
which rose to 70 per cent 

Mr James Tuckey, managing 
director, said MEPC’s current 
development programme was 
ending and no new building 
was likely to be planned before 
1993 at the earliest. 

Pre-tax profits were 42 per 
cent down at £143 5m on gross 
income of £3G8m, which was up 
13.5 per cent because of 
increasing investment portfolio 
income. 

Sir Christopher Benson, 
chairman, said the group had 
produced a satisfactory result 
in the worst conditions he had 
experienced. 

The size of the group’s devel¬ 
opment portfolio continued to 


reduce as projects were com¬ 
pleted and transferred to the 
investment portfolio or sold. 
Capital commitments had been 
reduced and now stood at 
£189m from £415m last year. 

The group now had about 
1.5m sq ft of unlet develop¬ 
ments and said this repre¬ 
sented potential rental income 
of about £35m per annum . 
Some 32 per cent of this unlet 
space was in the City of Lon¬ 
don, 44 per cent in the rest of 
the UK, 12 per cent in the US, 

10 per cent in Australia and 3 
per cent in Germany. 

The value of MEPC’s UK 
portfolio fell by 14 per cent 
Values declined in all regions 
except for the Midlands, which 
was unchanged. In the south 
and south-east, values fell by 

11 per cent and in the north by 
6 per cent. 

Earnings per share were 2.8 
per cent down at 312p against 
322p. A final dividend of 
14.75p, up from 13.75p, gives a 
total for the year of 20p. a rise 
of 52 per cent 
20 


Runners in the race for Fairfax 


By Kevin Brown in Sydney 

THE sale of the troubled 
Fairfax newspaper group has 
been front page news In Aus¬ 
tralia since It was placed In 
receivership by its banks last 
December, after foiling to pay 
interest on debts of A$1.3bn 
(US$l.02bn). 

Fairfax is widely regarded as 
a choice media property 
because of its dominance of the 
classified advertising market 
in Sydney and Melbourne, It 
publishes the Sydney Morning 
Herald, the Australian Finan¬ 
cial Review, The Age and other 
newspapers. 

The group was nm by the 
patrician Fairfax family for 
more than a century before 
r unning into trouble as a 
result of an over-leveraged 
buy-out of family shareholders 
by Mr Warwick Fairfax, then 
29. 

Three consortia lodged bids 
last month with Mr Des 
Nicholl the receiver appointed 
to handle the sale by ANZ and 
Citibank, the banks to which 
Fairfax owes the most 
money. 

. It quickly became dear that 
the favourite was Tourang, 


formed by Mr Black and Mr 
Packer in July. The Tourang 
bid would have given Mr Black 
20 per cent of the voting shares 
in Fairfax and Mr Packer 14.9 
per cent 

The balance of the voting 
shares was to be held by 
domestic finan cial institutions, 
which will be asked to absorb 
Mr Packer's share. 

The Tourang structure com¬ 
plied with indications that the 
federal government will 
approve up to 20 per cent for¬ 
eign ownership of voting 
shares in Fairfax. 

However, Tourang has pro¬ 
voked si gnifican t opposition by 
proposing to allocate a block of 
non-voting shares equal to 15 
per cent of Fairfax equity to 
Heilman & Friedman, the US 
investment bank. 

The other bidders are a con¬ 
sortium led by Mr Tony 
O’Reilly, proprietor of a chain 
of Irish newspapers and chair¬ 
man of Heinz, the US food 
group; and Australian Indepen¬ 
dent Newspapers (AIN), which 
represents a group of financial 
institutions. 

Mr O'Reilly is bidding 


through Austr alian Provincial 
Newspapers, an Australian 
company controlled by family 
trusts, but would allocate 20 
per cent of Fairfax to Indepen¬ 
dent Newspapers, his Irish 
media company. 

All the bids value Fairfax at 
between A$l.3bn and AS1.4bn, 
but Tourang has the advantage 
of an exclusive agreement to 
negotiate with holders of 
US$450zn of junk bonds 
issued by Fairfax to US inves¬ 
tors. 

The agreement would pro¬ 
tect the receiver and the 
banks from legal action 
by the junk bond holders, who 
claim they were misled by 
Fairfax. 

All three consortia say they 
would float majority stakes in 
Fairfax after the completion of 
the sale. 

Mr Nicholl is also consider¬ 
ing a fourth proposal by CS 
First Boston, the US merchant 
bank, which says the group 
could be floated immediately 
for around AS1.5bn. He has 
given no indication of 
when he might announce a 
decision. 
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U.S. $100,000,000 

First Bank System, Inc 

Floating Rate Subordinated 
Capita! Notes Due 1997 


{merest Rate 
Interest Period 

Interest Amount per 
US, $50,000 Note due 
28th February 1992 


5.25% per annum 

29th November 1991 
28th February 1992 


U.S. S8KL54 


First Boston Limited 
Agent , 





' ■ ' ' 


SCOTLAND 

The FT proposes to publish this survey on 

Drrwhfr 13 1991. 

from its print centres in Tokyo, New York, Frankfurt, 
Ronbaix and London. It will be read by senior 
businesspeople and gover nm e n t officials in 160 countries 
worldwide. It will also be of particular interest to the 
I3QA0D directors and manages m the LUC who read the 
weekday FT. If yon want to reach tins important aadienoe 
with year services, expertise or products whilst mainlining 
a high profile in connection with Scotland call 

Kenneth Swan 
on 031 220 1199 
or Fax: 031 220 1578 
37 George Street 
Edinburgh EH2 2HN 

Data source: BMRC Businessman Survey 1990 






UA$900 ? 000,000 

Floating Rate Subordinated Loan 
Participation Cert if i ca tes due 2000 

issued by Salomon Brothers A fcti c n gcs e Bschall 
for the purpose of financing a subordinated loan to 

A The Mitsubishi Bank, Limited 

Noliee is hereby given ihar for the three months intexesr period from 
2^di November. 1991 to 2&h February. 1992 the Certificates win carry 
Coupon Rate of 5.25% per annum. 

Coupon jnyable an 28ih February. 1992 will amount ttr 

USSI -327.08 per USSIOOjOOAOO Certificate and 

USS13,27080 per USS \ .000.000.00 Certificate, respectively 

Mitsubishi Bank (Europe) S-A. 

As Agent Bank 


- r 


The Chase Manhattan Corporation 

U.S. $175,000,000 

Floating Rate Subordinated Notes due 1997 

Notice h hereby given that the Rate of Interest has been Axed at 
5-25% and that the interest payable on the relevant Interest Payment 
Dale February 28. 1992 against Coupon No. 25 m respect of 

Notes 


US$10,000 nominal of the 


wiK be US$132.71. 


November 29,1991, London 
^ By Citibank, NA(CS5I DeptL Agent Bmk CfFJBAtKO 



Banque Indosuez 

V£. $200,000,000 

Floating Rate 
Notes due 1997 
For the three months 29th 
November, 199! ro 28th Feb¬ 
ruary, 1992 the Notes will carry 
an interest rate of 5&% per 
annum and coupon amount of 
U.S. $134-29 per U.S. $10,000 
Note, and U.S. $3,357.20 per 
U.S. $250,000 Note. 

Lined on the Luxembourg Stock 
Exchange 


BBokcnThw 

Company;London AgeaiBaak 


BANQUE NATIONALE 
DE PARIS 

Ecuim.000,000 
Rratiiig Rate Notes 6ue199& 

Notice to hereby given that the rate of 
Interest for the period from November 
29th. 1991 to February 28th, 1992 has 
been fixed ano.25 per oanf per annum. 
The coupon amount due for this period 
to ecu259.10 per ECU 10 , 000 denomi¬ 
nation end is payable on Ihe interest 
payment date February 28th, 1992. 

Ths fiscal Aeeia 

Banque Nationale de Paris 
(Luxembourg) SJL 


Lavoro Bank 
Overseas N.V. 

(In co rporated widi limited liability in 
lhe Netherlands Antilles) 

¥6300,000,000 

Floating Rale 
Guaranteed Notes 
Due 1993 

Unconditionally and Irrevocably 
guaranteed as 10 payment of principal 
and interest by 

Banca Nazi on ale 
Del Lavoro 

(Incorporated u an Isritmodi 
Oredilo di Diritto Ribbtico La the 
Republic of Italy) 

Notice is hereby given that the Rate or 
Interest (bribe Interest fcriod Tram 29th 
November. 1991 to 29th M*y. (992 n 
6J54 per anmim. Lntcraf payable on 
29th May 1992 will amount io¥3,166301 
per ¥100400,000 principal amount of 
the Notes. 

Ageoi Bank 

The Ling-Term Credit Bank, 


Tokyo 



In accordance with the provisions of 
the Agency A g rasi n a nt between Bao- 
que Exmhun d'Algeria and Qtlbenk 
NA, dated as of May 22.1985 notice 
to hereby given that the interest has 
been faced el &26K p_a_ and Chat the 
Coupon Amoui* payable on May 29 l 
1992 against Coupon No. 14 wU be 
\JSS38bM for aaeh Note ot 
US910-P00 and USS2.664.17 for aach 
Note of USSIOOlOOO. 

By CITIBANK. NLA. 

(CSJS.1. Dept) 
London Agent Bank 


U.S. $400,000,000 

Banque Franqaise 
Du Commerce Exterieur 

Guaranteed Hooting Rota 
Notes due 1997 

For the three month s November 29, 
1991 Id February 28, 1992, the 
Notes wU beer Interest at 5fc% par 
annum. U.S. 5132.71 wflT be payable 
an February 28, 1992, per U.S. 
$10,000 principal amount of Notes. 



US $330,000,000 

Republic of Italy Euro 
Repackaged Assets Limited 
F.E.RAiR.1. H 


SVENS KA INTERNATIONAL LTD 


SUBORDINATED FLOATING 
RATE NOTES 1995 



Notice is 


Asse ts of the 
due 


For the period from November 29,1991 to 
February 28,1992 Ibe Notes wiU carry ka 
Interest rate of per ww»" with 
an interest amoral of US $1,8!L2S per 
US $100,000 Note. 

The relevant interest payment date will 
be February 2S, 1992. 

Agent Bank: 

Banque Paribas Luxembourg 
SocUUAnoqynw 


iveaihat for dm 


1991 io May 29.3992 the me of 
is 5.0625 pet 


The coupon 


wiU be USD 


255.94 pa USD 1&00&- Note. 

SVENSKA RANDELSBANKEN SJL 
AGENT BANK 



SWIR BANK OF SOUTH AUSTRALIA 
Yen VXXtOOQyOQO 
Guaranteed Floating Rale 

Notes due 1394 
unconditionally guaranteed by 
The Treasurer of the State 
of South Australia 

liflrat Fried 


Halifax Building 


anwfw km 


29th November; 1901 
»28tfl May, 1992 
7<4% perjAmim. 


2BA May, 1992par 

Yhn 10CUKKUU0 Note VtaSLM9LB88 

TtoNbpoflCMtBu^liiL 

Tokyo 

Ago* Bank 
29lh Nawnboft 1991 


Floating Rate Loan Notes 1996 

For the dure month period from 
29 November, 1991 to 28 febtuary, 
1992 die Notes will bear bncroa n die 
rate of 10.8125 per cmL per anmim. 
The Coupon amounts will be 
Cl 25.89 per 15,000 Nett and 
Ll .359.95 per £50,000 Non, 
payable on 28 February, 1992 

Morgan Grenfell & Co. limited 

Aq me fiord 


PT PABRIK KERTAS 
TJIWI KIMIA 
U £.$50,000,000 

Notice is hereby given that the 
Rate of Interest under the 
Interest Payment Certificate 
has been fixed at5.1875% pua. 

Together with the 1 % interest 
under the Bond Cert ific ate^ the 
total interest payable on the 
relevant Interest Payment 
Dale May29,1992 in respect 
of U-S^SOrOOO nominal of 
the two Certificates wfll be 
U.Sto$7,820.31. _ 

November29, 1991 

By: Citibank, NLA. Hong Kong, 

Agent Bank 

CfTIBANO 



European Investment 
Bank 

Yen 35,000,000,000 
Floating rate notes 
due 2008 

Notice is hereby given lhat die 
notes will bear interest at 
5.85% per annum from 29 
November. 1991 to 29 May. 
1992. Interest payable on 29 
May, 1992 mill amount io 
Yenl.4T8.7S0per Yen 
50,000,000 note. 

Agent: Morgan Guaranty 
Trust Company 

JPMorgan 


TSB HILL SAMUEL BANK 
BOLDING COMPANY PLC 


US$7S,«OMM 


In 
Note*. 


.1991 

to 29 May, 1992 At mens mD terry a 
rate of 5% % per — am and the 
internal payable an ike relevant 
payment dm 29 May, 1992 mB 
to USS265A2 per USSlOfiOO Note. 

Agenc Moigra Guaranty 
Trust Company 

JPMorgan 


CIVAS INTBttATKMAL LKMJTH) 
BERKS CMS 19 
UfiteUWUMM 


Rata 6JS% pa 
Navambar 29. i»i » Fabruary 28,1992. 
toami Payabl e per USTOOttB Non 
USS137-00. 


flfavwnter 2& J99L L ondon 

NA. CCSS^H 


ByOdbenfcl 


DttpU. Agere Emk 


Wells Fargo & Company 

US$150,000,000 
Floating rate subordinated 
notes due 1992 

In accor danc e with the 
provisions of the notes , notice 
is hereby given that for the 
interest period 29 November, 
1991 to 31 December, 1991 the 
notes wit! carry an interest rate 
of 5% per annum. Interest 
payable on the relevant interest 
payment date 31 December. 
1991 wiU amount to US$44.44 
per USS10.000 note 

Agent: Morgan Guaranty 
Trust Company 

JPMorgan 


ROCHE INVESTMENTS LIMITED 
BULL SPREAD WARRANTS 

Notice to hereby given that, (aflovring the implementation of the "Capital 
Transaction 1901” of Roche Holding Lid., pursuant to which new bearer 
shares and GenuBschelnewl be issued, adjustments id die tomtsoMheBiS 
Spread Warranto (tiie ^Variants") have been made as btiows: 

The Reference Price ol the Warrares wiU be Sfr. 3,487 

100 Warrants wU entitle the holder to receive on tiie Settlement Date: 

(I) Sfr. 7,000 If the Share Price Is less than or equal id the Reference Price: 
or 

(I) 2 shares plus Sfr 26 or, at the option of Rocha Investments Limited, 

Sfr. 10£00 if the Share Price to greatlor than tiw Reference Price. 

Copies of fie ca taia t fen of tiie adjuafrnono si the terns ol the Warranto, which 
have been made by Swiss Bank Corporation on behalf of Roche Investments 
Umtaed, together wMi copies of the Information Memorardum relating bo the 
Capitol Transaction 1991 referred to above, are avaOabl« for inspection by 
holders of the Warrants at the of&ces of each of the Warrant Agents. 

Banque Internationale A Luxembourg S A. 

Principal Warrant Agent 

29th November, 1991 


Wells Fargo & Company 

US$200,000,000 
Floating rate subordinated 
notes due 2000 

In accordance with the 
provisions of the notes, notice 
is hereby given that for the 
Interest Period 29 November, 
1991 to 31 December, 1991 the 
Notes wiU cany an Interest Role 
of 5 */ 4 % per annum. Interest 
payable on the relevant interest 
payment date 31 December. 
1991 will amount to US$46.67 
per US$10,000 note and 
USS233.35per US$50,000 note. 

Agent: Morgan Guaranty 
Trust Company 

JPMorgan 


First Bank System, Inc 

US$2OO b O 0Q b OOO 
Soboninuied floating me notes 
due 2010 

Holies is kersby given that for the 
intsrest period from 29 Novsmbsr, 
1991 to 28 February. 1992 tbs sous 
wUtowry tmuOmtt rate cf5i**h per 
ammo* and tkm As imUrat payabis On 
the ralavaal imisrsa payment dais 28 
February, 1992 wilt amount to 
US$132 J1 per US$10ftOO note and 
US$331771 per USBSOJNO 


JPMargin 



Italian Lire 100,000,000,000 


CREDIOP 

iran le 


Consorzio di Credito per 
le Opere Pubbliche 

Floating Rate Notes Due 2001 

In accordance with the provisions of the Notes, notice is hereby given 
that tar the interest Period from November28,1991 to May 28.1992 the 
Notes wfll cany an Interest Rate of f 1.4% per annum. Tiie amount of 
interest payable on May 28,1992 writ be Italian Lire 56,843.836 per 
ttafian Lire 1.000,000,000 principal amount of Notes. 


By: The Chase Manhattan Bank, NJK. 
London, Agent Bank 

November29,1991 


o 


First Chicago Overseas 
Finance N.V. 

U.S. $100,000,000 

Guaranteed Floating Rate 
Subordinated Notes due 1994 

For the three months 29th November, l99l to 28th February, 1992 
the Notes will carry an interest rate of per annum with a 
coupon amount of U.S. $132.71. The relevant inreresr pnyrmmr 
date will be 28th February. 1992. 

Lured an the London Stock Exchange 


WM Bankers Trust 


L3 Company, London 

Agent Bank 


CHEMICAL NEW T0RK CORPORATION 
TISSSOtUMXMMO FLOATING RATE, SUBORDINATED CAPTEAL 

NOTES DUE 1997 

GhbugalBmik 

Agent Buk 
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This announcement appears as a matter of record only 




IBERDUERO 


Hidroelectrica Espanola, S.A. 

and 

Iberduero, S.A. 

have joined to create 

Iberdrola, S.A. 


the undersigned initiated , advised on 
and negotiated the transaction 

Euroiberica International, S.A 

with the collaboration of 

Latarde, Inc. 


the undersigned acted as financial adviser 

S.G.Warburg Group 


August 1991 


HMC Mortgage Notes 2 PLC 

£175^00,000 
Class A 

ntfiOQJOQO 


Mortgage Backed Floating Rate 
Notes Doe February 2015 


ft fa nug y, 1992 wtH amour* 10 

0,774j 45 per £100^00 Noic. 

The Class B Note* «U2 bear IsflereA at 
12.037S% per snnxis for the fame 
period. interest payable on 28 T ebn ui y, 
1992 wfll mow to £CU14.7S 


£14,000^000 bdqt the Piiodpd 
Anna Oawmdint (u defined la the 
Cawliiioas of CUss B Kaics^ 

Agent; Morgan Guaranty 
Trust Company 


J P Morgan 


U.S.$w200,000 < 000 
First Chicago 
Corporation 
Floating Rate 
Subordinated Notes 
due 1992 

b ecmxlsnce with the 
provutoiu at ihs Notes notice is 


Period has been fixed at 5.25% 
perineum. 

Tbe Coopon Amount peyabk on 
the 28th February, 1992 will be 

US5132.71 

Mwdactnien Hanover Limited 
Agent 3ank 

(a member of Tbe Socnii t ies tod 
Futures Authority) 


NOTICE OF CHANGE 


OF ADDRESS 


To the Holders and Agents on all Bond 
and Note issues in which 

The Long-Term Credit Bank of Japan, Limited 

London Branch 

is acting as Fiscal Agem, Principal Paying Agent, 

Agent Bank. Replacement Agent, Paying Agent, 
Conversion or Warrant Agent, and Process Agent 

and 

lb the Holders and Agents on all Bond issues. 

Note issues, and Swap agreements in which 

L7CB International Limited 

London 

is acting as Process Agent 


Notice is hereby given that The Long-Term Credit Bank 
of Japan, Limited is relocating to new premises on the 

2nd December, 1991 

All service requirements and correspondence should be directed to:- 

55 BISHOPSGATE, LONDON EC2N 3AX 


The Long-Term Credit Bank of Japan, I Jmitgd 

(London Branch) 

55. Bishopsgate, London EC2N 3AX 
Telephone number: (071) 628 5111 
Facsimile number: (071) 814 9855 
Telex number: 885305 (LTCBLD G) 


LTCB International I Jmiterf 
(Wholly Owned Subsidiary) 

55, Bishopsgate, London EC2N 3 AX 
Telephone number: (071) 628 2111 
Facsimile number: (071) 814 9888 
Telex number: 892579 (LTCINT G) 
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The Tokai Bank, Limited 

Subordinated Resting Rate 
Notes Due 2000 
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U-S.J 103)00 Non 
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53% 
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USS 133*7 
US. SI 339 72 
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U.S. $500,000,000 

Lloyds Bank Pic 

HneovmM m Enptanrf 
wMl 0n **J B*Omr) 

Primary Capital Undated 
Floating Rate Notes (Series 2) 

For the three months. November 
29.1991 to February 28,1992 the 
Notes will carry an interest rate 
at 59h% pa. with a Coupon 
Amount at U.S. S131.13 payable 
on Fsbnwy 28,1992. 

By: Tin dose MnUbn Bari. JU. 
Uten,«gidBak 



A National We s t mi nster Bank PLC 

{Incorporated tn England with kmtied babUkyl 

USS 500,000,000 Primary Capital FRNs (Series *C*) 


hi accor da nce with the pra/suns of the Notes, notice is hereby 
given that for the three month interest period From Nowmber 29. 
1991 to February 28,1992 tile Notes wfl cany an interest rate of 
5.125 % per annum. 

The interest payable on the relevant interest payment dale, Feb¬ 
ruary 2S, 1992 aganstcoupon No. 25 wilamounttt USS 12955 
for Notes of USS 10.000 nominal and USS 1,295.49 for Notes 
of USS 100,000 nominal 

The Agent Bark 

Kradiatbank SA Luxembourgaoise 
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DaB holds Bunds edge higher despite 

November inflation surge 


talks for 
purchase of 
Realkreditt 

By Karen Fossil in Oslo 

DEN N0RSKE BANK, 
Norway’s biggest bank, is 
negotiating the acquisition of 
Realkreditt, the financially- 
troubled Norwegian mortgage 
group. 

The bank said the deal 
would boost its capital ade¬ 
quacy, which has sagged 
under the weight of its finan¬ 
cial difficulties, to 8 per cent 
This would reduce the need for 
further government interven¬ 
tion which could lead to part 
state ownership. 

Dnfi said that, as part of the 
acquisition, it was planning a 
substantial capital increase 
which would Involve the new¬ 
ly-established NRr4.5bn 
(8400m) government bank 
investment fund as well as 
institutional and other Inves¬ 
tors. Full details of the plan 


day. 

Christiania Ranfc f the conn- 
try's second biggest bank, has 
twice failed to merge with 
Realkreditt. 

A source dose to the negoti¬ 
ations said one of the terms of 
the deal being considered was 
that Realkreditfs owners buy 
shares in DnB. This would 
allow the state-operated bank 
investment fund to participate 
In a major DnB don issue 
while providing compensation 
to Realkreditfs owners when 
the company became absorbed 
by tiie bank. Abo, one model 



spun off into a separate com¬ 
pany in order to strengthen 
DnB after tbe Realkreditt 
acquisition. 

DnB said it would submit an 
a jjHratimi today to the g uar , 
antee fund of the commercial 
banks for a further injection of 
preference capital which 
would be indirectly funded by 
the state-operated bank insur¬ 
ance fund. Combined, these 
moves are meant to boost 
DnB’s capital adequacy to 8 
per cent and allow the bank to 
escape state ownership. 

After nine months, DnB 
plunged into net losses of 
NKr2.48bn compared with a 
net loss of NErS59m in the 
same period last year. Credit 
losses soared to NKr3.78bn 
from NKr2£4bn. The deepen¬ 
ing crisis forced the bank's 
board to postpone a share 
issue this month. 

Realkreditt suffered nine- 
month net losses of 
NEr288.4m, slightly down 




year earlier. Realised and esti¬ 
mated credit losses fell to 
NEr247.6m from NKr43&9m- 


Philips to be 
sued by Dutch 
shareholders 

By Ronald van de Krol 

in Amsterdam 

A DUTCH shareholders’ rights 
group said yesterday it was to 
seek multi-million guilder 
damages from Philips, the 
electronics group, for allegedly 
misleading investors about the 
company’s profit prospects in 
early 1990. 

Yereniging van Effectenbe- 
zi tiers (VEB), said it would file 
a suit against Philips at a 
court In Hertogeubosch, near 
Eindhoven, tne company’s 
home base. It expected the 
case to be heard in 1992. 

Last year. Philips reached a 
S9-25m out-of-court settlement 
with US shareholders who had 
similarly a c cused the company 
of making misleading profit 
predictions in early 1990. 

The company then said It 
was not guilty of the charges 
but wanted to settle the matter 
to avoid lengthy and costly 
legal proceedings. It indicated 
it had no intention of wiaMwp 
similar payments In other 
conntrles. The company 
declined to comment on the 
latest suit 

Class-action suits by share¬ 
holders are rare In the Nether¬ 
lands, and there is no prece¬ 
dent for investors being 
reimbursed for damages suf¬ 
fered because of allegedly 
Incomplete information pro¬ 
vided by companies. 

Mr Robert de Haze Winkei- 
imh , the VEB chairman, ggJd 
140 investors with combined 
holdings of "hundreds iff thou¬ 
sands’' of Philips shares were 
registered with the organisa¬ 
tion as class-action claimants. 
He called on additional inves¬ 
tors who had bought Philips 
shares between January and 
July 1990 to come forward. 

The organisation said the 
average loss suffered by inves¬ 
tors who bought Philips shares 
in that period was FI 10 per 
share, indicating the claim for 
damages will run into the mil¬ 
lions of guilders. 

In January and March of 
1990, Philips had forecast 
that full-year results would 
show an Improvement. In 
May, it announced a downturn 
In first-quarter profits, and 
in July it said results 
would show a net loss of 
Fl2bu, reflecting provisions 
of FI 2.7bn. Additional 
restructuring provisions later 
widened the 1990 loss to 
FI 4bn. 


By Simon London 

GERMAN government bond 
prices edged higher yesterday 
m generally quiet trade follow¬ 
ing heavy falls on Wednesday, 
despite higher-than-expected 
Inflation data. 

The December bund futures 
contract an the London inter¬ 
national financial fixtures 
exchange dosed at 85.74, from 
an opening level of 85.66. Trad¬ 
ing volume was a light 17,000 
contracts. 

The market was not 
unnerved by confirmation that 
consumer price inflation for 
western Germany ran at a 
year-on-year rate of 4.1 per 
cent during November, up 
from 5L5 per cent in October. 

The market had been antici¬ 
pating a 4 per cent rate of 
increase, but data from the 
lander this week had already 
indicated a higher final figure. 

Sentiment was buoyed by an 
announcement that retail sales 
rfnring the month foil at a year- 
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on-year rate of 0.6 per cent in 
real terms. This contrasts to a 
rate of Increase of around 10 
per cent earlier in the year. 

■ JAPANESE government 
bond prices moved higher over¬ 
night in Tokyo, with traders 


hopeful that the authorities 
would allow easier monetary 
conations. 

The No 129 issue closed on a 
yield of 8.55 per cent, from 
8JB85 per cent on Wednesday. 

However, dealing activity 
was dominated by intermedi¬ 
aries, with few investors enter¬ 
ing the market 

Professionals saw the B a nk 
of Japan’s decision to inject a 
Iarger-than-expected amount of 
liquidity into the money mar¬ 
ket as a sign of easiennonetary 
policy. The bank injected 
YBOObn into tbe market yester¬ 
day, against a forecast liquid- 


S&P downgrades £1.2bn 
mortgage-backed deals 


By Simon London 

AROUND £1.2bn 

mortgage-backed bonds have 
been downgraded from triple-A 
to AA + by Standard & Poor's, 
the US credit rating agency, 
following a decline in the 
claims-paying ability of Son 
Alliance, which backed the 

Ip. 

In July, S&P downgraded tbe 
claims-paying rating of Sun 
Alliance. The agency said at 
the time that it would review 
the credit ratings of bonds 
hacked by the insurer. 

Sun Alliance provides 
credit-enhancement insurance 
to the seven bond issues down¬ 
graded. This form of insurance 
protects bondholders In the 
event of default on the mort¬ 
gages which underly the secu¬ 
rities. 

National Hone Loans, which 


made the loans underlying the 
bonds, had hoped to find addi¬ 
tional insurance cover from a 
triple-A rated insurance com¬ 
pany. 

However, Ur Nigel Terring- 
ton. treasurer, said the cost of 
providing additional credit 
enhancement to maintain the 
credit rating of the bands was 
too great 

The Mortgage Corporation, 
which also has bond issues 
backed by Sun Alliance, said it 
still hoped to maintain the 
bonds’ triple-A credit rating by 
finding additional insurance 
cover. 

Mortgage Funding Corpora¬ 
tion launched a £190m triple-A 
Issue backed by a tranche of 
subordinated notes which will 
absorb any losses in the man¬ 
ner of equity. 


uzmn :n 


tty shortage of YlSObn. 

■ UK government bond prices 
edged higher as the market 
rebounded from generally neg¬ 
ative sentiment earlier in the 
week. 

The benchmark 11% per gilt 
maturing 2003/2007 closed up % 
of a point on the day, at HljL 
for a yield of 9J)4 per cent The 
December gilt futures contract 
on Liffe closed at 93.25, up 
from an opening level of 93.14. 
Volume was very light at 7,000 
contracts. 

• OS markets were closed for 
the Thanksgiving Day holiday. 


Macquarie 
Bank up 1.6% 
to A$23.4m 

MACQUARIE Bank, the 
Australian merchant bank, has 
improved first-half net profits 
by 1.6 per cent to A$23.4m 
(US? 18.5m), Reuter reports 
from Sydney. 

“The diversity of Macquarie 
Bank's businesses has insu¬ 
lated the hank from difficulties 
in particular markets,” Mr 
David Clarke, chairman, said. 

Although the contribution 
by corporate banking 
improved, it continued to be 
affected by provisions for prob¬ 
lem loans. 

“Write-offs and specific pro¬ 
visions were made in ■ the 
period totalling A35.6m, and 
non-accrual loans decreased to 
Aja.Tm," Mr Clarke said. He 
did not expect the level of par¬ 
tially-accruing loans to rise 
from current levels of around 
A855.7m. 


E2E 


AP90VWCE93ffl95 


8*8%_ 






■ r _ 11 j 

rTTvj 

Vi] 

lijj 

] 


I Mi] 
NVH 

v 

mTj 
‘V 


U >J 

i r«*i] 
r, I l] 



6l7B 
•Hi 606 
751 
7.45 
753 
7-24 
8.41 
7.71 
6.79 
840 
6.47 
7.05 
H, 752 


Wr 





. .. . at. 1 uyp gE 

ilX'ljtLih 


mm 




F8M BULK* 7 3/4 94_ 

DIDBX JAPAN F1N77/8 97 
OTER AUER DEV 7 5/8 96* 


M_l| 

j'/l'lj 

-7TH 
rYl] 
r‘\ IJ 


TTFirr 


KANSAIELECPWR1096_ 

LT13 716897_ 

NEW ZEALAND 994_ 

HIPPO# CUED 6610 J/B93H 
NIPPON Ta&TtL9 3/8% 

0NTM08U2Q1_4 

ONTAIBO HYORO U 5/6 M 
OSIER KCWTROLLBANKS1/2 01 


i =11^ 1 11 » 


QUEBEC HYDRO93/498 

QUEBEC PR0V998_ 

5AJNSBUSY91/896_ 

SA51099_ 




m 

rTV 1 

jl] 

ri*fj 


6J8 
659 
7.03 

_ 754 QUEBEC PROV10 

1Q3H +>i 6.92 BELGIUM 91/8% 

+h 755 
755 
7.49 
747 
758 
733 
+h 659 
+*% 847 BPA 

735 COMM BK AUSTRALIA 13 
6 7.93 

i 653 

i 811 

* 7.60 RAT 

7.04 STA’ 

-h 6.27 
824 

% 7-ZB 

4 7. 


K101/4990 









mm 



600 94 

600 90 

1000 961| 

730 lBZh 
500 lOHt 
500 105% 
150 1Q5\ 
500 103% 
130 104% 
275 103% 
100 102 % 
300 103% 
400 102% 
200 104% 
300 106% 
150 104% 
200 104% 
1250 99% 

125 98 

20 92% 

200 96% 

1125 104% 

500 55% 

1000 109% 
2750 100% 
100 107% 
100 117% 
75 109 

75 111% 
100 114% 
150 110% 
100 117% 
150 106% 
100 110% 
100 106% 
ioo m 

300 105% 
225 100% 
5385 98% 

100 96% 

75 102% 
400 97% 


Offer 

95 

96% 

97% 

102 % 

103% 

106% 

105% 

104 

105% 

fa 

104% 

103% 

105% 

107% 

105% 

■a 

% 

96% 

104% 

104% 

3% 

109% 

ii ii 
115% 

U7% 

106% 

111 % 

106% 


iigt„ 


/.i'.’-i 1 * 

ZCati 

n i i pi Hi i 


5 


V >V.-r i 

• 1 ,}} 




t 

ITT 

Tin-1 



200 99% 

100 101 % 
150 101% 
100 105% 
150 101% 
100 102 
100 63% 

50 109% 
2000 101% 
600 98% 

500 <r£ 


98% 

99% 

102 % 

“ft 

101 % 

105% 

102 % 

102 % 

64% 

“a 

92% 


VtaM 
9.64 
922 
9.00 
883 
a44 
1% 891 
4% 9JW 
-1% 893 
+% 9J1 

4% 916 
+% 8.93 
*h 893 
f% 950 
+% 9J6 

+% 953 
+% 9J4 

+% 951 
9J4 
954 
F% 9JB1 
959 
t% 896 
+% 9J26 
t% 951 
897 
9.90 
10JB 

951 
9JL5 
9L90 
9.41 

1059 

1815 

952 
1898 
1134 
1874 
1862 
1844 

+% 1842 
io ,y 

+% 1053 
+% 1L0O 

+% 1052 
+% 1124 
1111 
9% 1867 
2848 
-% 9.77 
-% 927 
•f% 9.41 
931 
929 






wj □ ■ 1p J| l ] ► f 1 :7 r fl/ 









f "ipripf 

I* M i ^ iu 







^1,1] 

0_ij 

Tij 

v 

. iTjj 

ul 






11 .. i 1 r . f v x i v *v* i U i 




mm 


COUNOC EUROPE 43/4 * 


aa*yf j rv. 


ElECDE FRANCE 71/406 




GENERAL MOTORS 71/2 95 .. 

JAPAN DEV BIC51/294. 

K06E63/801 _ _ 

99 —... 


L fll‘11.1 


TTTrPV- 






I .^;,~r|»* i; 


300 

200 

500 

350 

300 

150 

200 

100 

200 

1000 

1000 

flO 

200 

200 

300 

500 

200 

600 

100 

250 

400 

500 

300 

125 

4000 

165 


99.49 

9157 

99.97 

99.97 

£33 

99.10 

99.93 
99.42 
9993 
99.B0 

99.94 
10838 
10861 

99.49 

20038 

8LQ0 
9957 
9980 
9L41 
99 j© 
99.47 
9849 

99.95 


Offer CM 
9959 186425 
9860 6.4675 

10807 95000 
10807 4.9175 



10893 
10884 
10804 
,9959 
10847 
99.45 

aw 

9971 
99.7? 

9158 
99.95 
9957 
9874 
99.98 5® 

BA aw IA Ml 


to U^ixU 




SBCF6J/4 






E 

3 


L »Y 

Al 

rTT 

i 1 

V A 

Ln' 

FT 

i r 


E. 

a 





M0mm 

11 ' ^ I ■ 1 1 ' j I vVi 


104% +% 


Price 


gTRAIGKT BONDS! The yWd to Bw yleM to oI Om tth^prieie Ria Rirmnt taaumti m in miMftnu rurrmvm ^ 

da/. m™l rhj 

cmmiTOLE bond& Ptwm fcnted In doRara unfeaa otf w wtao MtaMBd. Oek oriee-Nominal mount of ^ . 

curra 5? * ia ra ^ conmnton rat« ihM al laaui. PrOm-Pt«CMiag*'pr«vnkini Of RM OwtwiI afftethn prica r* 6i 

over Bib imMt ruemi price of lha ciurua. ^ ehwea the boiRl 


to In imnoiiB 


•fiaraa rii thebonfl 


'““ ™" lli - sarirjJUKVirJus saasr™ -« 
































































































































































































































I.- ^ 

L . hl 8hei^T 


FINANCIAL TIMES FRIDAY NOVEMBER 29 1991 


uiflati 


dp 


INTERNATIONAL CAPITAL MARKETS 


•On 


Mr 




V, 


‘SA futures trade Sharp divisions between gilts winners and losers 

set to open to Simon London examines the rates of return among government bond market-makers in London 
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By Philip GawHh in Johannesburg 

■NON-RESIDENTS will be Mi 
allowed to trade on the South greal 
African Futures Exchange had 1 
fSafex) for the first time on fids 1 
Monday, but a rush of new par- be ei 
dopants Is not expected. feel 

" TrtfReserve Bank, the cen- reaac 
trai bank, decided to allow for* We’r 
eum Investment in Safes in rush 
September. Hie main impact stead 
on foreign trading will be to Mo 
boost liquidity on Safex, which has \ 
is just ever a year old. and tries, 

possibly also on the Johannes- also < 
burgStock Exchange (JSE). Then 
gome stock market sources from 
predict that futures volumes On 
will be one-third higher by the oppoi 
-end of the first quarter of 1362. to 
Mon-residents will be altht 
allowed to Invest via the finan- could 
dal rand, a fixed pool of invest- local 
meat currency which only for- Sal 
signers may trade in. The conti 
r.pnfi.nl rand trades at a dia- actrv 
count - currently about 9 per tract! 
r»nt - to the commercial rand trial 
and hence allows investment other 
for a lower capital outlay. the g 

Mr Patrick Biriey, assistant and 1 
general manager of Safes, said In 
the main attractions to foreign- fire v< 
prs of the Sooth African mar- trade 
tart would include the ability to 50 JXX 

hedge existing investments in abou 
South African shares, and the mont 
facility to speculate on the gold year, 
index of the South African 100.0C 
‘Stock Exchange. 1990. 


Mr Biriey said although a 
great deal of foreign interest 
had bean shown in Safex, what 
fids translated into would only 
be evident after Monday. u We 
feel confident there will be a 
reasonable degree of activity. 
We're not expecting a huge 
rush, but there should be a 
steady inflow," he said. 

Most of the Interest in Safex 
has been from European coun¬ 
tries, particularly the UK, but 

also Germany and Switzerland. 
There has been some interest 
from the US and Far East 

Only foreign clients - as 
opposed to firms - will be able 
to register with Safex, 
although a foreign broker 
could register as a client with a 
local broker. 

Safex currently offers six 
contracts, with the bulk of 
activity in the three index con¬ 
tracts - the All Share, Indus¬ 
trial and All Gold indices. The 
other three contracts relate to 
the gold price, as well as short- 
and long-term interest rates. 

In September and October 
the volume of futures contracts 
traded on Safex was about 
50,000 per month, down from 
about 70,000 contracts per 
month in the middle of the 
year, and highs of more than 
100,000 during three months erf 
1990. 


W HILE the gilts mar¬ 
ket as a whole 
returned to profit last 
year, the spoils were by no 
means evenly distributed 
among market-makers. 

The annual accounts of the 
18 gilt-edged market-makers, 
some of which have only 
recently been filed at Compa¬ 
nies House, show a sharp divi¬ 
sion between winners and los¬ 
ers. 

Bankers note that the 
accounts are not necessarily an 
exact guide to the level of prof¬ 
itability. For example, figures 
for UBS Phillips & Drew 
include Eurosterling bond busi¬ 
ness for just the second half of 
the year, while others include 
a full-year contribution. The 
figures, however, provide a 
rough guide to relative profit¬ 
ability of the firms. 

By Ear the largest pre-tax 
profit last year, £13.4m, was 
posted by Barclay's de Zoete 
Wedd Gilts. This is the largest 
annual profit made by any of 
the gilt-edged market-makers 
since Big Bang, although the 
company also includes Euros¬ 
terling bond trading in its 
results. Profits of over £8m 
were aim posted by Lehman 
Brothers, Greenwell Montagu 
and Salomon Brothers. 

These four firms also have 
the most capital committed to 
the market, together account¬ 
ing for nearly 45 per cent of 
total capital employed in 
gilt-edged market-making. 

In terms of return on capital, 
though, the most profitable 


Size of gilt market 

Amount outstanding 

(adjusted for inflation Ebn) * Sect so 



Source 


84 86. 88 90 

Brothers 


firm was BT Gilts, the market- 
maker owned by Bankers 
Trust, the US investment bank, 
which showed a 39 per cent 
return on capital before tax. 
The performance justifies the 
parent's decision to increase 
the capital base by 40 per cent 
last year. 

By contrast, the amount of 
capital committed to the gilts 
market has fallen from £600m 
at the time of Big Bang to 
around £400m today. 

The market as a whole made 
a pre-tax profit last year of just 
over £50m, a return on capital 
of 12L5 per cent. According to 
market participants, the cur¬ 
rent year has been more profit¬ 
able than the last, with a 


return to gilt issuance by the 
government and a less volatile 
market contributing to 
Improved conditions. 

Bankers Trust is a vigorous 
exponent of arbitrage trading, 
taking advantage of pricing 
anomalies between the cash 
and futures markets and differ¬ 
ent maturity bonds. 

The style of business does 

not demand a huge investment 

in sales staff, which is reflected 
in the firm’s relatively low 
overheads. K is a style admired 
by outsiders: Deutsche Bank 
recently recruited Mr Chris 
Fleming from Bankers Trust as 
joint head of its gilts business, 
which should start trading in 
the spring. 

However it is not the only 
way to make money. Other 
firms with a high return on 
capital were BZW and Lehman 
Brothers, both of which have a 
different style of business. 

While Greenwell Montagu 
and Salomon Brothers made 
substantial profits, return on 
capital was lower, at 21 and 14 
per cent respectively. 

Perhaps surprisingly, Salo¬ 
mon Brothers had more capital 
committed to the gilts market 
than any other firm in 1990. Its 
capital base was more than 
doubled in 19%, and stood at 
£59m at the end of last year. 
This allows the firm to take 
large positions over long peri¬ 
ods, either an its own book - 
known as proprietary trading 
- or on behalf of clients. 

However, while the market 
overall returned to profit last 


year, not all market-makers 
made money. Five firms - 
faring, NatWest CSFB. Elein- 
wort Benson, UBS Phillips & 
Drew - posted a pre-tax loss. 

In terms of return on. capital. 
Baring Sterling Bonds was the 
worst performer, losing £2-5ro 
before tax on a capital base of 
£6m. The figure is misleading; 
though, because, like BZW, the 
Baring results include Euros¬ 
terling bond trading, which 
lost £2.3m during the year 
before overheads arid tax. The 
gilts business alone made a 
£3.lm dealing profit 


E xcluding Baring, the 
worst result was posted 
by NatWest Gilts, which 
lost £3JSm on a capital base of 
£11.6m, a negative return on 
capital of 26 per cent. 

The loss was lower than the 
£4.4m deficit in 1989, but Nat¬ 
West Gilts has now made a 
pre-tax loss every financial 
year since 1987 - as have 
Klelnwort Benson and UBS 
Phillips & Drew. 

Firms which acted to pare 
costs in 1990 include Kleinwort 
Benson, which trimmed over¬ 
heads from £6m to £L3m, and 
Warburg; which cut overheads 
from £l&5m to 10.7m. By con¬ 
trast, overheads at NatWest 
and Baring rose last year by 
Elm and £900,000 respectively 
compared with 1989. 

Overhead figures also show 
a clear divide between firms 
which concentrate on sales and 
those which are oriented 
towards trading. Those firms 


which employ a large number 
of sales staff have the highest 
overhead costs: BZW. UBS 
Phillips & Drew, Warburg, and 
Greenwell Montagu. 

Firms such as Bankers 
Trust, which are focused on 
trading, have much lower 
costs. While UBS Phillips & 
Drew reported overheads of 
£113m for the year, Bankers 
Trust showed costs of £2-3m, 
although its capital base was 
slightly higher. 

However, in general, the 
divide between sales and trad¬ 
ing-driven market-makers is 
diminishing. Most firms say 
they now aim to strike a bal¬ 
ance between the two sides of 

RESULTS OF GILT-EPGB 

Firm i 


the business. For example, 
Lehman Brothers and Daiwa, 
the two most profitable over¬ 
seas firms, aim to maintain 
around twice the number of 
sales staff as traders. 

Last year’s results will be 
scrutinised by parent banks 
anxious to make a healthy 
return on their capital invest¬ 
ment in the UK government 
bond market. Eleven market- 
makers have closed since 1986 
as parent banks saw losses as 
unacceptable. 

The figures will also interest 
Deutsche Bank and Nikko 
Securities, the two overseas 
players committed to joining 
the gilts market next year. 
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Aitken Campbell 

BZW 

Baring 

BT Gifts 

CSFB Gilts 

Daiwa 

Garrard & National 
Goldman Sachs 
Greenwell Montagu 
James Capd 
JP Morgan 
Kleinwort Benson 
Lehman Brothers 
NatWest Gilts 
Nomura 
Salomons 

UBS Phillips & Drew 
Warburg 


Pre-tax 

profit 

EC000) 

247" 

13.439 

(2.539) 

7,865 

(758) 

4,059 

3,350 

571 

6,548 

1.027 

1,226 

(703) 

9.304 

(3.234) 

439 

8.379 

(754) 

4,433 


Capital Return on 
bass capital % 
£(ooo) 

833 29 

43.429 31 

6,055 -42 

20.037 39 

14,975 -0.5 

15.000 27 

13,617 25 

29,168 2 

39.906 22 

25,028 4 

8.514 14 

12,557 -6 

28,315 33 

11,678 -28 

19.420 2 

59.859 14 

19,038 -4 

26.707 17 
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Amoco Canada details Brazilian private sector prepares to tap the Euromarkets 
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AMOCO CANADA Petroleum, 
-a leading oil and gas group, is 
-refinancing C$2bn (US$1.7bn) 
.of debt in two stages next year. 
In a move aimed at making a 
substantial cut in its interest 
costs. 

j The company, which is the 
country’s largest natural gas 
-producer, will take on C$2hn in 
new bank debt and issue com¬ 
mercial paper, all guaranteed 
,by its US parent, Amoco of 
.Chicago. 

These funds will be used to 
retire most of the remaining 
debt incurred in the C$5bn 
acquisition of Dome Petroleum 


in 1986. The Dome acquisition 
debt to be repaid includes 
nearly C$2bn of term and sub¬ 
ordinated notes held inter na¬ 
tionally 

As a result of the restructur¬ 
ing, former Dome Petroleum 
lands will no longer be pledged 
as debt collateral. 

Amoco Canada steadily 
lost money since the Dome 
acquisition because of heavy 
financial charges, declining 
natural gas prices, and poor 
markets for heavy oil. 

It plans to spin off part of its 
oil and gas operation into a 
new publicly-held company. 


A NUMBER of Brazilian 
companies are preparing to tap 
the Eurobond market following 
the successful return to the 
public marketplace of state- 
owned companies earlier this 
year, writes Tracy Corrigan. 

The surge of paper appears 


INTERNATIONAL 


not to have been slowed by the 
poor performance of Brazil’s 
outstanding commercial debt 
A restructuring of Brazil’s 
bank debt has still not been 
agreed, and prices have fallen 
to 24 cents in the dollar from a 
high of 40 cents in September. 


Nevertheless, the market 
remains receptive to new Euro¬ 
bonds. Chase Investment Bank 
Is working on a $ 100 m deal for 
Copene, a petrochemical com¬ 
pany, which could eme rge in 
the next few weeks. Morgan 
Grenfell has arranged a $40m 
issue of two-year floating-rate 
notes for Ripasa, a paper com¬ 
pany. These are currently 
being marketed. Banco Frances 
e Brasilelro, partly owned by 
Credit Lyonnais, has launched 
a private placement via Credit 
Suisse First Boston. 

In addition. Banco Bradesco, 
the Brazilian bank. Is believed 
to be preparing a $SQm-$100m 
issue via Citicorp- Citicorp in 
London declined to comment 

Since the market was 


reopened in July, Petrobras, 
the state oil company, has 
completed three dollar deals 
and one Ecu deal, while the 
mining- company, CVRD, and 
the telephone company, Tele- 
bras, have also raised dollar 
funding. Odebrecht. construc¬ 
tion company, has recently 
completed a $50m private 
placement 

New issue activity in the 
Eurobond market was subdued 
yesterday because of the 
Thanksgiving Day holiday in 
the US, but a number of issues 
emerged in continental Euro¬ 
pean markets. 

The City of Helsinki 
launched a DMlSOm offering of 
10-year bonds, which suffered 
as a result of the poor percep¬ 


tion of Finnish credit-worthi¬ 
ness. The devaluation of the 
Finnish markka earlier this 
month hi g hli ghted the troubles 
of the Finnish economy, and 
the country's credit rating is 


now under review for possible 
downgrade. Further, the 8 
per cent coupon over 10 years 
was felt to be unattractive to 
retail investors, who can get 9 
per cent coupons on five-year 


bonds, because of the inverted 
shape of the German bond 
yield curve. 

The deal fell outside 2Vi 
point fees to trade at less 2 j 80 
bid. 


NEW INTERNATIONAL BOND ISSUES 

OO* l OtaffU 

EMflARKS 

Amount m. 

Coupon % 

Price 

llafiurtty 

Fees 

Book runner 

Commerzbank Overseas Fln.(a)t 

300 

zero 

4&30 

2001 

_ 

Commerzbank AG 

City oi Hetalnkifajt 

160 

a»a 

101.80 

2002 

24/1*2 

Deutsche Gtrozentralo 

SWISS FRANCS 

City of Morftreal[e)T 

125 


nns, 

2002 


Wlrtachafts 8 Private. 

Buniltoma Ugtit Metal(bV* , M 

85 


100 

1935 

m 

Bence Del Gottarde 

Cleanup Corpfc)**^ 

50 

6 

IX 

1996 

• 

Daiwa (Swltz) 

Cleanup Corp{dhlrM 

50 

47| 

100 

1996 

1*2 

New Japan Socs.(Swltz) 

GINLDEIIS 

VSB Groep NVfe)t 

150 

9 

100 u 

1999 

1/5h 

KBW Edoctonbank BV 

★★Private ptacemem. ^Convertible. ftWftti equity warrants. ^Floating rale note, tftnal terms, a) Non-callabie. b) Callable 19/ 
6TO3 at T01 b %. c) Coupon payable semi-annually. Non-ealiable. d) Pin option 31/3/94 at 106b % to yield 7.6l7?i. e) No early 

redemption, no tax calls. 








LONDON MARKET STATISTICS 


FT-ACTUARIES SHARE INDICES 


RISES AND FALLS YESTERDAY 


LONDON TRADED OPTIONS 




• Hw HancM Tbnos Ltd 1991. 
\ conjunction wftfa the Institute off 


fc ia n cia l Times Ltd 
faculty of Actuaries 


EQUITY GROUPS 


FTgtra In parentheses show number of 
slocks per section 


Thursday November 23 1991 


Index 

No. 


FT-SE100 SHARE INDEX*... 


lodes 1 

Ha I 

2428.6 


FIXED INTI 


EsL Gross EsL 
Earnings DTr. P/E 
Dsfs Yl<W% YWd% Ratio 
Change CUaxJ (Act at (Net) 
% (25%) 


xdatfL 
1991 
to date 


Index 

No. 


tadn 

No. 


Mob Year 

Hot ago 

25 (approx) 
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25 Food Manufacturing (19).1179.20 
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44 Transport (14). 2279.63 

45 Electricity (16).1158.08 
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62 Banks (9)_ 839.16 

65 Insurant (Ufe) (7).14511* 
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68 Merchant Banks (7) .. 469.12 

69 Property 05). 866.49 

70 Other Financial (17). 23826 

71 Inwstmant Trusts (70).115032 

^99 ALL-SHARE INDEX (661)_1174.63 
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Amaral................ 6 
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Racal attacks Williams’ accounting 


By Richard Gourlay 

RACAL ELECTRONICS yester¬ 
day attacked the profits record 
of Williams Holdings saying 
the industrial conglomerate 
relied on acquisitions for most 
of its profit growth and utilised 
some of the City’s least conser¬ 
vative accounting practices. 

In a document sent to share¬ 
holders Sir Ernest Harrison, 
Racal chairman, said Williams 
lacked experience in running 
large companies like Racal as 
it had mostly bought busi¬ 
nesses with sales of less than 
£60m. 

The Racal counter-attack is 
the most weighty since It 
mounted its defence against 
the £ 634 rn bid because of the 
all-paper nature of the offer. 

The document says conglom¬ 
erates like BTR, Hanson and 
Tomkins all account for acqui¬ 
sitions in a way which hides to 
varying degrees their true 
impact on the balance sheet. 
But Racal says Williams dis¬ 
closes less than any of these 
conglomerates about its post¬ 
acquisition accounting. 

Unlike the other conglomer¬ 
ates Racal names, Williams 
gives little information about 
adjustments and provisions in 
arriving at the fair value of net 


assets of acquisitions. 

This has masked the extent 
to which costs have been 
charged against profits and has 
also made it difficult to assess 
whether individual disposals 
are profitable, Racal says. 

Williams has also since 1987 
netted cost of acquisitions and 
proceeds from disposals, 
obscuring the extent of its 
dealings in businesses. 

Racal attacked the use of 
exceptional reorganisation 
costs and adjustments to the 
value of net assets. Racal says 
over a five-year period Wil¬ 
liams charged at least £l38m 
against pre-tax profits, equal to 
30 per cent of Williams’ cumu¬ 
lative pre-tax profits. 

The treatment of disposals in 
the accounts also allowed Wil¬ 
liams to show a “profit" on dis¬ 
posal even if a business was 
sold for less than the conglom¬ 
erate paid for it, Racal said. 

Williams dismissed Racal’s 
attack as “irrelevant, Inaccu¬ 
rate. trivial and misleading". 
Mr Nigel Rudd, Williams’ 
chairman, said Racal was 
attempting to deflect share¬ 
holder's attention from the 
central issue, which was 
“What is Racal worth?". 


Williams wonld not com¬ 
ment on whether a complaint 
had been made to the Takeover 

Panel. 

Criticism of Williams' 
accounting procedures is not 
unusual But one analy st said 
that institutional shareholders 
were more likely to be con¬ 
cerned about a conglomerate’s 
accounting policies, and there¬ 
fore the quality of its earnings, 
on the way into a recession. At 
this stage of the cycle they 
were more likely to focus on 
Williams’ recovery potential. 

Racal also questioned Wil¬ 
liams’ record of buying busi¬ 
nesses and its way of squeez¬ 
ing profit out of them. The 
acquisition of SO businesses for 
£1.6bn since 1982 had taken 
Williams into “cyclical, flat or 
declining markets”. About SO 
per cent of Williams' sales 
were to the building, home 
improvement and furnishings 
markets. 

In the case of the acquisition 
of Crown to 1987 and Berger 
the following year, the two 
companies were hou^it before 
a decline to their cyclical mar¬ 
kets. Racal said that the "Wil¬ 
liams approach” had foiled 
with these two acquisitions, its 


only large business venture 
prior to the Yale and Valor 
purchase earlier this year. 

Mr Rudd said Racal’s share¬ 
holders would appreciate Sir 
Ernest achieving “failures” as 
profitable as the Crown and 
Berger acquisitions had been 
to Williams’ shareholders. Wil¬ 
liams sold the OK paints busi¬ 
nesses in 1990 for a surplus 
over assets value of SIGSm. 

Williams also criticised 
Ratal's style. It said William*; 
frequently improved margins 
over one or two years by rais¬ 
ing prices and cutti ng c osts. 
But at many of the Williams’ 
businesses. Including 70 per 
cent of its UK operating com¬ 
panies held for more than 
three years, margins had 
declined. 

One analyst said Williams' 
normal modus operand! had 
been to sort out an acquisition 
over the first couple of years 
and then to invest In subse- 
qnent years. 

Racal also attacked Williams 
for capitalising its pension 
fund surplus, the only FT-SE 
V)0 stock to do so. Without this 
treatment, shareholders' funds 
would have been 28 per cent 
lower, Racal said. 


Ultramar to cut gearing 
with sale as defence ploy 


By Deborah Hargreaves 

ULTRAMAR, the diversified oil 
and gas company, said it will 
sell one third of its Interest in 
the Sanga Sauga production¬ 
sharing activities in Indonesia 
as part of its defence against 
the £l.06bn hostile takeover 
bid from fellow oil explorer, 
Lasmo. 

Mr Jean Gaulin, UTtramar’s 
chief executive, said the com¬ 
pany hoped to realise full value 
for the asset which is nearing 
maturity. The City puts a 
value of about £250m on the 
stake and Ultramar is hoping 
its sale will help to reduce 
gearing below SO per cent 

Mr Gaulin said there was 
much more upside potential to 
be gained from the neighbour¬ 
ing Runtu block in Indonesia 
which is three times the size of 
Sanga Sanga and of which 
Ultramar owns 75 per cent 

The company said its 
upstream assets were worth 
£1.63bn, or 439p per share, 
according to a valuation by 
ERC, the petroleum consul¬ 


tant Ultramar said this meant 
Lasmo was offering just £31m 
for its refineries and retail net¬ 
work in North America. 

In addition, Ultramar fore¬ 
cast It would make a profit of 
£9m for this year, or 2p per 
share, which is slightly lower 
than analysts had been project¬ 
ing. Ultramar also confirmed it 
would maintain its dividend at 
105p for the year by recom¬ 
mending a final of 7p. 

For next year Mr Gaulin said 
he was projecting net profit of 
£116m and 31p per share 
depending on a partial recov¬ 
ery in the North American 
economy. 

"But, by holding the divi¬ 
dend flat, it betrays a lack of 
confidence that they will meet 
those figures,” said Mr Fergus 
McLeod, oil analyst at County 
NatWest in Edinburgh. 

Lasmo said that Ultramar’s 
defence document had done lit¬ 
tle to address its muddled 
strategy. 

See Lex 


11% rise at Direct Line 
eases Royal Bank woes 


By David Barchard 

DESPITE THE worst set of 
annual results for many years 
from Royal Bank of Scotland 
yesterday, the group was able 
to console itself with the 
strong performance of Direct 
line, its insurance subsidiary. 

Direct Line, which sells gen¬ 
eral insurance by telephone, 
boosted its profits by U per 
cent to £10.lm with strong 
business growth despite the 
heavy losses of most of Us com¬ 
petitors among the composite 
insurers. 

Gross written premium was 
up 48 per cent at £124.4m, 
while there was a substantial 
increase in both the motor pol¬ 
icy and the household policy 
business of the group. 

There was also a 15.9 per 
cent improvement in the 
expense ratio. 

Mr Peter Wood, Direct Line 
chief executive, said that he 
expected the dramatic growth 
of the company's business vol¬ 
umes to continue. 

Royal Bank shares closed at 


165p down 4p. 


Royal Bank's ebullience has 
not deserted it, even in the face 
of its direst set of results in 
memory. Dividend cover of 1.2 
times contrasts awkwardly 
with the bank’s previous belief 
in cover of at least two. Given 
its strong capitalisation, it can 
be afforded this time round, 
but it seems to imply that 
Royal Bank expects to produce 
pretax profits of at least £l50m 
in 1992. Just why Royal Bank 
has apparently been hit so 
much harder by the recession 
than Bank of Scotland is a bit 
of a puzzle. The good news 
comes mainl y from Direct 
Line, which seems poised to be 
the sole star of the UK general 
insurance scene this year. Oth¬ 
erwise, with virtually no pro fi t 
in the second half and its 
hopes pinned to that, so for 
elusive, upturn in the UK econ¬ 
omy, Royal Bank’s confidence 
is a btt hard to understand. 


Maintaining 

Good 

Progress 


INTERIM RESULTS FOR THE 
SIX MONTHS ENDED 30 SEPTEMBER 1991 


Turnover up 18.6% to £84.3 m 
Pre-tax profit up 1.5% to <£47.1m 
Earnings per share up 1.1% to 36.1p 
Interim dividend per share up 6% to 7.1p 


'Overall our business is soundly based , and we have 
secured a momentum of change which gives us 
confidence for thefuture ." 


KEITH COURT, CHAIRMAN 



SOUTH WEST WATER. PLC 

PENINSULA HOUSE, RYDON LANE, EXETER, DEVON EX2 7HR 

TELEPHONE (0392) 219666 


if you would like a copy of the 1991 interim Report, please write to the Company Secretary. 


Institutions 
apply for 
£3bn of BT 
share offer 

By Roland Rudd 

INSTITUTIONS across the 
world have demanded £3bn 
worth of BT shares at or 
around the current market 
price of 3S7p, according to the 
government's financial advis- 


The government Is selling 
half of Its 47.8 per cent hold¬ 
ing, worth about next 

month. 

However, the prices being 
bid by the institutions are 
worth less than the market 
price because the Treasury 
win be paid in three Jnstal- 
mails, the last of which is not 
due until March 1993- SG War¬ 
burg, the government's lead 
adviser, believes the value of 
deferring payment is about 
2Sp per share 

Nonetheless, news of the 
strong demand for BT shares 
poshed than op 8p on a day to 
which the market Ml. 

British Institutions said 
they were wuutng at a small 
premium following Legal and 
General's of nidiWng 

5p above the market price. 
Some which have hid at or 
below what is now the market 
price are considering increas¬ 
ing their offer by a small 
amount 

Meanwhile, a survey con¬ 
ducted for the Treasury as 
part of the market research for 
the share offer showed that 
share ownership stands at 30 
per cent of the addtt popula¬ 
tion. 


Maxwell family to sell its 6 % 

interest in The Independent 


By Our Financial Staff 

NEWSPAPER Publishing, 
owner of The Independent 
newspaper, has been informed 
by the Maxwell family that an 
offer has been made for its 6 
per cent stake in the newspa¬ 
per company. 

Mr Kevin Maxwell, who has 
been running the family’s 
affairs since the death three 
weeks ago of his father, Mr 
Robert Maxwell, told Newspa¬ 
per Publishing earlier this 
week that he had received an 
offer of 320p per share and 
would accept it, unless a better 
price could be obtained else¬ 
where. He did not disclose the 
Identity of the bidder. 

Mr Robert Maxwell bought a 
stake in Newspaper Publishing 
when the company was set up 
in 1986. At the time, Mr 


Andreas Whittam Smith, 
founder of the company and 
editor of The Independent, was 
surmised to learn that Mr Max¬ 
well had acquired the shares, 
since be behaved they had all 
been placed with investment 
institutions. 

Newspaper Publishing subse¬ 
quently had an uneasy rela¬ 
tionship with Mr Maxwell, who 
held his shares through nomi¬ 
nees. It suspected that Mr Max¬ 
well’s ultimate ambition was to 
take control of The Indepen¬ 
dent 

However, Newspaper Pub¬ 
lishing chose to forge a close 
relationship with two continen¬ 
tal newspaper groups, El Pais 
of Spain and La Kepuhlicca of 
Italy. They each have an 18 per 
cent stake in the company. 


It is believed, however, tto 
the bidder for the Maxwe 
family ’s stake is neither E 

Pais nor La Republicca. 

The 6 per cent sharehoidln 
is one of a number of lnves 
ments held by the 
family which are being sold, t 
reduce the debt - estimated Q 
£850m - of the family's pnvat 

^Tb^reression In the UJ 
newspaper industry ha 
pushed Newspaper PabJishinj 
into losses- It took steps in ttt 
sinnmer to secure its long-tenj 
future, by reducing staff num 
bers and raising £8- 25 m thougi 
a sale of new shares in a right 

issue. . , . 

The c rapp 3 ™? is understooc 
to have returned to profit it 
October. 


Mowlem hits out at Eagle Star 


By Andrew Bolger 

JOHN MOWLEM, the UK 
construction group, last night 
accused Eagle Star, one of 
Britain's biggest insurance 
companies, of behaving 
"deplorably” by patting a Lon¬ 
don development company into 
receiversbjp- 

Mowlem said that the 
actions of Eagle Star, a subsid¬ 


iary of BAT Industries, the 
tobacco and financial services 
conglomerate, were aimed at 
avoiding financial obligations 
of about £4m to Mowlem and 
about 60 small sub-contractors. 

Eagle Star has a 50 per cent 
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ssues. -^Carries 


stake in the Carlton Gate 
Development Company 
(CGDC), which was put into 
receivership yesterday, the rest 
of the company being owned 
by a banking consortium led 
by Security Pacific Euro Fin¬ 
ance. 

The company was set up to 
build luxury flats on the site of 
the old St Mary's Hospital near 
the Regent’s Canal on the edge 
of Maids Vale. 

CGDC emerged in Its present 
form following the collapse in 
February 1990 of Denis n Kelly, 
a large privately-owned house- 
builder. 

However, Mowlem had 
already bad its contract termi¬ 
nated by CGDC and there then 
started a long round of arbitra¬ 
tion. 

Mr John Marshall, joint 
managing director of Mowlem, 
said; “In the absence of any 
rational explanation from 
CGDC or Eagle Star, Mowlem’s 


view is that receivership a 
this company has been brough 
in attempt to avoid CGDC’f 
lawful liabilities and, in parti? 
niar , any award against it bj 
the arbitrator." 

However, Eagle Star count 
ered that CGDC was put intc 
receivership because of the 
intransigence of Mowleto 
which it said refused to accept 
a reasonable offer made during 
arbitration. 

Eagle Star said it was confi¬ 
dent CGDC would have wop 
any arbitration, but could not 
justify continuing to incur fur- 
tber costs. 

Mowlem said: "This is a 
wholly deplorable development 
and one which should encour¬ 
age the attention of the Depart¬ 
ment of Trade and parliament. 
Large companies should not be 
allowed to walk away from 
such liabilities by hiding 
behind receivership and the 
Insolvency Act” 


Aiibin sheds bulk of Greenbank stake 


Anton has shed the bulk of its 
hostile stake in Walker Green- 
bank, the commercial wall¬ 
coverings group which fought 
off an attempted boardroom 
coup by the Jersey-based 
investment company earlier 
this year. 

The company said yesterday 
it tori placed some 14 per cent 


of its 18.4 per cent stake with 
Institutions. Proceeds would be 
used to reduce Anton's debt ■ 
In April, Walker resisted 
Aubin’s attempt to elect five 
new nonexecutive directors to 
the board. The wallcovering 
group darned Aubin was fay, 
ing to take control without 
making a full offer. 


FT LAW REPORTS 


Reinsurance pool claims can be 
served on US participants 


IN RE 

THE ERAS B3L APPEALS 
Court of Appeal (Sir Donald 
Nicholls, Vice-Chancellor, Lord 
Justice Must ill and Lord Jus- 
tice Nouregj: November 211991 

AN APPLICANT for leave to 
serve derivative claims out of 
the jurisdiction an an alterna¬ 
tive defendant or third party 
in a UK action, most state his 
belief on affidavit that there is 
a “real issue” to be tried 
between the plaintiff and 
defendant in the main proceed¬ 
ings. But the requirement for 
him to show that he has a 
"good arguable case” against 
the alternative defendant or 
third party may be nwriinoH 
according to circumstances, 
and where complexity of facts 
makes It difficult or unwise 
for the court to dismiss his 
claims for unaiguabiUty, leave 
may be granted so that the 
trial Judge can view all the 
claims to their overall context 

The Court of Appeal so held 
when dismissing appeals by 
the How dens group of compa¬ 
nies and others as alternative 
defendants and third parties In 
actions by Socidtd Commer¬ 
cials de Reassurance (Scor) 
and others against the Clark¬ 
sons group, including ERAS 

(International) Ltd and others. 

from Mr Justice Waller's deci¬ 
sion granting leave to serve 
derivative claims on the alter¬ 
native defendants and third 
parties out of the jurisdiction. 

LORD JUSTICE MU STILL, 
giving the judgment of the 
co art said that in the early 
1970s Clarkson, a group of com¬ 
panies centred in the UK, bad 
perceived a new way to write 
environmental impairment lia¬ 
bility (EIL) insurance. 

Direct cover was written 
locally in the US by "fronting 
insurers”, reinsured 100 per 
cent by members of a pool who 
retroceded 80 per cent. Risk¬ 
rating, underwriting and 
claims-handling were dealt 
with by participants in the 
pool which was led by Scor, a 
French company. 

The pool was a disaster for 
all concerned. Litigation 
ensued on both sides of the 
Atlantic. The present proceed¬ 
ings were concerned with five 
main participants; foe plaintiff 
reinsurers (including Scor); 
Clarksons; Howdens, a US 
group; International Insurance 
Co Inc of Illinois, a fronting 
company; and International's 
affiliate. The London Agency 


Inc (TLA), of Atlanta Georgia. 

Between those groups there 
were numerous criss-crossing 
contractual relationships, 
many of them allegedly involv¬ 
ing participants through the 
medium of assignment, delega¬ 
tion. agency, implication and 
so on. 

The pool was planned 
between Scor, Clarksons and 
Howdens. Clarksons bad a cen¬ 
tral role, but Howdens had 
wide powers in regard to 
underwriting, issuing insur¬ 
ance and reinsurance policies, 
and claim-handling. 

In England 11 actions 
against Clarksons had been 
started by reinsurers including 
Scor, and Clar ksons had issued 
three protective writs to save 
the me limit against Interna¬ 
tional and TLA. 

Mr Justice Waller accepted 
that the plaintiffs had good 
arguable case against Clark¬ 
sons in tort and contract 

From allegations in the 
actions had sprung proceed¬ 
ings in respect of which leave 
had been granted for service 
out of the jurisdiction. 

The validity of that leave 
was now In Issue. 

All the claims under consid¬ 
eration were derivat iv e, in the 
sense that they were impelled 
not by the initiative of the 
claimants, but in response to 
allegations made against them 
by others. 

Alternative claims were 
brought by Scor by joinder of 
Howdens. TLA and Interna¬ 
tional as defendants in Scores 
action against Clarksons, to 
meet the possibility that its 
claims against Clarksons 
would feiL Third party Haims 
were made by Clarksons, 
designed to pass on any liabil¬ 
ity Clarksons might be held to 
have incurred to Scor. 

Mr Justice Waller upheld 
leave in Ciarkson/Howden and 
Clarkson/TLA third party 
notices, limited to tort. He 
upheld service of the Clarkson 
writs and the Scor v Howden 
writ based on tort. He upheld 
service of the Scor v Interna¬ 
tional and TLA writ based on 
contract and tort but limited it 
to claims-handlmg post Octo¬ 
ber 1983. 

A plaintiff seeking leave to 
serve out of the jurisdiction 
must show a "good arguable 
claim"; a strong possibility 
that the claim fail within the 
letter and spirit of Order 11 
rule 1(1); and that En gland was 
the most suitable forum (see 
Metail tend Rohstqff [ 13301 J QB 
391.434 ). 


Those ordinary principles 
needed to be modified when 
applied to dependent claims. 

The court should not 
attempt to define the standard. 
In some cases the requirement 
might be stricter than others. 

But the bare minimum was 
that where A had served B in 
the jurisdiction and application 
was made to serve C out of the 
jurisdiction under rule l(lXc), 
the applicant's affidavit must 
state the belief that there was 
between A and B "a real issue 
which the plaintiff may reason¬ 
ably ask the court to try”. 

Mr Justice Waller sustained 
jurisdiction against Howdens 
in respect of separate writs 
under Order 11 rule (1XQ. in 
that the claim was "founded on 
tort and the damage was sus¬ 
tained ... within the jurisdic¬ 
tion". 

The damage of which Clark¬ 
sons complained was exposure 
to claims by Scor. which if suc¬ 
cessful would result to judg¬ 
ments enforceable in England. 
That amounted to suffering 
damage in En gland 

By Order 16(3X4) leave might 
be granted under Order 11 to 
serve a third party notice out¬ 
side the jurisdiction "on any 
necessary or proper party to 
the proceedings brought 
against the defendant”. 

Scor and other reinsurers 
were claiming damages from 
Clarksons In respect of alleg¬ 
edly negligent underwriting 
and claims-handling by How¬ 
dens. It was just and conve¬ 
nient that that issue should be 
determined between Howdens 
and Clarksons as well as 
between Clarksons and Scor. 
Howdens were "proper parties" 
to the actions against Clark¬ 
sons. 

Mr Justice Waller refused to 
uphold leave for contractual 
claims by Scor against How¬ 
dens. Clarksons and Scor cross- 
appealed. 

There was no good arguable 
case for saying the arrange¬ 
ments brought Howdens into a 
contractual relationship with 
Scor or any of the plaintiffs. 

There was enough in the 
documents to show a good 
arguable case against TLA in 
contract. 

With regard to tort. Howdens 
was said to have owed ringing 
of care to parties with whom it 
had no contractual relation¬ 
ship as well as to Clarksons 
with whom it did. Clarksons 
were said to have owed duties 
of care to those with, whom a 
contractual relationship was 
not readily apparent. TLA was 


said to have owed duties of 
care to Scor and Clarksons, 
and to other reinsurers and to 
retrocessionaires and re-retro¬ 
cessionaires. 

It would be difficult and. 
unwise to dismiss a claim as 
not constituting a good argp-~ 
able case when the factual 
background was as complex* 
and kaleidoscopic as here. A- 
decision on all duty of care 
claims should be marie at the. 
same time so the court could. 
view each in overall context 

There was a good arguable, 
case for contribution by Clark¬ 
sons against Howdens (see sec¬ 
tions l(i) and 8(1) of the Ctvtf 
Liability (Contribution) Act 
1978. 

There were substantial 1 
grou nds for saying claime con¬ 
cerned with events before 198%' 
might be time-barred, but 
decision on those questions - 
should be left until the action, 
was properly under way. 

There were seven months for* 
which TLA and International * 
would be able to clniin the Par^ 
ter v SchuHer(1901) 17 TLB 29S\ 
principle, _ that leave obtained* 
for a claim on one of 

action was not leave for a 
claim on another. . ^ 

In the interests of justice the’, 
whole affair in all its aspects, 4 
should be explored befbrethe- 
same tribunal. Clarksons were? 
the begetters and organisers of 

5? remained aC 

theheart of it, however mndh 

ot the day-today work was exe- 
rated abroad. Only by bringing . 
the principal players together; 

tnbuted between those con- 

There was no ground on ' 
which it would be proper fo-, 
^terfere with the way in'. 

n^?\, Mr J Just5jce w aUer exer' 
dsed ha discretion. 

Tlie appeals and cross-ap- - 
peals were dismissed - gave m 
respect of the Parker v SckuOtr 

For international & tla: ■ 
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‘Nh^Price war behind BPB 
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By Andrew Taylor, Construction Correspondent 
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A “DESTRUCTIVE European 
price war" is costing manufac¬ 
turers of plasterboard up to 
£ 200 m a year In lost revenue, 
BPB Industries, Europe’s big¬ 
gest producer, said yesterday. 

The UK group, which 
announced a 52 per cent fell in 
pre-tax profits for the six 
months to September 30, critic- 
isetf its French and German 
rivals for Ibrcing down prices 
in the nw fa European markets. 

Mr Alan Turner, chairman 
and' chief executive, said that 
three groups - BPB, Lafarge 
CoppCe of France and Knauf of 
Germany — controlled more 
that] 90 per cent of the western 
European plasterboard market 
through subsidiary and associ¬ 
ate companies. 

The companies’ battle for 
market share since 1988 had 
forced average plasterboard 
prices down by almost 40 per 


cent in Germany and France 
and by about 25 per cent in the 
UK, said Mr Turner. 

As a result BPB's pre-tax 
profits fell from £50.4m to £24m 
during the . half-year. Mr 
Turner estimated that Lafarge 
and Knauf were making losses 
cm plasterboard sales. 

Earnings fell to 3.1p ( 8 . 4 p) 
leaving uncovered a main¬ 
tained interim dividend of 4 p. 

When it announced a £l25m 
rights issue in June, BPB said 
that it intended to maintain 
dividends this year at the camp 
level as in 1990-91, “barring 
unforeseen circumstances". 
“That is still our intention." 
said Mr Turner yesterday. 

He added that the group had 
used the rights issue «*ach to 
reduce net borrowings to just 
over isnorn. This is equivalent 
to gearing of 28 per cent which 
compares with 52 per cent at 


the end of March. 

Capital expenditure, which 
had peaked at £166m in 1989-90, 
would fell to £80m this year 
and was expected to be 
reduced further next year. 

The money had been spent 
on increasing the group's pres¬ 
ence in continental Europe and 
on reducing operating costs by 
investing in more efficient 
plant and working practices. 

Margins had improved in all 
of BPB's main markets despite 
felling prices. Mr Turner said 
there was no sign of an early 
improvement in the economic 
conditions affecting the group. 

• COMMENT 

The pain goes on and as yet 
there is no end in sight. The 
main protagonists in the price 
war show no sign of ending the 
fray. Volumes look like dipping 
further in the UK where there 


is substantial over-capacity 
and the recession in commer¬ 
cial building is biting deep. In 
France volumes look like 
remaining flat. German 
plasterboard volumes are up 
by 15 per cent during the past 
12 months but prices have 
fallen steeply mul show little 
sign of recovering - despite 
the feet that the German build¬ 
ing industry is currently the 
most buoyant in Europe. Last 
year's first-half profits at BPB 
were boosted by a £ 10 m sur¬ 
plus on disposals, so compari¬ 
sons are a Uttle ™fefr but the 

underlying picture remains 
very gloomy. The shares are 
likely to remain under pres¬ 
sure while the dividend is 
under threat Profits of £45m 
this year would leave a main¬ 
tained dividend uncovered and 
BPB would not want to do that 
more than once. 


% Stirling’s agreed bid values Ritz at £19m 
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By DanM Breen 

STIRLING GROUP yesterday made an 
agreed bid for fellow clothes maker Ritz 
Design, valuing its target at £l9.2m. Both 
are among Marks and Spencer’s biggest 
suppliers of womens’ wear. 

The two companies have complemen¬ 
tary product lines. Ritz makes blouses and 
underwear while Stirling specialises in 
skirts, nightwear and swimwear. 

For every five Ritz shares, Stirling Is 
offering 27 new shares, valuing each Ritz 
share at ZJ3p at last night’s dose.There is 
a cash alternative of 200 p per share. 

The bid ends five months of uncertainty 
following revelations that Mr Michael Ban¬ 
croft, formerly Khz’s chairman and chief 
executive, owed the company £808.000 as a 


result of unauthorised personal expendt 
tore. Mr Bancroft left the company and 
agreed to pa; back the money, now 
amounting to £L4m including costs. Fol¬ 
lowing his departure, Ritz received several 
approaches regarding a takeover. 

The debt will now be paid directly to the 
combined company an completion of the 
takeover, the cash arising from Mr Ban¬ 
croft’s stake in Rita. 

Both companies also announced interim 
results yesterday. Stiriing made a pretax 
profit of £581,000 (£305,000) and Rita made 
085,000 (£855,000). 

For the takeover to improve earning s 
per share, Stirling must make savings of 
about £850,000. Mr Peter Sheldon, execu¬ 


tive chairman of Stirling, said that there 


■iiiK, 
ie for 


was “enormous scope ior synergy bene¬ 
fits’. City analysts said the company 
should be able to make the necessary 
savings. They forecast 1993 earnings of 
4.7p cm pre-tax profits of £6m. 

Shares in both companies had been 
suspended on Wednesday pending yester¬ 
day’s announcement Rita dosed last night 
at 200p, compared with the suspension 
price at I8Spu Stirling fell l%p to 39V&p. 

In the first half at the year, turnover at 
Stirling was £27 Jm (f,18-8m) with earnings 
of lDQp (053p). The interim dividend is 
held at 0.5p. Rita turnover was £ 18 -4m 
(£17.1m) with earnings of 1.4p (52p). The 
dividend is unchanged at L6p. 




Yolex expands away fro: 
cars for up to $25.9m 

By Peggy Holllnger 


VOLEX Group, tire specialist 
wiring and connection systems 
company, has increased its 
presence in ^ hi g her- marg in 

tT-h/ni a.L computer plugs and cables 
“'** «2£ market with the acquisition of 
Cable Products of the US. 

. ^ The purchase will decrease 
Volex's dependence on the 
* depressed car manufacturing 
- market - which provides 
— lower returns than cables - 
-' -c and is tire group’s first move 
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GEIIntl 
. tumbles 
to £511,000 

BECAUSE of “the harsh 
impact on the special steels 
division of the European steel 
recession”, GEI International, 
Which also has packag in g and 
processing machinery arms, 
* saw pre-tax profits tumble 
from £3.1m to £511,000 in the 
six months to September 30. 

The interim dividend, how¬ 
ever, is maintained at 2.47p. 

Trading had increasingly 
deteriorated In the second half 
of the 1990-91 year, said Mr 
Midiiwl Blackburn, chairman, 

and the lower levels of activity 
had continued into the first 
half of the current year. . 

Turnover slipped by £414,000 
to £35. 7m, while earning s dived 
to 0.65p (&24p) per share. 

Park Food sells two 
offshoots to Brake 

h 

Park Food Group, the UK’s 
largest packer ana supplier of 
Christmas hampers, has com¬ 
pleted its dispoad programme 
with the sale for £&25m of its 
subsidiaries, Everfresh Frozen 
Foods and Swithenbank Frozen 
Products, to Brake Brothers. 

Cost includes the repayment 
of indebtedness and goodwill, 
payable in cash. As part of the 
i feaT Park will he *»Tling 
four properties to Brake for 
£658,000. 

All-round growth at 
Scottish Investment 

Over the year to October 81 
1991 Scottish Investment Trust 
lifted net asset value by 26 per 
cent and net earning s by 11 per 
cent 

Shareholders participate in 
the growth as the dividend is 
raised 8.6 per cent, from 4j05p 
to 4-4p, wife a final of 2.9p. 

The asset value stood at 
206 . 2 p, against I63.5p a year 
earlier. 

Gross Income over the year 
increased by 14 per cent to 
£24.5m (£21-5m). Fannin g s were 
4J52p (4.07P). 1 

Brown & Tawse still 
£181,000 in red 

Brown & Tawse Group, the 
Dundee-based steel and pipe¬ 
line distributor, announced a 
pre-tax loss of £181,000 for the 
six- mouths to September 30, 
compared with profits of 
£2.17m. For the second half of 
Last year lasses amounted to 
£3J34nL 

Turnover fell to £72.3m 
against £90,8m and £75.3m 
respectively. Mr Gil Black, 
chairman, said it was clear 
that the declining trend in 
demand had continued, albeit 
at a slower pace. 


into the US. CP manufactures 
custom-made leads for com¬ 
puter and telecommunications 
products. 

Volex will make an initial 
cash payment of $14.6m. Addi¬ 
tional earnout payments could 
bring the total consideration to 
$254fcn (£14.6m). 

The purchase will be funded 
through a placing of 3m shares 
with a clawback option. Volex 
shares closed at 254p. 


NEWS DIGEST 


The pre-tax result was after 
exceptional costs of £226,000 
(£710,000 profit) being legal, 
rationalisation and redundancy 
costs and other provisions. 

Although there were losses 
per share of 0-5p (48p earn¬ 
ings) the interim dividend Is 
maintained at 2£5p. 

Penny & Giles falls 
10% to £1.12m 

A changing mix in sales hit 
margins of Penny & Giles 
International, the electrical 
equipment concern, and 
together with a £287,000 charge 
for redundancies, led to a 10 
per cent fell in pre-tax profits 
from £L25m to for the 

six months to September 30. 

Turnover edged ahead 2 per 
cent to £163m (£15-9m), but 
while exports increased 9 per 
cent, UK sales were 3 per cent 
lower. 

Earnings per share fell from 
8Ji2p (iMBp), but the interim 
dividend is up to L53p (L45p). 

Industrial site sale 
boosts Compco 

Compco Holdings more than 
doubled pre-tax profits follow¬ 
ing the sale of half of the 
remaining industrial site at 
Belvedere, K ent. 

In the half year to September 
1991 tins property dealing com¬ 
pany made a profit of £240,000, 
against £109,000 last time. 
TBammg g per share were 7.05p 
(336p). 

Castings at £1.7m 
but below capacity 

Despite the feet that all its 
companies operated below 
capacity for most of the six 
months to September 30, Cast¬ 
ings increased pre-tax profits 
from £L55m to £Um. 
However, Mr Brian Cooke, 

r>n)inp yn of this West Mid¬ 
lands , hasp ri iron castings 
group, jiaM that it was difficult 
to compare the two figures as 
the latter included the first six 
mouths of trading of william 
Lee, the man u fac turer of mal¬ 
leable and ductile iron castings 
acquired In Marrh 1991. 

Turnover jumped 54 per cent 
to £16Jhn (£l0.9m). Earnings 
rose to 5-5p (4B6p) per share 
and the interim dividend is 

lifted to L3p (l^p). 

Improved margins 

lift Bortb wicks 

Bo rthwicks, the manufacturer 
of uflt nrai flavours and value 
added foods, its mar¬ 

gins to lift pretax profit from 
£129,000 to £ 932*000 in the half 
year to September 28. 

The outcome was struck 
after exceptional costs, mainly 
reorganisation, of £336,000 
(£401,000). 

Turnover fell to £22.8m 
(£34J>m) as a result of the dis¬ 


Chelsea chief says £23m 
bill will not be paid in cash 


MR KEN Bates, chairman of 
Chelsea Football Club, said 
yesterday that the west Lon¬ 
don chib would not pay the 
near £23m demanded fay Cabra 
Estates in cash, writes Jane 
Fuller. 

The net amount paid to the 
property company for the 
Stamford Bridge site could be 
reduced by various matters, 
including £5m for sharing the 
ground with Fulham FC so 
that it could leave another 
Cabra-owned site; the value of 


Chelsea’s stake in Stamford 
Bridge Properties, the subsid¬ 
iary which owns Chelsea’s 
ground; and five outstanding 
legal actions being pursued 
by Chelsea against 
Cabra. 

Cabra said on Wednesday 
that the £2&85m valuation put 
on the ground by an indepen¬ 
dent expert finalised a contract 
with Chelsea. It would demand 
payment within 28 days and 
pursue Chelsea vigorously for 
the debt 


Sudden 
departure 
of Penna 
chairman 

By Andrew Bolger 

PENNA, which specialises in 
providing employment coun¬ 
selling for executives, yester¬ 
day announced the sudden 
departure of Mr Stephen Row- 
linfion, ttS ehnlrman nnfl chie f 

executive. 

Last month shares in Penna. 
the best-performing stock last 
year on the Unlisted Securities 
Market, collapsed when the 
company - formerly Sanders 
and Sidney - issued a profits 
wanting. 

Mr Rowlin&on had been due 
to present the company's 
interim figures on Friday, but 
the results have now been 
postponed until next Wednes¬ 
day. Penna shares closed 4p 
down at 95p, well down from 
this year’s peak of 328p In 

June, when the company was 
valued at £ 1 5.68m. 

Mr Rowlinson was brought 
in two years ago at a total cost 
of £230,000 from Korn Ferry, 
the US executive search firm. 
Talks regarding his settlement 
package are continuing, but 
win start from the basis that 
he was earning £100,000 a year 
and had a three-year contract. 

He hoped to turn the com¬ 
pany into the world's largest 
specialists In outplacement, a 
service imported from the US, 
where companies pay for 
employees who have become 
redundant to be counselled 
and helped to find other Jobs. 

However, Mr Rowlinson's 
ambitious plans for Penna 
were hit by a slowdown in 
projected growth. 

Having tripled animal prof¬ 
its to £2m in the year to March 
31, Penna last month expected 
to make only about £100,000 In 
the half-year to September, 
down from £912,000. 

Mr John Beard, finance 
director of Penna chair¬ 
man of Sanders and Sidney, its 
main tracUng subsidiary, has 
been appointed chief executive 
of P enna. Mr Deryck Sidney 
has been appointed temporary 
non-executive chairman of 
Penna. 

Mr Beard said Penna and Mr 
Rowlinson had agreed to part 
company in light of the compa¬ 
ny's recent performance and 
the impact on the share price. 


Michiyo Nakamoto reports on more water results 

Welsh surprises the City with 
top management changes 


WELSH WATER reported a L.9 
per cent Increase in pre-tax 
profits, from £72.7m to £74.lm, 
and is raising its interim divi¬ 
dend by 9.7 per cent, from 6.5p 
to 7.13p. 

The shares price, however, 
dropped lip to 355p. 

The company also 
announced management 
changes which were greeted 
with surprise by the City. Mr 
Iain Evans, currently a non-ex¬ 
ecutive director, becomes dep¬ 
uty chairman in January, with 
a view to taking over as chair¬ 
man when Mr John Elfed 
Jones retires in 1993. 

Mr Evans, who is 40, is chair¬ 
man and founder of LEK Part¬ 
nership, an international cor¬ 
porate strategy consulting 
firm, and non-executive direc¬ 
tor of Welsh Development 
International, part of the 
Welsh Development Agency. 

Mr David Jeffrey, managing 
director, is retiring at the end 
of December. He will be 
replaced by Mr Graham 
Hawker, finance director. 


The management changes 
were designed to bring in 
"young, dynamic leadership to 
take it through the 1990's and 
into the 21st century” the com¬ 
pany said. 

Welsh, which has been sit¬ 
ting on a 15 per cent stake in 
South Wales Electricity, said it 
had not yet been able to con¬ 
vince the electricity company 
of the economic merits of 
cooperation. It would pursue 
its strategy of seeking demon¬ 
strable synergies, it said. 

The modest increase In tax¬ 
able income came on turnover 
up by 17 per cent to £17Llm 
(£146m) and a lower net invest¬ 
ment and interest income of 
£13.im (£l7.4m). Operating 
profit increased by 10 per cent 
to £61m (£55.3m). 

Earnings per share rose to 

48Jjp (48-2p). 

• COMMENT 

The company would not admit 
as much, but the management 
changes announced today 
raised concerns in the City 


that Welsh Water was prepar¬ 
ing to do something about its 
stake in South Wales Electric¬ 
ity, which is presumably pro¬ 
tected for some time yet by the 
government's golden share. 
Whether the appointment of a 
relatively young corporate 
strategy expert to the seat oi 
chairman designate or the ele¬ 
vation of the finance director, 
who is reputed to be the brains 
behind the cost benefits envi¬ 
sioned in the Swalec link, to 
managing director is indeed 
intended to set the company on 
course for a full scale 
onslaught can only be the sub¬ 
ject of speculation for now. 
Analysts are looking for full 
year profits of £l38m and while 
the solid balance sheet, a pro¬ 
spective yield of 8 per cent, 
compared with 7.7 per cent for 
the sector, and a faster than 
average dividend growth may 
be appealing, until a clearer 
picture emerges of where the 
management is going, the 
shares are likely to be clouded 
by uncertainties. 


South West pay-out disappoints 


SOUTH WEST Water saw its 
share price drop 9p after 
revealing fiat profits and the 
lowest dividend increase 
among the five privatised 
water companies which have 
announced interims so far. 

The shares closed at 3l7p on 
the announcement of a 1.5 per 
cent rise in taxable profits to 
£47.1m (£46.4m) in the six 
months to September 30, and a 
6 per cent increase in the 
interim dividend to 7.lp (6-7p). 

Turnover was up 18.5 per 
cent to £84.3m (£71.lm). 
reflecting largely a 16 per cent 
increase in prices. Non-core 
businesses contributed L4 per 
cent to the rise while real 
growth in the core business 
accounted for 1 per cent 

Operating profits were up by 
28 per cent to £33J3m (£25. lm). 
Margins rose from 34 per cent 
to 39 per cent 

However, interest income, 
which comprised 42 per cent of 
pre-tax profits in the previous 
first half, fell to £is.9m 
(£20.3m). Earnings per share 
were up to 36.1p (35.7p). 


South West is moving into 
waste treatment with the 
acquisition of Copa Ho lding s, 
based in Kent and Cornwall, 
for a maximum consideration 
of £14m. 

The initial payment of 
£4.5lm is to be satisfied by the 
issue of 1.4m ordinary shares. 

Group capital expenditure 
was progressing on course, 
with £98m already committed 
out of a total of £i80m ear¬ 
marked for 1991 - 92 . There were 
plans for additional expendi¬ 
ture of over E300m. 

South West was still waiting 
to hear the decision - expec¬ 
ted by the end of the year - on 
its application to Ofwat, the 
industry regulator, for an 
increase in the amount it will 
be allowed to raise prices next 
year. 

It was confident of a sympa¬ 
thetic decision. “There are 
costs that need to be remuner¬ 
ated. That is inescapable." 
maintained Mr Keith Court, 
chairman. “We are confident 
that he [the industry regul¬ 
ator] will recognise that he 


has to do something.” 

• COMMENT 

There were some angry words 
to be beard on South West's 
decision to limit its dividend 
increase to 6 per cent Coming 
as it does a day before the 
industry is scheduled to deliver 
its response to the regulator's 
cost of capital document, 
shareholders might be forgiven 
for suspecting that the low 
increase was a cop-out by 
South West with its cost pass 
through application very much 
in mind. Although analysts 
forecast relatively flat full year 
profits of £90m, from a funda¬ 
mental viewpoint there was no 
need for the low increase. The 
highest yield and the highest 
dividend in absolute terms of 
the ten companies make the 
shares look attractive and 
there is the incentive of a pos¬ 
sible favourable decision on 
cost pass through. But a slower 
than average dividend growth 
rate is unlikely to win it many 
friends in the short term. 

See Observer 


posal of the last sizeable mea- 
tworks at Colne. Turnover of 
the ongoing businesses, how¬ 
ever, rose £2m, or 11 per cent, 
said Mr John Thomson, chair¬ 
man, and operating profit was 
ahead to £L62m (£795,000). 

Earnings per share were L2p 
(nil) and the interim dividend 
is again 0.5p. 

Tomorrows Leisure 
trading improves 

Tomorrows Leisure lifted pre¬ 
tax profit from £408,000 to 
£422*000 in the half year ended 
September 30. 

There was a significant 
Increase in operating profit but 
that was offset by a fall in 
interest receivable reflecting 
lower interest rates and the 
defer red building cost of alter¬ 
ations at the Redworth Hall 
Hotel; these have now been 
repaid. 

Earnings per share were 
again 2.7p. The company's 
shares trade on the USM. 

Macdonald Martin 
drops below £5m 

Macdonald Martin Distilleries, 
parent company of Glenmoran- 
gie Single Malt Whisky, 
recorded a 10 per cent decline 
in pre-tax profit for the half 
year to September 30 199L 

Turnover dipped 7 per cent 
to £15.2m (£l&4m) and profit 
came to £4£7m (£5.1fen). Earn¬ 
ings per share fell to 22.66p 
C24.7PX the interim dividend Is 

2-2p (2p). 

Interest costs posh 
Welpac into loss 

Weipac, the hardware and elec¬ 
trical goods wholesaler and dis¬ 
tributor, incurred a loss of 
£248,000 in the half year to July 
31 as the operating surplus was 
wiped out by interest charges. 

However, interest costs 
would be substantially lower in 
the second half as the benefits 
of a reduction in gearing from 
123 per cent to 33.4 per cent 
worked through. 

The loss compared with a 
profit of £90,000 last time, and 
came from turnover of £ 4 - 65 m 
(£5.24m). Losses per share were 
0.78p (earnings 0.34p). 

Osborne & Little 
declines by 26% 

hi the six months to September 
30, Osborne & Little, the wall¬ 
paper and famishing fabrics 
group, suffered a 26 per cent 
decline in pre-tax profits on 
turnover down 4 per cent. 

However Sir Peter Osborne, 
phfltrman, Raid that tfap com¬ 
pany found the results "suffi¬ 
ciently encouraging" to main¬ 
tain the interim dividend at 2p. 
Taxable profits were £384,000 
(£518,000) and turnover £&79m 
(£9.i6m). Earnings dropped to 
&58p (4.4Sp) per share. 
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Japan’s Economic Growth Slowing Down Further 


According to statistics on the nation's 
gross national product (GNP) released 
in September, Japan's real economic 
growth for the April-June quarter slack¬ 
ened to 4.9%, compared with a year ago, 
from the Januaiy-Marcb quarter's 6.1% 
or to an annualized 2% from 11% in the 
preceding quarter. 

The sharp drop is due in part to a re¬ 
action feo the unusually high growth in 
the Januaiy-March quarter. Given in¬ 
dustrial production and other key eco¬ 
nomic indexes, however, it has become 
evident that the expanding pace of the 
economy now lacks momentum. 

Personal Consumption Heading 


By contrast, consumer spending has 
been recovering since the beginning or 
the year, on the bade of higher real in¬ 
come due to stability in the rising pace 
of prices. In the Octoher-Deeemberquar^ 
ter of 1990, personal consumption re¬ 
mained stagnant. Nevertheless, the con¬ 
tribution ratio of such spending was high 
at 1.3% in the Januaiy-March quarter, 
followed by L4% in the April-June quar¬ 
ter. 

However, some unfavorable factors 
have begun to appear in persona) con¬ 
sumption recently. For example, growth 
in sales at department stores are slow¬ 
ing, reflecting slack sales of big-ticket 
goods such as jewels and objects d’art 
due to the negative effect of asset de¬ 
flation created by the burst of the "bub¬ 
ble* economy. In addition, the number 
of new cars registration has slipped 
bebw year-eariisr levels in recast months. 
Excluding sales of luxury goods, how¬ 
ever, sales at department stores are main¬ 
taining year-to-year growth s imi lar to 
that seen last year. Hence, core con¬ 
sumption may be regarded as remain¬ 
ing firm. 

Looking ahead, high growth in income 
is unlikely for several reasons. First, 
grow t h in bonuses is expected feo narrow 
on account of diminishing corporate earn¬ 
ings. Second, a slowdown in economic 
gro w th, combined with shorter working 
hours, is likely to depress growth in over¬ 
time pay. 

However, consumption is forecast to 
remain firm, due to higher real income, 
stemming from a slowdown in the rising 
pace of consumer prices. The year-to- 
year inflation rate has already peaked 


and is expected to foil toward the end of 
the year in reaction to sharp rises in 
the second half of last year. 

Capital Investment Growth May 
Decelerate 

In contrast feo expectations of firm per¬ 
sonal consumption in the coming months, 
the capital investment outlook warrants 
concern. The contribution ratio of capi¬ 
tal investment to final demand was still 
high at 1.4% in the April-June quar¬ 
ter. The ratio is considerably lower, how¬ 
ever, than those posted in the 
January-March quarter and before. 
Moreover, year-to-year growth in capi¬ 
tal investment turned negative in the 
April-June quarter. Thus, there have 
been signs of a slowdown in capital in¬ 
vestment, which has served as a main 
driving force of the nation B s economic 
boom in recent years. 

The future or capita) investment de¬ 
pends largely on corporate performance. 
According to the Corporate Business 
Statistics Quarterly Report by the Mmistxy 
of Finance, the combined pretax cur¬ 
rent profits of companies, capitalized at 
10 million yen or more, have dipped be¬ 
low year-earlier levels for the fourth con- 
secotive quarter since the July^-September 
quarter of 1990. 

The ratio of pretax profits to sales peaked 
at about 4.0% in the January-March 
quarter of 1989 after having risen steadi¬ 
ly since fiscal 19S6. The ratio edged down 
after that and it fell to almost the same 
level in the April-June quarter as in 
the early stage of the current economic 
boom (Figure). 

The decline in the ratio, despite the 
fact that the ratio of costs to sales is 
heading downward, is due to a few fac¬ 
tors. First, the interest burden is swelling; 
reflecting higher interest rates on bor¬ 
rowings as a result of the tight credit pol¬ 
icy implemented in the last two years. 
Second, sales and general administra¬ 
tion costs are rising as a result of high¬ 
er personnel costs stemming from the 
acute labor shortage t Figure V. 

In the months ahead, the easing of 
credit put into effect since this July is 
expected feo gradually filter into the econ¬ 
omy, pushing down long- and short-term 
interest rates. This in turn will help al¬ 
leviate the interest burden on business 
corporations. Nevertheless, growth in 
sales is expected to taper off in tandem 


with diminishing growth in final demand, 
while higher personnel costs will con¬ 
tinue depressing the ratio of pretax prof¬ 
its to sales. A narrowing trend in prof¬ 
it margins is therefore likely to remain 
for some time. 

Second, developments in corporations' 
fund-raising activities will have a major 
impact on corporate capital investment. 
Depending on the stock market perfor¬ 
mance, in addition to bank's reluctance 
in lending because of the BIS require¬ 
ments, companies may find it necessary 
to retrench their capital investments 
because of fund-raising difficulties. 

A Full-scale Inventory Adjustment 
Forthcoming 

In addition to the weak outlook for 
capital investment, increasing pressure 


for inventory adjustment is another source 
of concern. Since the beginning of this 
year, the index of inventory ratio of fin¬ 
ished goods to sales has br<?n rapidly 
increasing. The index for (be July-August 
period stood at 100.3 on average, com¬ 
ing close to the level seen immediately 
prior to, or in the very beginning of, the 
current economic boom. The rise in the 
index is caused by a buildup in inven¬ 
tories stemming from slower growth in 
shipments amid lockluster final demand. 
Growth in production is therefore falling 
rapidly. Companies will be forced to ag¬ 
gressively adjust their inventories, hold¬ 
ing back production even further. 
Therefore, the Japanese economy is ex¬ 
pected to decelerate further from the 
viewpoint of production activity as well. 


Deteriorating Corporate Earnings 
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Johnson Matthey static at £32.6m Caledonia AAH 



By Kenneth Gooding, Mining Correspondent 


ANOTHER £5m rationalisation 
programme affecting plants 
and employees throughout 
Europe was revealed yesterday 
by Johnson Matthey. the 
world’s largest platinum mar¬ 
keting group, when it 
announced virtually 

unchanged interim profits. 

This means that the group 
has so far allocated £24.8m 
above the line and £53.3m 
below the line for rationalisa¬ 
tion and redundancies pro¬ 
grammes which in the past 18 
months have seen its work¬ 
force tall by about 1*200 or 20 
per cent 

Full details of the latest 
shake-out - affecting the 
materials technology division 
- would emerge over the next 
three to four months, said Mr 
David Davies, chairman. 

The division had too many 
sites in too many countries, he 
said, and currently employed 
about 2,000 people and £150m 
of assets - nearly one third of 
total assets - which were 
earning a return of only 4 per 
cent. 

Pre-tax profits were £32.6m 
for the six months to end-Sep- 
tember, marginally ahead of 
last time's £315 m. 

An unchanged interim divi¬ 
dend of 3p is payable from 
earnings of ll.7p fll.Sp) 
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Tfcmy Andrews 

David Davies: too many sites in too many countries 


per share. 

Mr Davies described this as a 
"creditable performance" made 
possible because of previous 
efforts to drive down costs. 

Economic conditions wors¬ 
ened in the half-year because 
sales to the electronics indus¬ 
try in the US and the Far East 
weakened, as did sales to the 
semi-conductor market 

At the same time the plati¬ 
num price fell by 19 per cent 


compared with the 1990 first 
half and rhodium was down U 
per cent 

The group was In a wide 
range of businesses, from retail 
in the UK to industrial In the 
UK and the US. he pointed out 
and there was no sign of any 
recovery in any of them. Now 
Asian markets were begrning 
to weaken. 

“We will be hard-pressed to 
do as well in the second half as 


in the first if precious metals 
prices stay where they are." 
added Mr Davies. “But our 
base for the future is pretty 
attractive and we are well 
poised for growth in profits 
once the economies of the UK 
and the US re-emerge from 
recession.’’ 

Although the results were in 
line with analysts' forecasts, 
Mr Davies' warning about 
immediate prospects saw the 
share price slip slightly, from 
318p to 319p< 

Turnover rose from £144.Bm 
to £150.1m. Net borrowings 
were reduced by £16.7m to 
£40m. 

Lower Interest rates cut 
interest received from £2An to 
£700,000. 

The group took advantage of 
a "spike” in the rhodium price 
to dispose of surplus stocks 
and earn an exceptional profit 
of £5.4m which more than off¬ 
set the £5m provision for the 
latest rationalisation pro¬ 
gramme. 

Operating profit of £31-5m 
(£30.2m) comprised £10.7m 
from the catalytic systems divi¬ 
sion (£8u4m); £ 9 . 2 m from mate¬ 
rials technology (£10.4m); 
£11 An from precious metals 
(£12.8m); £4.4m from colour 
and print (£3.6m); less £4.7m 
corporate costs (£5m). 


9% down as 
^ investment 
income falls 

ofits By Peggy Hofllnger 


affects vulnerable divisions 


West Ham off 

By Jane Fuller 

WEST HAM United, the east London 
football club, is offering 19,301 bonds to 
raise more than £15m to redevelop its 
Upton Park stadium to meet the all-sea ter 
requirements of the Taylor Report 
The prices range from £500 to £975, with 
more than half the bonds being offered at 
£750. 

For this the holder receives a right to a 
season ticket, priced at a discount of up to 
28 per cent to match day seats, priority for 


take up three quarters of the redeveloped 
ground, which will have a capacity of 
25£00- in its first season bade in the first 
division, West Ham's average gate has 
been nearly 23.000. Its present capacity is 
29,000, of which 60 per cent is standing 
room on terraces. 

Although West Ham incurred a loss in 
each of the last two years, when it was in 
the second division, It had no debts at its 
July year-end. 


double the size of its site. It plans to start 
rebuilding the south stand next May and 
the north stand the year after. 

The work is scheduled to be completed 
by the Taylor Report deadline of August 
1994. 

The club’s Issue follows Arsenal's, 
which aims to raise £ 16 - 5 m. and the much 
smaller pioneering issue by Glasgow Rang¬ 
ers. 

Like its predecessors, West Ham is being 


CALEDONIA Divestments, the 

vehicle for the Cayzer family 
which recently took a 45 per 
cent stake in Bristow Helicop¬ 
ters, reported a 9 per cent drop 
in profits to £17.4m for the 
half year to September 30. 

The pre-tax return had been 
depressed by sharply lower 
investment income of £9.5m 
(£11.6m). Mr Peter Buckley, 
chief executive, said invest¬ 
ment income had fallen as an 
£82m tranche of British & 
Commonwealth preference 
shares were paid out in AprlL 

Caledonia sold its 31 per 
cent stake In B&C In 1987 for 
£100m cash and £327Jim in 
bank-guaranteed preference 
shares, to be redeemed in 
annual tranches until this 
year. One more repayment is 
due in December, although Mr 
Buckley said it was not likely 
to be made until April. 

The gronp currently has 
£100m in cash. Interest receiv¬ 
able was down slightly at (he 
half-year to £7.7m (£7 An) doe 
to lower rates. 

Mr Buckley said the groan's 
strategy of measured invest¬ 
ment in recent years had 
proven to be correct “It has 
not been a period of great 
pro s perity." he said. 

Daring the year, Caledonia 
has taken stakes in Edinburgh 
Crystal fra- an estimated £5m- 
£6m. dan Asset Management, 
and the Sioane Club, a prop¬ 
erty in Chelsea, south-west 
London. Caledonia also 
returned to Bristow Helicop¬ 
ters earlier this month, which 
it had previously owned 
through B&C. 

The acquisitions in the first 


By Jane Fuller 

A LACK of asset sales and the 
effects of recession on three of 
Its small divisions reduced 
AAH Holdings’ interim pretax 
profit by nearly 2 per cent 

The healthcare and distribu¬ 
tion group made £15.8m 
(£16.1m) In the six months to 
September 30 after an 11 per 
cent advance In turnover to 
£805.7m (£546An). 

Trading profit fell to £17 An. 
although the previous year’s 
figure of £18 An included £2m 
from property and business 
sales. Interest payments came 
down to £lAn (£2.1m). 

Mr Bill Pybus, chairman. 
said Improvements in health¬ 
care, which accounted for more 
than 70 per cent of trading 
profit, and in environmental 
services were offset by the 
recession-vulnerable divisions: 
building supplies, consumer 
products and transport 

About two thirds of the 
healthcare division's profit of 
£12.3m (£ll.6m) came from 
drugs wholesaling. Last week, 
its purchase of assets from 
Medicopharma, a Dutch group 
closing its UK operations, was 
referred to the Monopolies and 


Mergers Commission. AAH h ^ 

about 30 per cent of the pre* 
solution drugs marfeeft- 

Mr Bill RevelL AAIT9 direc¬ 
tor responsible for healthcare, 
said yesterday that the whde- 
saler operated between the 
drugs manufacturers and tne 
one monopoly cu f t ®F ie 1 r t £ a ,£? 
UK, the National Health Ser¬ 
vice. Prices were fl»d by the 
NHS, so a large buyer did no 
better than a small one. 

Margins were slim, me 
whole division made 2.4 per 
cent at the operating level, out 
the margins in its retail busi- 
ness, which Included 134 Van¬ 
tage chemists' shops, were 
rather better than in wholesal¬ 
ing- 

It plans to expand Us retail¬ 
ing activities. Mr Pybus said it 
had looked at Marauthy. the 
g ro up for which UniChem and 
Lloyds Chemists had bid and 
been referred to the MMC. 
While AAH had not made a 
final decision on whether to 
join the fray after the inquiry, 
he said the price looked “very 
high”. 

Environmental services, 
which Includes refuse collec¬ 


tion and street swe 
Wandsworth borougl 
made SLSm (£2.lml 
spite of start-up cos 
local authority work. 

ip builders’ suppfit 
strong merchanting c 
its profits, while i 
Brick had its 
squeezed. Divisional 
to £1.7m (£2An), altfi 
bulk of the drop was: 
for by the absence 

sales. _. 

Consumer product! 
electrical goods, de< 

£ 509.000 (£l.lm) and 
services halved to £30 

Mr Revell said la 
second half was held 
some one-off factors. * 
the two halves shouJ 
to their normal pa 
being fairly equal. I 
there was no sign of a 
in any of the recessioi 
markets. 

Earnings per sha 
l 5 J 2 p (isJp). The into 
dead Is raised to 5.4] 
The share price, whic 
back last week after I 
referral, gained 5p to 
463p. 


Drexel companies’ UK settlemi 


11 


it 


By Andrew Jack 

A SETTLEMENT has been 
reached for the UK companies 
of Drexel Burnham Lambert, 
the US investment hank that 
filed for bankruptcy protection 
in February last year, under 
which nearly all the creditors 
will be repaid in full. 

About L200 creditors of the 
UK companies will be com¬ 
pletely reimbursed. Another 14 
who are owed more than £lm 
each will receive a proportion 


feed assets worth from 

the rasim in liabilities against 
the UK companies since they 
were appointed last year. 

The arrangement comes 
after the liquidators applied in 
the US bankruptcy southern 
district court In New York ear¬ 
lier this month for permission 
to sever a series of complex 
Intercompany ties l inking the 
US and the UK companies. 

The UK companies owed 


ment against tin tradix 
liabilities to and from 
companies will be war 

US creditors had i 
grace period to objec 
proposal, which h: 
elapsed. A legal ag 
endorsing the settlem 
signed yesterday, whicl 
dear the way for payi 
£90m to UK creditor: 
the end of the year. 

About £110m lias 
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A little less sunny 

The two leading industries have felt a cold wind of late, 
writes Norma Cohen. Tourists have stayed away, and 
competition from other financial centres has grown. 
Both sectors, however, are rising to the challenge 
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KEY FACTS 


if 

'Total area: 48,083 acres 

■ broken down as follows: Jersey 28,717; Guernsey 15,654; 

* Alderney 1.962; Brechov 74; Great Sark 1,035; Little Sark 
'239; Henri 320; Jethov 44; Lihou 38 

. Population (1986 census): Jersey 80,212; Guernsey 54,380; 
Alderney 2,000; Sark 604 

Lieutenant Governors: Jersey: Sir John Sutton 
' Guernsey; Sir Michael Wilkins 

• ...Ifanioy'"Guernsey' 

"Value of bank deposits (end-’90KSm). 40.400 14,905 

l Total Investment funds under 

— management (Sept *91) (Em). 7,348 5,683 

No of companies registered (end-^O).... 28.000 13,596 

Number of visitors (1990). 850,000 389,000 

GDP BREAKDOWN {%)(Jersey figs '89; Guernsey '90) 

Financial services. 42 47 

Tourism. 32 21 

"investment holding/rentier. 19 20 

AgrfcuBure/horHculture. 10 6 

Light industry/manufacturing. 5 6 


I N 1066, when William the 
Conqueror defeated King 
Harold at Hastings, his 
Norman possessions 
included the Channel Islands. 
By a quirk, King John man¬ 
aged to hold on to them after 
losing Normandy in 1204. 

Thus it was that Jersey, 
Guernsey, Alderney. Sark and 

Heim came to be the holdings 

of the English crown, a pecu¬ 
liar status that to this day 
leaves them outside the juris¬ 
diction of parliament but 
within the net of British pro¬ 
tection. 

Despite the best efforts of 
the two largest islands to 
diversify their economic base, 
both Jersey and Guernsey 
remain heavily dependent on 
the UK economy, their for¬ 
tunes rising and Tailing with 
that of the mainland. But up 
until this year, the UK's reces¬ 
sion had little impact on the 
prosperous island economies. 

Ironically, the silver lining 
to the UK's recession - the 
sharp drop in inflation - is 
nowhere to be found in the 
Channel Islands, indeed, Jer¬ 
sey has just reported an infla¬ 
tion rate of 8 per cent for the 
quarter ended September 30, 
well above the SC average of 
5.3 per cent and the UK rate of 
6.5 per cent 

Guernsey is suffering less, 
with a 6 per cent inflation rate 
for the sam e period. 

Historically, both islands 
have inflation rates roughly in 
line with that of the UK. 

In tiying to decipher the lat¬ 
est round of numbers, Mr Colin 
Powell, Jersey's economic 
adviser, says the limited sup¬ 
ply of housing on the island 
has meant that house prices 
have remained stable or grown 
modestly, instead of having 
fallen sharply as they have in 
Britain. If house prices are 


removed from both the Jersey 
and the UK indices, Jersey 
actually shows a lower infla¬ 
tion rate for the year, be said. 

Also, there is evidence that 
consumer goods prices have 
remained high. In the footwear 
and clothing category, for 
instance, prices have risen by 
12.2 per cent this year, com¬ 
pared with 3.2 per cent in the 
UK. 

But many Channel Islanders, 
confronted with the slowdown 
in growth in the tourism and 
finance industries, remain baf¬ 
fled by the persistently high 
inflation. 

“I think they’re blaming it 
on the price of shirts," said Mr 
Martin Chambers, director of 
TSB/Hill Samuel and former 
chairman of the Jersey Bank- 
ms Association. 

Mr Rob Gray, Guernsey's 
associate administrator of tax, 
says inflation is putting at risk 
the tourist industry, by threat¬ 
ening to price It out of the 
means of the island's tradi¬ 
tional client base. 

"You can get a package holi¬ 
day to somewhere sunny for 
tiie same price," he said. 

The high cost of goods sold 
locally means that tourists, 
particularly the French, find it 
cheaper to purchase the same 
goods at home. And Guern¬ 
sey’s very visible charms - its 
temperate climate, sunny 
beaches and unspoilt uplands 
- do not come cheap, with a 
£189 return fare from South¬ 
ampton, more than some 
flights to Paris. 

The recession in the UK has 
finally started to bite in the 
Channel Islands, after having 
had a minimal impact in 1990. 
With both islands drawing 80 
per cent of tourists from the 
UK, that industry has been the 
hardest hit 

In Jersey, where 32 per cent 


of tax revenues come from the 
tourism industry, the number 
of tourists has fallen by 
roughly 15 per cent this year. 
Those that are coming are 
spending less, according to Mr 
Powell. 

On smaller Guernsey - a 
longer ferry ride from the UK 
mainland - tourism has taken 
a similar dip. 

Mr Powell said Jersey has 
made a special effort to try to 
diversify its tourist base, 
advertising its potential widely 
in continental Europe. While 
there has been a big increase 
in the proportion of tourists 
from Germany and Scandina¬ 
via. the numbers remain sraaiL 

Unemployment, virtually 
unheard of in the Channel 
Islands, has become visible, 
albeit in a very modest fashion. 
In Jersey, official statistics 
show 300 people, less than 1 
per cent of the population, are 
out of work. In Guernsey, the 
local newspaper reported that 
for the first time in recent 
memory, there have not been 
enough jobs for all school leav¬ 
ers. Official figures are that 
roughly 170 people are unem¬ 
ployed. 

But the economic downturn 
must be kept in perspective - 
it is more modest than any¬ 
thing seen in the UK, and the 
standard of living in the Chan¬ 
nel Islands remains well above 
EC averages. 

eanwhile, the finance 
industry, which 
accounts for 45 per 
cent of Guernsey’s revenues 
and 42 per cent of Jersey's, 
shows every sign that it is pre¬ 
paring to rise to the challenge 
of offshore centres eager to 
grab the islands' traditional 
businesses. 

Bankers speak with a bit of 
bravado about their ability to 



La Selgneurie on tranquil Sark. Tourism figures dropped by 12-15 per cent on Iasi year 



withstand the competition 
from other offshore centres. 
Dublin and Luxembourg made 
successful bids to become tax 
advantageous centres for mar¬ 
keting retail funds throughout 
Europe, forcing several funds 
formerly tosed in the Channel 
Islands to rebase there. 

Also, the Isle of Man has 
made a recent push to attract 
offshore business, cutting its 
Income tax rate to 5 per cent 
compared with 20 per cent in 
the Channel Islands. 
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. TRAINING has taken on a new 
■ sense of urgency in Jersey and 
!' Guernsey, which have always 
relied heavily on imported 
■■ skilled labour. 

" Over the past two years, 
lc both islands have become more 
cautious about granting work 
- permits to non-natives whose 
employers invariably plead 
' that their special skills cannot 
' be found locally. The need for 
■; caution became evident during 
the late 1980s when spiralling 
salaries in the financial ser- 
; vices sector rase in line with 
i those in the City, threatening 
"i to price all other employers out 

• of the job market 

s The influx also threatened 
-the fragile housing market 
!• which is restricted by both 
? islands’ geography, and the 
;need to retain the qualities 

• which attract tourists. 


The zero job growth policy 

Skill imports dry up 


Then, two years ago, Jersey 
established its zero job growth 
policy which capped the num¬ 
bers of new employees that 
companies could hire. After 
having relied so long on 
imported skills, local busi¬ 
nesses have had to accept that 
the solution to skills shortages 
has to be to grow their own. 

Mr Colin Powell, economic 
adviser, stops short of critici¬ 
sing local industry for having 
failed to provide sufficient 
training in the past, although, 
he says: "We have felt that 
resources going into training 


are not as great as they should 
be." He said that Jersey has 
taken several steps to raise 
local skills levels in line with 
industry’s needs. 

Among other things, Jersey 
is preparing to establish an 
employer-led board of gover¬ 
nors for Highlands College, its 
local further education college. 
The board is intended to help 
the college develop courses 
specific to local business needs. 

Also. Jersey plans an 
employer-led Training Agency 
which will act as a counseling 
service for indiv iduals seeking 


training, although local resi¬ 
dents are ineligible for UK 
training grants. 

Mr John Roper, director of 
Guernsey’s financial services 
commission, said that employ¬ 
ers who seek work visas for 
non-residents are now required 
to guarantee that the person 
will train several local people 
in key aspects of their job. 
Thus, when the work visa 
expires, it is expected that 
local staff will be able to take 
up some of their tasks. 

Local businesses, too, argue 
that they have begun to put 


more resources into training. 
Mr Mike DeUamore, of actuar¬ 
ial consultants Bacon and 
Woodrow in Guernsey, says 
the firm offers tutorials for 
those new recruits studying for 
actuarial or chartered accoun¬ 
tancy exams, and gives them 
study leave. 

Mr David Oldfield, managing 
director of Warburg Asset 
Management, said his firm has 
set up a training committee to 
co-ordinate in-house training, 
and the company assigns a 
tutor to work with new 
recruits. Others are sent to the 
UK mainland for training. Mr 
Qldfied, vice-chairman of the 
Jersey Fund Managers Associa¬ 
tion, has recently helped High¬ 
lands College design a new 
course in funds administration. 

Norma Cohen 
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Colin Powell, economic 
adviser to Jersey 


But they point to the way 
the local finan ce industry has 
adapted to previous upheavals. 
"The banks came to the Chan¬ 
nel Islands to take advantage 
of the desire to get around for¬ 
eign exchange controls," said 
one banker. 

"The controls are gone and 
they are still here." 

The banking and fund man¬ 
agement industry, keenly 
aware that Dublin and Luxem¬ 
bourg may well be more attrac¬ 
tive homes for retail-style 
funds, are actively seeking new 
institutional business. Mr Rich¬ 
ard Syvrie, commissioner of 
financial services in Jersey, 
said: "The retail funds are 
quickly being replaced by cor¬ 
porate funds, particularly from 
Japan." 

For its part, the financial 
services industry itself is tak¬ 
ing steps to get its costs down, 
particularly salary costs which 
spiralled upwards in the mid- 
1960s in line with the frenetic 
activity in the City of London. 
According to Jalien Bub, man¬ 
aging director of Chase Bank 
which conducts an annual sur¬ 
vey of Jersey pay rises, salaries 
are already growing much 
more slowly. 

While the Chase survey 
showed an average rise of 10 to 
11 per cent in the year to Janu¬ 
ary 1991, that will fall to 5 to 6 
per cent by January 1992. 

"People realised that If they 


didn't get costs under control, 
they could price themselves 
out of the market," Mr Bub 
said. 

Bankers concede that the 
effort to get salaries under con¬ 
trol in Jersey has been helped 
by the island’s "zero job 
growth" policy set in December 
1989. After initial opposition by 
local industry, employers have 
come around to the view that 
the restrictions may be helpful 

With the Channel Islands' 
largest industry - finance - 
one that demands highly 
skilled labour, employers 
either imported expensive 
labour from outside or outbid 
each other for local staff. That 
led to spiralling costs, which 
threatened Jersey's other 
industries, including tourism, 
agriculture and light industry. 

The island allocated total 
growth of 400 jobs across the 
board for 1990, 200 in 1991 and 
none next year. That means 
that while individual busi¬ 
nesses may increase staff, they 
may only do so if another 
employer is under quota. 

"This is not a no-growth pol¬ 
icy," said Mr PowelL "Jersey is 
still open for business." The 
policy intends to prevent 
demand for labour from creat¬ 
ing an inflationary spiral 
which threatens other busi¬ 
nesses and makes Jersey's 
financial services too expen¬ 
sive to compete elsewhere. 
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The Rothschild Money Funds 

The efficient way to hold sterling 
1 and foreign currencies 

The Rothschild Money Funds were first established in 1980 
and currently total US$1.1 billion. They proidde a deposit 
service offering: 

i ■ High interest rates nor normally available to smaller 
investors, payable gross 

■ A choice of eighteen currencies with free switching 
- ■ Inter-bank rates of foreign exchange 

•For further information cither call us on (071) 280 fooo or fill in the 
form below and we will send you details and an application form. 


j To: The Marketing Dcpaitmenr. Rothschild ,Vss« Manap.-rru.-ni U mi red 
hire Arrows House, St. Swirhin's Lane. Loudon 8 nr 


Ref AFT 005 


Tide 


Initial* 


Surname 


Address 


Postcode 


Rothschild Asset Management Limited 
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GUERNSEY 


For a personal 
and discreet 
service to anyone 
thinking of 
buying, selling 
or renting 
a property in 
Guernsey. 



estate agents 

22 LeBordage. St Peter Port, 
Guernsey. Channel islands 
Tel (0481) 726798 
Fax (0481) 713819 


SALE S 
OPEN MARKET 
Guernsey Island Homes 
We have a selection of property 
available for occupation 
by newcomers from 
a £200,000 apartment 
to a £2m manor house. 

LOCAL MARKET 
From a £55.000 flat 
to a £400,000 farmhouse. 

HOTELS 

From guest house 
to a 4 crown hotel. 

COMMERCIAL 
Flats, offices, industrial 
and shops for Investment and 
owner/occupation. 

L ETTIN 6 


ANAGEMENT 

We offer a full property 
management/letting service. 

ACQUISITIONS 

We specialise In the search for 
and securing of property 
for retained clients. 


Congratulations to 


YORKSHIRE 


Jf 


GUERNSEY 


YORKSHIRE GUERNSEY LIMITED 

(a subsidiary of Yorkshire Building Society) 

on the successful completion of 
their first year’s trading. 

Managed by 

ROW. BANK 
OF CANADA 

(CHANNEL ISLANDS) LIMITED 

Canada Court - St Peter Port - Guernsey - 0481 723021 




FULL PRIVATE BANKING SERVICES 

Including Portfolio Management, Securities dealing. 
Trust and Company formation and management 



Swiss Bank Corporation 
(Jersey) Limited 


The key Swiss bank in the Channel Islands 


A wholly owned subsidiary of 

Swiss Bank Corporation, Switzerland, rated ‘AAA’ 


40 Esplanade, St. Helier, Jersey, Channel Islands 
Tel: (0534) 36341 Fax: (0534) 35225 Tlx: 4192288 

Copies of the latest audited annual report are available upon request. 
Swiss Bank Corporation is a member of SFA in the United Kingdom. 



Swiss Bank Corporation' 

Schweizerischer Bankverein 

Societe de Banque Suisse 













































































FUND 

MANAGEMENT 


Competition 
spur to new 
activities 


CHANNEL ISLANDS fund 
managers speak as thoug h the 
rise of co m p e t in g offshore cen¬ 
tres Is more of a nuisance than 
a threat. Their newest competi¬ 
tors, they like to point out, are 
expensive, restrictive, and may 
not be able to offer their entic¬ 
ing tax benefits indefinitely. 

While there may well be an 
element of bravado in this 
stance, Channel Islands fund 
managers are starting to dem¬ 
onstrate an ability to tailor 
new products to suit new 

Robert Gray, Guernsey's 
assistant administrator of tax, 
said that while there bad been 
a slowing In the setting up of 
new fends eaHiw this year, the 
rate is starting to pick up 
again,. Furthermore, several 
Guernsey-based funds which 
bad drawn up plans for a move 

Total funds under 
management in 
Guernsey rose by 2.2 
per cent to £5£8bn by 
the end of September 


to Luxembourg at the end of 
1990 have now shelved those 
plans, and are staying put 

Guernsey figures show that 
despite a substantial drop in 
sales of authorised open-ended 
collective schemes in the first 
nine months of this year, total 
funds unde: management there 
rose by 12 per cent to £5.98bn 
by the end of September. In 
Jersey, in the quarter ended 
September 1991 alone, fends 
under management rose to 
£7Jbn from £&9bn at the end 
of June and from £54bn the 
previous year. 

There Is no question that at 
least as Car as retail fend prod¬ 
ucts are concerned, Dublin and 
Luxembourg in particular are 
makfag a serious bid for con¬ 
ventional Channel Islands 
business. Warburg Asset Man¬ 
agement, which manages 
nearly half the fends in Jersey, 
shifted its retail funds to Lux¬ 
embourg last year - along 
with several o ther prignifirant 
players including Fidelity 
Investments and Wardley, 
which moved out entirely. 
Meanwhile, the Isle of Man has 
cut its corporate tax rate to 5 
per cent compared with 20 per 
cent in the C hann el islands, 
and is actively soliciting fends. 

However, fend managers say 
they are responding by seeking 
alternative sources of business. 
Sterling deposits are by far the 
largest single currency, and 
manage r s are anxious to diver- 
afy. Colin Powell, Jersey's eco¬ 
nomic adviser, said local fund 
managers are seeing business 
from corporations, particularly 
in Japan, which are replacing 
the retail funds which have 
departed to Luxembourg. 

This is borne out by Richard 
Robins, general manager at 
FQeinwort Benson (Jersey) Ltd. 
who said his company has 
recently seen an influx of 


fends from Japanese life insur¬ 
ers who want an offshore Euro¬ 
pean manager. Jersey’s attrac¬ 
tion, he said, is precisely that 
it is not part of the EC. Thus it 
is a low tax environment and 
not likely to be subject to any 
European moves on tax har¬ 
monisation or disclosure rules. 

Similarly, Chase Bank and 
Trust says it has gained two 
new Japanese clients in the 
past month alone, each bring¬ 
ing over doom in new fends to 
Jersey. 

David Oldfield, manager of 
Warburg Asset Management in 
Jersey, however, says that 
while fund managers are 
looking towards Europe and 
the Far East far growth, the 
process will be slow. The Jap¬ 
anese are not surging through 
the streets ol Jersey with lots 
of yen in their hands," he said. 

Meanwhile, fund managers 
are now making a sober reas¬ 
sessment of the advantages of 
the Dublin and Luxembourg 
markets. Bruce Reilly, director 
of Guiness Flight's Guernsey 
operations, says that while 
Luxembourg-based Ucits 
(Undertakings for Collective 
Investment in Transferable 
Securities) may be marketed 
throughout the EC without 
legal restriction, there are 
practical barriers to their sale. 
In Germany, for instance, 
where 90 per cent of retail 
fends are distributed through 
banks - which largely sell 
their own products — the mar¬ 
ket may be limite d S imilar dis¬ 
tribution problems exist in 
France. 

Approved Channel Islands 
funds, on the other hand, may 
be sold without restriction in 
the UK, and Guernsey has 
obtained permission to market 
recognised funds in Spain and 
Japan. Recently, Hambros 
Fund Managers launched its 
Super Asean Japanese Growth 
Fund, to be marketed in Japan 
and the UK 

Mr Reilly said the first task 
of the local fend management 
Industry is to get costs under 

There has been a 
revolution In the 
automation of the 
industry over the past 
18-24 months 


control. If fend managers fail 
to pare margins, they risk pric¬ 
ing their products out of the 
market 

There's been a revolution in 
the fund management industry 
here over the past 18 months to 
two years," Mr Oldfield said. 
Most managers, incl uding War¬ 
burg, have sought to automate 
functions as far as possible. 
While some of that drive was 
prompted by Jersey's zero-job 
growth policy - which forced 
firms to look for substitutes for 
staff - pressure from parent 
companies has helped as welL 


Norma Cohen 



Arthur 

Andersen 

Arthur Andersen &Cq SC 



Arthur Andersen is a unique worldwide 
partnership offering proiessitm.il advice’* 
to business organisations, providing ; 
accountancy, tax and consul ting services 
through mow than 59.000 employees and 
307 offices in 67 countries. 

Contact Greg Branchyind see how Arthur 
Andersen's global partnership can help you. 


Arthur Aqdteen 
40 Esplanade. St- Heifer, Jersey. 
Telephone; 053489Mf -- 




ROLEX 

of Geneva 

Visiting Jersey ? Choose a Rolex watch or a 
fine piece of jewellery from Hettich 
at VAT free prices. You will find expert 
advice and personal attention. 

HETTICH JEWELLERS LTD, 1 KING STREET, ST. HELIER JE4 8RZ 
TELEPHONE: 0534 34491 FAX: 0534 59853 
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THE CHANNEL ISLANDS 2 


BOTH Jersey and Guernsey 
regard most of the world as a 
potential market for their 
fi n a n cial products. The client 
base is largely expatriates of 
differing nationalities and high 
net worth individuals who 
have tailor made structures to 
enable them to move their 
money around wherever suits 
them best 

A sound regulatory regime is 
necessary to ensure customer 
confidence, without which the 
Islands' finance sectors would 
lack stability. The Island 
authorities regulate deposit 
taking, investment and insur¬ 
ance. Most of the regulations 
are modelled on the UK's 
Financial Services Act, but 
have been adapted to suit the 
particular market needs of the 
islands 

A great advantage for Chan¬ 
nel Islands-based institutions 
is the accessibility of the regu¬ 
lators. Face-to-face discussions 
wife fee regulator can often 
result in a problem being 
solved without the need for 
mounds of paperwork, and in a 
manner satisfactory to both 
parties. 

However, this degree of flexi¬ 
bility stops short of any part of 
the regulations that could 
directly affect the end user, 
such as advertising and capi¬ 
talisation. The laws are there 
to protect the clients of institu¬ 
tions, and so are the regula¬ 
tors. 

In Jersey this work is done 
by the Commercial Relations 
Department under Richard 
Syvret. In Guernsey it is the 
Financial Services Commission 
headed by John Roper. 

In October this year, Jersey’s 
new banking law came into 
force, based an the 1987 UK 
Act ‘Though it is modelled on 


Launderers and other villains kept at bay 

A sound regulatory regime 
vital to customer confidence 


■ i* ■> *■ 

■ 

r .rl 

■ ■ . X*.. i3 

»*. - . *: 





/ 




John Roper: ‘Against turning 
iMs business Into a dub' 

fee UK Act, there are differ¬ 
ences, such as the fact that we 
license hanks annually in the 
island," said Mr Syvret 

Jersey has also produced 
new company law, which wQl 
be implemented from April 
1992. It has greatly improved 
many areas of the island's com¬ 
pany law, such as liquidation 
procedures. 

The Channel Islands are 
very aware of their vulnerabil¬ 
ity to the skills of the interna¬ 
tional money launderer, and 


the authorities issue guidance 
to deposit takers. The main 
legal weapons against money 
laundering are the Drag Traf¬ 
ficking Offences and the Pre¬ 
vention of Terrorism laws, 
both modelled on UK laws. 
Under these laws, deposit tak¬ 
ers are required to co-operate 
wife the authorities by provid¬ 
ing information on a client's 
account if required to do so by 
a court order. 

Deposit takers are also asked 
to report any transactions they 
may be suspicious about 

For many bankers, these 
requirements were difficult to 
come to terms with after years 
of conditioning to complete 
customer confidentiality. 

Disclosures made to the 
authorities under the terms of 
these laws do not constitute a 
lAgai breach of c l ien t confiden¬ 
tiality, however; and most 
bankers are so keen not to be 
tainted by money laundering 
that the system now works 
weJL 

Deposit takers are asked to 
make rigorous checks on a new 
client's identity, and to take 
special care over any transac¬ 
tions for non-account holders. 
The authorities need to estab¬ 
lish an audit trail for suspi¬ 
cious funds, so banks are also 
asked to obtain and retain, 
when possible, identification 


Thinking of emigrating? 

Multi-millionaires 
only need apply 


LAST month an anonymous 
buyer paid £950,000 for a 16- 
year lease on the tiny island of 
Jethou, one of the smallest of 
fee Channel Islands: For this 
handsome sum, the buyer 
obtained a meagre plot of land 
of less than a quarter of a mile 
and a small manor house. The 
catch is that fee lessee win be 
exempted from paying tax for 
four years. 

This may seem a fairly dra¬ 
matic way to achieve resident 
status in these tax haven isles, 
but it may actually be one of 
the simplest. Jersey and 
Guernsey have for some years 
been under such extreme pres¬ 
sure to accommodate new resi¬ 
dents that both have evolved 
very stringent housing laws. 

Wife income tax set at only 
20 per cent, no capital, gift or 
wealth taxes, no death duties 
and no VAT, the Channel 
Islands have an immediate 
appeal for people in high 
income brackets. 

Jersey and Guernsey have 
evolved into cosmopolitan com¬ 
munities, which suits some 
people’s leisure requirements, 
while the smaller islands 
retain a slow, quiet rural way 
of life. With a mild climate and 
an abundance of wild life, the 
islands are a much sought-af¬ 
ter place of residence for those 
emotionally strong enough to 
withstand the social con¬ 
straints of island life. 

Expansion of the finance sec¬ 
tors in Jersey and Guernsey 
has also put pressure on hous¬ 
ing stocks, as many firms and 
institutions have had to import 
staff with the required qualifi¬ 
cations. The public sector and 
manufacturing industry has 
also needed to import staff, and 
the large tourist industry 
needs a yearly injection of sea¬ 
sonal workers. 

But the is lands are small and 
the institution and strict appli¬ 
cation of housing regulations 
has been vitaL This ensures 
they do not become swamped 
by buildings, and can retain as 
much of their natural beauty 
as is practicable. 

Jersey is 45 square miles in 
size, with a resident papulation 
of 86,000. In 1961 fee population 
stood at 62,000. in 1971 a: 72,000 
and by 1981 bad become 76.000, 
so the increase has been fairly 
steady over fee past 30 years. 
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There are banks (above), and then there are banks (top 
right). The way one chooses to do business may vary, but 
in the Islands one thing is de rigueur - lots of money 


For very wealthy potential 
immigrants, the island has a 
policy of granting five housing 
consents per year. 

A consent covers fee individ¬ 
ual and his or her household 
and has been set at five for 
several years now, prior to 
which it was 15. 

The authorities receive 
many inquiries each year, but 
after discussion the actual 
number of applicants is usu¬ 
ally whittled down to around 
ten. Decisions on consents are 
made once a year and having 
satisfied themselves as to the 
individual’s background, the 
authorities issue the five con¬ 
sents to those able to contrib- 


OFFSHORE MONEY TRAVELS FARTHER 


Book afl yow travels through the islands' premier agency and setfe 
accounts with your offshore funds* a marriage of considerable 
convenience. The shills are curs, die advai^ge yours. We are 
cruise experts, members cf Canard's inner Circle and one of Royal 
Viking Line's 21 UK Sea Eagles. We also specialise m long-haul 
travel, are American Express Travel Service Reps and fuBy licensed 
by ABTA and IATA. We serve many UK cSenis. 

MARSHALLS TRAVEL 

St Brelade, Jersey. Tel: 0534-41278 Fax: 0534-36409 


3‘EtRS c E<y 131C 

Pension Investment Plans for ncn-U.K. residents 


Enquiries frzm individuals and 
professional advisers zvelco*ne. 

Stan/wpe & Partners Limited 

17 La McrttcStreet. St KaLcr. guse?. J2 4SY. Channel Islands 
Tci: 0534 68719 ruse 0534 20637 ir.L Dialing; 44 534 


ute most to Jersey's exchequer. 

Each year's decisions depend 
an the number and asset val¬ 
ues of the applicants. Last year 
those gaining consent had 
global assets valued at around 
£khn, but this year applicants’ 
asset values were higher, so 
the level was increased by 
around 50 per cent One nota¬ 
ble exception in recent years 
was John Nettles, the star of 
Bergerac. After much local lob¬ 
bying for bis entry, fee author¬ 
ities eventually decided he had 
made such a contribution to 
the island in other ways that 
be was granted consent. 

Apart from the top five, a 
person generally needs 
between 10 and 20 years' con¬ 
tinuous residency to be eligible 
to lease or purchase any prop¬ 
erty. whether Jersey-born or 
not The circumstances creat¬ 
ing eligibility vary considera¬ 
bly. and for those with less 
than 10 years' residency there 


Guernsey! Registered companies 
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documents of potential custom- aid tax planning and asset pro- 
ers they decline to accept tectum, they have proved to be 
because of serious doubts open to abuse by criminals and 
about their bona tides or aettvi- other less scruiralous individu- 
tfcs. als. 

Another area in which the Both Jersey and Guernsey 
Channel Islands feel vulnera- are in the process of construcfc- 
ble is that of fiduciary busi- ing regulation for this work, 
ness, the formation and admin- The islands are looking at the 

istration of trusts and “fit and proper” concept for 

companies. those adminfetering the bust 

These areas are largely mire- ness, but each island is tads- 
gulated in offshore centres ling it diff ere n tly: 
around the world. Though Mr Syvret said Jersey 
their main purpose has been to intends an annual licensing 
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is little opportunity, even for 
those designated essential 
workers. 

Essential workers may 
occupy “suitable accommoda¬ 
tion ou a service basis” by vir¬ 
tue of their employment, and 
subject to consent from the 
housing authority. 

Guernsey has tackled its 
housing problems by institu¬ 
ting a two-tier housing market 
The island, is 24 square miles, 
and has a resident population 
of60,000. fo 1961 fee population 
was 45,000, in 1971 it was 51.000 
and by 1981 was 58*000. 

Anyone wishing to live in 
Guernsey may buy cam of fee 
2,000 homes listed on the even 
market, but prices are very 
high. A terraced house will 
cost around £ 200 g 000 and prices 
of larger residences go up to 
£L5UL 

Many purchasing open mar¬ 
ket houses do so through a 
company, *hnn retaining their 
anonymity. But anyone seek¬ 
ing to purchase or occupy a 
property on the local market, 
which is considerably cheaper, 
needs a housing licence to do 
so. 

Housing licences are gener¬ 
ally granted to those deemed 
«* 33 »nHai to the island commu¬ 
nity, in either private or public 
sector. This may include doc¬ 
tors, teachers, architects, 
account an t s , and general man¬ 
agers with specific qualifica¬ 
tions or experience. The crite¬ 
rion for granting a licence is 
that the person’s skills cannot 
be found within fee 

Those wishing to work also 
need to obtain a “right to 
work” document from the 
housing authority, which w£Q 
allow them to occupy proper ty . 

Alderney and Sark do not 
have housing controls, but 
pro p er t y can be scarce and. is 
expensive, though Alderney 
currently has available prop¬ 
erty. Alderney also operates a 
work permit system, which so 
Ear has proved very flexible 
and only maista the applicant 
does not have a criminal 
record. 
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ABROAD 



Sue Stuart 


Peter Garttand 

The working British expatriate is not an exotic or 
extraordinary species. Rather he is an ordinary person 
doing an ordinary job in an out-of-the-ordinary place. 

A different lifestyle can bring different proolems- In the 
main, these are still ordinary problems, though the 
solutions are likely to bespecial, taking into account 

expatriate needs. 

■ 

The newt completely revised WORKING ABROAD from 
the Financial Times win help solve the problems of 
expatriate life, focusing on possible financial pitfalls. 

• What should I do with my house in the UK? 

• Am I still Ijabie to income tax, capital gains tax 
and inheritance tax when I work abroad? 

• What should I do with my UK savings. 

Investments and insurance policies? 

• Is there a bank that will understand my needs 9 

• How can I get indepen dent fin and a I advice when 

I’m overseas? 

WORKING ABROAD is a book written for the ordinary man 
- the average working expatriate who is either currently 
abroad or contemplating the move, dearly set out, this 
hook win help you tackle the Issues of: 

• language • culture • education 

• medical facilities 

. as well as ; 

• savings m investments • Insurance policies 

• pensions • taxes • removals • UK property 

• returning home. 

WORKING ABROAD covers all the main problem areas 
mduding the technical and complex subject of UK 
simply but comprehensively. 

Published September 1990 

ORDER FORM Please return to: ~"" 

t-THusness information. Tth Root, 50-64 Broadwau < 

London SW1H0PB. Tht 071-7992002. 
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...-V FOR MANY years the 
' governments of the Channel 

:*• !Islands have pursued a policy 
of ensuring tourism operates 
as Wary dose second string to 
their, economy bows. Blessed 
^. with a group of beautiful 
islands and a temperate di- 
■.^r. mate upon which to buUd the 

■ hufastry, the authorities have 
■» worked hard to produce an effi 

. * .% ctently run, comfortable and 
’ interesting environment for 
- ■ the'visitor. _ _ 

Secession in the UK has 
.*■ r.*» reduced numbers of visitors to 
■ ~. -J A the ialands this year in a mar- 
. V >. feet that traditionally relies on 
British visitors. The islands 
, ■ experienced a downturn of 

’.* 1 . 12-15 1 per emit on last year's 
_■ .■ \ T - figures, 

.> n?his Is nowhere near as 
• lar gft p decrease as some Brit- 
> v-ish cesorts have experienced, 
but the islands' figures, were 
. - boosted by an. increase in the 
•- "number of visitors from contl- 
'Snental Europe. The islands’ 

. . . proximity to Europe and ener- 
getic marketing strategies by 

■ 7' • the tourist authorities have led 
to a consistent annual increase 
of; continental visitors over the 

-: ■ past Jew years. ... 

Al thoug h the decrease m UK 

visitors mwant beds were avail- 
7 - able „and there was thus an 
■ ■ 3i increase in- European visitors, 
Guernsey will not be relying 
. on the continental mark et. It 
.‘“■i win be targeting the UK mar- 
bet in 1992, as it still sees that 
. as ,the isla nd's main source of 
visitors. Michael Walden, 
director of the Guernsey Tour- 
Vc 1st Board: “We must accept the 
^ UK recession has hit us, but 
‘ii we' hope it is bottoming out 
now, and we would expect to 
recover much of what we lost." 
Sugt strategies might change. 
“Ode market is price-led and 
the costs erf accommodation 
and travel are beginning to 
worry us. We have asked the 
industry to address this prob¬ 
lem. although I suspect that in 
some parts of the industry 
there has been a tendency to 
up prices rather than ride the 
recession,''he said. 

With both Inlands experienc¬ 
ing rising inflation, the ability 
of small tourist hotels to keep 
prices in une with the Conti¬ 
nent becomes still more diffi¬ 
cult TO some extent the tour¬ 
ism industry is helped by the 
fact that much of its labour is 
seasonal and imported from 
Madeira. However, it has not 
completely escaped the salaries 

.v^L* spiral among local staff caused 

‘ - r ■ 

;:1 -Jss 
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A foreign place where the natives speak English: long a dream destination for Hie British, 
the Channel Islands have begun to lure Continental visitors as well 

TOURISM 

Wish you were here 


by the finance industry’s fierce 
competition for skilled work- 



Continental visitors now 
account for 12 per cent erf all 
tourists to Guernsey, and in 
Jersey this figure is about IS 
per cent. There is a greater 
emphasis on luring still more: 
Sheila Henwood, director of 
Jersey Tourism, says the Euro¬ 
pean share of its marketing 
budget has been increased to 
35 per cent 

For nine years Jersey has 
had PS offices in London and 

Both islands have a 
healthy conference 
trade, but this also 
dropped this year 

Paris, and this year it added 
offices in Ireland, Germany, 
Scandinavia and Switzerland. 

Both islands have a healthy 
conference trade, but this also 
experienced a drop in figures 
this year. Mrs Henwood said 
Jersey was down 25 per cent on 
1990, which was the island’s 
best-ever year for this trade 
with 67,000 bed nights sold. 

Mr Walden said this sector 
was beginning to pick up again 
in Guernsey. Most of the 


decline, he added, had been in 
small business and sales con¬ 
ferences. 

“Transport links are the key 
to continental Europe for us," 
says Mrs Henwood. “We are 
well served now, but would 
like to be better served.” From 
the UK there are direct flights 
from London and 30 regional 
airports; from the continent 
there are flights from France, 
Germany, the Netherlands and 
Switzerland. There is ready 
access by sea in the summer 
months, from both the UK and 
France. 

Inter-island travel Is by 
Aurigney airline. Its fleet of lit¬ 
tle yellow aircraft island-hop 
year round, braving even very 
adverse weather conditions. 

However, officials on both 
islands admit that the rise of 
low-cost package holidays to 
warm climates presents serious 
competition to the traditional 
tourist base. 

The Channel Islands have 
such a variety of assets that 
their market appeal is wide. 
The internationalism of the 
finance sectors in Jersey and 
Guernsey has been largely 
responsible for encouraging 
high standards and sophistica¬ 
tion in accommodation. 

There are good hotels and 
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We are a wholly-owned subsidiary of a Canadian chartered bank and can offer a 
range of offshore call and term deposit facilities in most of the major currencies. 

Term deposits can be arranged for periods from 7 days to twelve months, subject 
to a minimum of £25,000 (or currency equivalent). Interest is paid gross at 
maturity without deduction of tax. 

We can also provide a full range of trust and company formation and 
administration services in Jersey to selected clients. 

For a copy of the latest audited accounts or further information, please contact 

The Managing Director 

The Bank of Nova Scotia Channel Islands Limited 
P.O. Box 60, Kensington Chambers, 46-50 Kensington Place, St. He lie r, 

Jersey, Channel Islands JG2 3PA 
Tel (0534) S9898 Fax: (0534) 73327 

Deposits made with The Bank of Nova Scotia Channel Islands Limited are not covered 
by die Deposit Protection Scheme under the United Kingdom Banking Act 1987. 
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Whatever 
your financial 
requirements 

We have a tradition for providing 
offshore services to discerning international 
corporate and private clients 

Trust & Corporate Services 

Fund Management Structures 

Offshore Banking 


Lazard 

Brothers 

MERCHANT BANKERS 


J*»*y 

Contact: DJi. Bnshefl, Managing Director 
Lazard Brothers & Co-, (Jersey) Limited 
2-6 Church Street, St Helier. 


Lazard Brothers & Ccl, (Guernsey) Limited 
1 Sc Julian's Avenue, Sc Peter Port 


These Companies are dm coveted by die UK Deposit Protection Scheme under die Banking Act 1987. 
Each company is reg ist ered under the rrlcvanr island legislation and is sapervised by id respective 
authority. The patf-up capital and reserves are respectively Jersey: £27mand Guernsey: £8m. 

The latest audited accounts are available upon request 


excellent restaurants in all 

price ranges. 

For the holidaymaker prefer¬ 
ring a slower, more rural envi¬ 
ronment, the smaller islands of 
Alderney, Herm and Sark have 
a timeless quality. 

St Anne, Alderney's capital 
town, has cobbled streets lined 
with small shops and offices. 
One can visit a number of 
unspoilt beaches or historic 
sites - and take a a ride on 
the shortest working railway 
in the world. 

Closest to Guernsey, Herm is 
very proud of its long white 
sandy beaches, where exotic 
shells are deposited by tbe sea 
and avidly collected by visi¬ 
tors. 

Sark is most famed Cor the 
tranquility deriving from the 
lack of motor transport, apart 
from farm tractors. 

Visitors often comment not 
only cm the dramatic scenery 
and abundant wildlife, but also 
on the overall cleanliness and 
tidiness of the islands. Freshly 
painted houses and clean 
streets dearly demonstrate the 
islanders' pride in their envi¬ 
ronment 

Sue Stuart 


ALMOST immediately upon 
introduction. Channel Islands 
bankers - and their regulators 
- will tell you out that when 
BCC1 came seeking a licence in 
the early 1980s, it was turned 
down. Such is the sensitivity of 
tbe local banking industry to 
the critical matter of security. 

Indeed, Channel Islands 
banking has grown up on its 
image as a safe haven - free 
from financial scandal, from 
political upheaval and from 
onerous taxation. And local 
bankers say that tbe upheavals 
of the past year - particularly 
the Gulf war and the collapse 
(ff BCCI - have only enhanced 
the Channel IsLands' image (ff 
safety. 

But after a decade of growth, 
local bankers are having to 
cope with the effects of a 
worldwide recession which, 
most critically, has forced 
them to think about control¬ 
ling costs. While banks have 

shown little sign of pulling out 
of the Channel Islands - 
indeed, four or five interna¬ 
tional b anks are said to be pre¬ 
paring applications to open 
shop in Jersey alone - several 
have reduced their operations. 
Only one. First National Bank 
of Chicago in Guernsey, has 
actually pulled out. 

Channel Islands bankers, 
whose mainstay is private 
banking for wealthy individu¬ 
als, say that so far, the effects 
of the recession have been neg¬ 
ligible. 

Deposits in both Guernsey 
and Jersey are still growing, 
albeit more slowly. Jersey Cor 
instance, saw net deposit 
growth of about $500m in the 
first half of 1991 after net 
deposit growth in the last quar¬ 
ter of 1990 alone of roughly 
£24bn. 

Guernsey's have grown by 
£500m in the past year, a much 
slower increase than the £2-5bn 
reported the year before. 

“We've seen a slowdown of 
new business coming in the 
door,” said Richard Robins, 
director and general manager 
of Klein wort Benson (Jersey) 
Ltd. “The bigger effect is the 
increased competition for the 
same business.” 

Mr Cliff Harrison, director of 
management consultancy ser¬ 
vices at Coopers & Lybrand 
Deloitte, said that within the 
past nine months, a number of 
banking clients have sought 
advice on cost control. “Clients 


Still a leader, but... 

Banks tighten 
their belts 


Guernsey: Banks 
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want to assess the costs of 
delivering different kinds of 
products." 

Increasingly, he said, banks 
are shedding their low-margin 
businesses, particularly deposit 
gathering and fund manage¬ 
ment for smaller retail 
accounts. 

Indeed. Mr Julian Bubb, 
director of Chase Bank and 
Trust Co, said that despite the 
recession, deposits are continu¬ 
ing to grow, albeit more 
slowly. He said Chase is cur¬ 


rently working on a new com¬ 
puter system which will allow 
it to increase business by 15 
per cent with no increase in 
staff, and is also looking at 
automating some aspects of its 
trust administration business. 

Meanwhile. Chase is focus¬ 
ing on higher margin business. 
While the number of accounts 
has remained static over eight 
years, deposits have grown by 
65 per cent, with the average 
size of each account growing to 
81.6m from $256,000. 


Jersey: Bank deposits 
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The silver lining to the reces¬ 
sion, which has had only a 
minimal impact on the finan¬ 
cial services industry in the 
Channel Islands, is that staff 
salaries are growing slowly 
and staff are staying in place 
longer. Mr Harrison estimates 
that while average staff turn¬ 
over was 15 per cent a year or 
so ago, it has fallen to roughly 
5 per cent The slowdown in 
turnover has given hanks a 
cushion of well-trained work¬ 
ers, allowing them to improve 
service to customers. 

Meanwhile, the arrival of 
building societies in the Chan¬ 
nel Islands has not proved the 
threat that many bankets had 
first feared. While five are 
operating in Guernsey, only 
two are now in Jersey, and reg¬ 
ulators say they intend to keep 
it that way. 

John Fan ter, manager of the 
Halifax's Jersey office, said 
that when the building society 
first opened its offices two 
years ago, “the banks watched 
every deposit that came in”. 
However, be said, the building 
societies are largely concen¬ 
trating on a different customer 
base. Indeed, Colin Powell, Jer¬ 
sey's economic adviser, said 
building societies were admit¬ 
ted on the understanding that 
they would bring in new depos¬ 
its and that they would not 
seek business from UK resi¬ 
dents. 

Mr Pan ter said the Halifax 
applied for a Jersey licence 
after surveying its non-UK resi¬ 
dent customer base and finding 
about 40,000 who were inter¬ 
ested in maintaining offshore 
accounts. Over the past two 
years, it has doubled the num¬ 
ber of accounts and deposits 
have risen to £480xn. 

So far, it has limited its 
activities to deposit gathering, 
although Mr Pan ter says Hali¬ 
fax might be interested in sell¬ 
ing products such as so-called 
131(c) expatriate pension plans. 

And, like the banks, Halifax 
is wrestling with the issue of 
cost It is turning away from 
low-margin smaller retail 
accounts and focusing its 
efforts on larger ones. The 
average size of account has 
risen to £50,000 from £10,000 at 
the outset. Minimum lwfanras 
have been raised to £10,000 
from £1.000. 

Norma Cohen 


WHILE Guernsey is still the 
leading location for UK par- 
ented offshore captive insur¬ 
ance companies, it can now 
feel its competitors breathing 
hotly down its neck. To date, 
the island is domicile for 200 
captives, hut the Isle of Man 
anil Dublin are TnaVing inwalls 

into Guernsey's potential client 
base. 

A captive insurance com¬ 
pany is a wholly owned subsid¬ 
iary that insures some or all of 
the risks of its parent com¬ 
pany. 

This year, Guernsey added to 
its attractions as a location by 
announcing a reversion to 
optional tax exemption for cap¬ 
tives, applicable from 1st Janu¬ 
ary 1992. 

This tax option existed in 
the island prior to the passing 
of its 1996 insurance law, and 
will place Guernsey in a very 
competitive position to attract 
new UK and European par- 
ented captives. 

It also means the island 
offers a flexible tax regime for 
captives with three options: 

■ A company qualifying for 
exemption will pay a fee of 
£500 and is likely to be sought 
by European and some UK 
owners and multi-owner cap¬ 
tives. 

■ A second option is to pay tax 
only on investment income of 
shareholders’ funds on a slid¬ 
ing scale ranging from 20 per 
cent up to £250,000, 1 per cent 
on the next £250,000, and 
decreasing rates thereafter. 
Many existing UK parented 
captives already located in 
Guernsey operate under this 


INSURANCE 


More captives wanted 


option and will probably con¬ 
tinue to do so. 

■ The third option is to pay 
the fld] 20 per cent on net prof¬ 
its, bat payment can be post¬ 
poned nntfl dams are paid or 
profits taken. This format is 
most suited to liability busi¬ 
ness, finawflfai insurance busi¬ 
ness or North American casu¬ 
alty accounts. 

The prospect erf a tax break 
is certainly very attractive to 
one of Guernsey's largest cap¬ 
tives, Polygon Insurance. Poly¬ 
gon is a multi-owner company 
with the world’s largest single 
placement in aviation. 

Its major owners are KLM, 
SAS, and Swissair, but there 
are 35 other owners including 
Air UK. It has a fleet value of 
$l9bn and since its formation 
in 1975 has been managed in 
Guernsey by Transglobe 
Underwriting Management. 
Transglobe is wholly owned by 
the English & American group. 

Ian Daish. general manager 
of Transglobe, said: “Our cli¬ 
ents come to Guernsey for pro¬ 
fessional reasons and tax is a 
lesser issue. There is the infra¬ 
structure here to provide the 
technical underwriting: capabil¬ 
ities clients seek. But tbe cap¬ 
tive has to survive as a com¬ 
mercial animal SO if it gets a 
tax break the client is always 
happy.” 



Steve Butterworth: an 
Increase In Inquiries 

John Parkinson, managing 
director of International Risk 
Management, said: “The cre¬ 
ation of exempt companies is a 
very positive move and makes 
Guernsey a highly competitive 
location. 

“Business is still very buoy¬ 
ant, and as the market hard¬ 
ens, particularly in financial 
cover, I see a continuing devel¬ 
opment of existing and new 
captives.” 

A survey undertaken this 


year by tbe island’s Financial 
Services Commission showed 
that among the 14 resident 
insurance company managers, 
there is capacity to manage up 
to 70 new captives. 

The survey said this would 
only require the addition of 
two staff to the 97 already 
employed in that sector of the 
industry. 

Guernsey has not the space 
to accommodate a large 
increase in personnel, so such 
an option for expansion of its 
financial services is very 
attractive. 

Steve Butterworth, the 
island's superintendent of 
insurance business, said: “We 
are receiving an increase in 
inquiries for captives from 
both the UK and Europe. There 
are still a lot of institutions in 
the UK without a captive and 
European institutions are just 
waking up to the idea. 

“We already have four 
French parented captives here 
and I expect a lot more Euro¬ 
pean ones to be formed.” 

The island's life sector 
remains steady, and each of 
the nine companies has 
increased its premium income. 
But Mr Butterworth does not 
anticipate an increase in the 
number of life companies in 
the island because they are 
heavy on administration and 


there is not the physical capac¬ 
ity for large numbers of staff. 

Ed After, chief executive at 
Sun Allian ce International in 
Guernsey, said the offshore life 
industry is going forward more 
rapidly than its UK counter¬ 
part 

“In the UK they are all chas¬ 
ing the same business and so 
are harder hit by recession. We 
have a much larger market to 
address, expatriates of all 
nationalities worldwide, so if 
recession hits an area we can 
go elsewhere,” he said. 

“We also benefit in Guernsey 
from regulation that is more 
geared to practical issues than 
exists in larger territories such 
as the UK 

“We personally know our 
regulators and can discuss 
matters with them before deci¬ 
sions are made,” he added. 

Guernsey is in the process of 
constructing a code of practice 
to regulate insurance interme¬ 
diaries, who will need to he 
registered with the insurance 
authority. 

Mr Butterworth said, “The 
code of practice will apply to 
both intermediaries dealing 
with a number of insurance 
companies on behalf of clients 
and to representatives selling 
insurance for a company or 
companies. The representa¬ 
tives will not need to be regis¬ 
tered with us but will require a 
certificate from their panel- 
pals.” 

He said he hoped this new 
area of regulation will be 
implemented by late 1992. 

Sue Stuart 


Congratulations to 



BANK SARASIN (GUERNSEY) LIMITED 

(a subsidiary of Bank Saiasin & Ge, Basle) 

on the successful completion of 
their first year’s trading. 

Managed by 

ROW. BANK 
OFCANADA 

(CHAMSE- ISLANDS) UMTTH3 
Canada Court - Si Peter Fort - Guernsey ■ 0481 723021 



MOVE TO GUERNSEY TODAY 

A horn in Guernsey means: 

No nrintmwn Ifewnctal tncom threshold* (or BrttM 
NoOGLT, MU Dial—, fehtWane s TMt or VJLT. 


Pottkally stefais, bur crime mriromnant 
EscsUMt sdwel, Msdkal and transport tadHths. 

FM out men about seoBng in Guernsey and pmpertias lot sate 
in our FREE COLOUR BROCHURE. 


LOVELLS 


Estate Apsis, Ajctfaman. VMws and ftupaiy Uanaprs-thee 1679 
11 , SmWiSL St Peter Port, Guernsey, CJL TetOWI-723638 Fax: 0«1-713494 
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HILL SAMUEL 

OFFSHORE SERVICES 

■ OFFSHORE FUNDS 

■ OFFSHORE FUND 
MANAGEMENT 
SERVICE 

■ PRIVATE CLIENT 
INVESTMENT 
SERVICE 

■ TRUST & COMPANY 
FORMATION & 
ADMINISTRATION 

Telephone Kaye Fontaine on 
(0534) 73244 or fill in the coupon 

This g kawa nnu has hetn mu t d l hy 
Hill Steomcl InvrstxBmi Scrvks LinlBed. a 
utf IMRO and LAUTRO The value of 
bHwiwetlaarte- 
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Please send me information on:- “iM 
{ □ OFFSHORE FUNDS | 

j □ OFFSHORE FUND MANAGEMENT j ■" 
□ PRIVATE CLIENT MANAGEMENT 
‘ □ TRUST & COMPANIES 
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Restoring Kuwaiti oil 
output ‘may cost $15bn’ 


By Mark Nicholson in Vienna 

RESTORING KUWAIT'S oil 
production capacity to 2m bar¬ 
rels a day and refining capac¬ 
ity to 650,000 b/d was likely to 
cost between $10bn and S15bn 
over the next three years, Mr 
Homoud Al-Rqoba, the emir¬ 
ate's oil minister said yester¬ 
day. 

Speaking after this week's 

mini sterial meeting of the 
Organisation of Petroleum 
Exporting Countries in Vienna, 
Mr Al-Rqoba said Kuwait 
would finance much of the 
recovery out of its rising oil 
revenues but would "most 
likely' have to return to inter¬ 
national markets to borrow 
money for the programme. 
Kuwait has already raised a 
S5bn syndicated loan since lib¬ 
eration. 

The minister said Kuwait, 
which is at present producing 
500,000 b/d. was on course to 
increase output by 50,000 b/d a 
month to a level of between 
1.5m b/d and 1.7m b/d by the 
end of next year. Total output, 
including some 170,000 b/d 
from the neutral zone shared 
with Saudi Arabia, was expec¬ 
ted to reach 860,000 b/d by the 
start of the second quarter. 

Mr Al-Rqoba said Kuwait 
would have sufficient capacity 
at its export terminals to 



Homoud Al-Rqoba: Much of 
the recovery will be funded 
out of oil revenues 

export its rising output and 
expected to raise total produc¬ 
tion capacity to 2m b/d by late 
1993, compared with 2J5m b/d 
before the Iraqi invasion. 

Kuwait's re finin g capacity, 
at present some 170,000 b/d, 
will be raised to 650,000 b/d by 
early 1993 with output from the 
Mina Abdullah, Mina Ahmadi 
and some from the Shuaiba 
refineries. Further studies will 
be undertaken before any deci¬ 
sion is made about raising 
capacity to the pre-war level of 


750,000 b/d. 

Mr Al-Rqoba said production 
would be frozen at a maximum 
level of 1.7ta b/d for six months 
to enable a full assessment of 
damage to the reservoirs 
before any possible further 
rise. Kuwait's last Opec quota 
was 1.5m b/d. 

Kuwait intends to produce to 
available capacity up to Its 
chosen peak and categorically 
rules out any prospect of it 
joining any possible round of 
Opec production cuts should 
the oil market weaken signifi¬ 
cantly next year. 

Kuwait also revealed for the 
first time yesterday the total 
cost of controlling the 727 blaz¬ 
ing gushing oil wells dam¬ 
aged by the Iraqis, which Mr 
Al-Rqoba put at $L3bn, allow¬ 
ing for depredation on some 
S600m-worth of equipment 
bought by the government to 
attack the Gres. 

The figure excluded any 
assessment of losses incurred 
through the wastage of oil, for 
which Kuwait has yet to 
reveal, or even calculate, an 
overall figure. Early govern¬ 
ment estimates after liberation 
put losses at Z120m a day, but 
estimates varied greatly as to 
the total amount of oil actually 
going up in smoke. 


Algeria cautious on demand hopes 


By Mark Nicholson 

ALGERIA YESTERDAY 
sounded a strong note or cau¬ 
tion about optimistic forecasts 
by the Organisation of Petro¬ 
leum Exporting Countries for 
oil demand in the first quarter 
of next year and held open the 
possibility that producers of 
light crude would act together 
to shore up prices for sweeter 
oil if the market weakened sub¬ 
stantially next year. 

Mr Nordine Ait Laoussine, 
Algeria's energy minister, told 
a press conference after the 
close of this week's Opec sum¬ 
mit In Vienna, that his delega¬ 
tion had warned the summit 
that “we are not talking about 
a price explosion but perhaps a 
glut for the first quarter'. 

Mr Laoussine's warning fol¬ 
lowed the decision by Opec 
ministers on Wednesday to 
allow the organisation's U ful¬ 
ly-producing members to con¬ 
tinue pumping oil at near 
capacity. Implying total output 
for the first quarter next year 
of up to 23.8m b/d as Kuwaiti 
production rises. 

Saudi Arabia and Venezuela 
are both strongly optimistic 
about the call on Opec oil for 
the first quarter, with Mr 
Celestino Armas, the Venezue¬ 
lan energy minister, suggest¬ 
ing Opec's expected output 
could still foil lm b/d below 
demand. 

However, Algeria, Iran and 
Libya, in particular, argued at 


the s ummi t that Opec should 
be alive to the danger of a 
weakening oil market, particu¬ 
larly in the second quarter of 
next year. For the first quarter, 
Mr Laoussine said he expected 
oil companies to draw down 
between L5m and 2m b/d of 
stocks, particularly if they 
anticipate a weaker price in 
the following quarter, which 
would itself soften the early 
1992 market 

Mr Laoussine said Algeria 
had sought at the summit to 
“tone down the euphoria” 
about prospects for next year. 
"We are not saying the outlook 
for the first quarter is bad,” he 
said. “We are just trying to 
caution our friends.” 

Despite the wishes of 
Algeria, Iran and Libya to 
develop at this week's summit 
some contingency plan for pos¬ 
sible production cuts for the 
second quarter, this decision 
will be deferred until a Ministe¬ 
rial Monitoring Committee 
meeting in February which is 
unlikely to be nearly as swiftly 
or as cordially concluded as 
this week's two-day summit. 

“We are not talking now 
about cuts because we don't 
want to determine now what to 
do,” said an Opec official, cit¬ 
ing particular uncertainty over 
likely levels of Soviet oil out¬ 
put early next year. 

Nevertheless, ministers 
agreed to stay in close contact 


and to call if necessary, an 
extraordinary MMC meeting 
before February if the oil price 
weakened substantially. No 
minister, however, would-com¬ 
mit himself as to what price 
might trigger such a meeting. 

However, Mr Laoussine said 
that Algeria, along with Libya, 
Nigeria, Indonesia and Gabon, 
Opec’s main producers of light 
crude which recently formed 
an grouping - known infor¬ 
mally as the "light brigade” - 
would be prepared to act alone 
to shore up prices for their 
own oil if Opec failed to agree 
collectively on action to limit 
production in a softening mar¬ 
ket 

The minister said the group 
of five was not seeking artifi¬ 
cially to Inflate price differen¬ 
tials between light and heavy 
oils, but merely to defend their 
interests. “Our intent is to pre¬ 
vent a collapse In out prices,” 
he said. “We are not an aggres¬ 
sive group, we are a defensive 
group.” 

Mr Laoussine said that the 
five would countenance pro¬ 
duction cuts among themselves 
if they felt them warranted. 

He also said that, faced with 
a weakening market in the sec¬ 
ond quarter, Opec would have 
to reimpose some form of 
quota system. “We had our 
first discussions on this here,” 
he said. "We will have our first 
serious shot at it in February.” 


LME copper 
market 
probe urged 

By Kenneth Gooding. 
Mining Correspondent 

COPPER CONSUMERS gave 
the London Metal Exchange an 
unprecedented public rebuke 
yesterday when they called for 
it “to investigate with urgency 
apparent distortions in the 
market and to take aQ neces¬ 
sary steps to ensure that an 
orderly and true market pre¬ 
vails". 

The International Wrought 
Copper Council, which repre¬ 
sents producers and consumers 
world-wide, pointed to the sub¬ 
stantial LME premium for 
metal for immediate delivery 
compared with three-month 
copper. The IWCC said the sit¬ 
uation appeared to have no 
connection with the supply-de¬ 
mand situation and “is causing 
damage to the copper fabricat¬ 
ing industry, which already Is 
having to cope with the effects 
of the economic recession.” 

There was an immediate 
reaction once the IWCC made 
public its letter of protest. The 
premium, or backwardation, 
which had widened to £57 a 
tonne in early trade, narrowed 
to £16 by the close last night 
Traders said this anticipated 
possible action by the LME 
executive to set limits on the 
copper premium. 

The LME said it was 
"already closely monitoring 
the situation arid would take 
whatever steps were needed to 
ensure an orderly market” 


Forestry’s $29bn pollution bill 

Robert Taylor on a report calling for drastic remedial measures 



T HE COST of forest 
losses through air pollu¬ 
tion in Europe and the 
European land mass of the 
Soviet Union amounts to at 
least $29bn a year and the 
losses will continue at the 
same rate over the next 100 
yeare unless drastic remedial 
measures are taken. 

This is the fta foilfltiim Tfiwrip 
by Professor Stan NDssou from 
the Swedish university of agri¬ 
cultural sciences in a five-year 
study of the future potential of 
European forests to be pub¬ 
lished early in 1992 by the 
International Institute for 
Applied Systems Analysis 
based in Austria. The investi¬ 
gation claims to be the first 
comprehensive effort to quan¬ 
tify the impact of air pollution 
on Europe’s forests hi eco¬ 
nomic terms. 

As Professor Nilsson told a 
press conference in Stockholm 
yesterday the sustainable wood 
supply for industrial and 
energy uses in Europe could be 
increased by as much as 140m 
cubic metres a year in compar¬ 
ison with today's harvests. 
This would correspond to an 
additional income of at least 
$4Sbn annually. 

But this is unlikely to hap¬ 
pen on current trends. The 
study calculates the loss of for¬ 
est harvests caused by air pol¬ 
lutants at 16 per coot loss of 
total potential harvests up to 
2000-2005 or 85m cubic metres a 
year. 

However, unless measures 


are taken at once to reduce air 
pollution and improve forestry 
management in Europe - 
warned Professor Nilsson - by 
2010 timber demand might 
exceed supply by nearly 150m 
coma year. Only rapid action 
to improve forestry manage¬ 
ment and make drastic cuts in 
the present emissions of sul¬ 
phur, nitrogen and other mqjor 
airborne pollutants win begin 
to ™Ibb a different. 

But the detailed figures in 
the study suggest that even 
this wm not be enough to save 
the forests in Germany, 
Poland, Czechoslovakia and 
the eastern parts of Germany. 
These indicate that the esti¬ 
mated average loss of forestry 
production due to air pollut¬ 
ants to 2000-2005 will be 3&8m 
cu m a year in Germany; lLim 
cu m in Poland; and 9.5m cu m 
in Czechoslovakia. The total 
loss for Europe is put at 82L5m 
cu ma year. 

The economic loss arises 
from three main elements: the 
value of the timber lost; the 
decline in value added through 
industrial processing of the 
wood into products; and the 
loss of environmental and 
social benefits like tourism, 
recreation, protection of soil 
and water and deterioration of 
wildlife habitat 

Professor Nilson believes 
that the cost of air pollution 
damage in Europe is under¬ 
stated. He says that if the 
impact on human health and 
ecological systems other than 


forests is included, as well as 
buildings and Infrastructure 
the annual loss was between 
$160bn and $280bn. 

However, his study suggests 
that rapid pollution abatement 
strategies at a cost of -at least 
$ 90 bn a year could Increase the 
potential of the European for¬ 
ests to 535m cu m of wood or 
round wood equivalents. 

Professor Nilsson has calcu¬ 
lated there could be a 40 per 
cent expansion in the Euro¬ 
pean Community’s forest prod¬ 
ucts industry and a 15 per cent 
increase elsewhere in Europe if 
appropriate action was taken 
to c oTTihat air pollution. 

There could also be a 20 per 
cent growth in the European 
area of the former Soviet 
Union, 7 per cent in the Nordic 
region but none at all In the 
decaying forests of central 
Europe. Here at the end of the 
1980s only 73 per cent of capac¬ 
ity was being utilised and this 
Is likely tofall to 62 per cent in 
the coming years. 

The study suggests several 
measures that should be taken 
by policy-maters to deal with 
the pollution problem in 
Europe's forests. These are: 

• A reduction of sulphur, 
yifttw gwn and concentrations of 
n«in«» as much as possible ova: 
as huge an area as possible. 
Current efforts to reduce the 
levels of sulphur and nit rogen 
dioxide emissions are costing 
Europe an estimated $16bn a 
year. Professor Nilsson esti¬ 
mates it will require $90bn of 


__ achfivf^ 

fo^TsSstainabOity- ;.U2 

• The implementations 
more efficient for** manaj®*, 
ment policies. The stutej 
argues that if current stlm^ 
tural practices continue 
will further decreasefocaf^, 
sustainability and h asten iltor 
decline of Europe’s forests; 

• The establishment of.-.u^ 

international convention^ 
sustainable forest managmej^ 
and conservation. It is betj^ 
suggested this might eme^ 
from next Junes Ung^j 
Nations conference on environ 
ment and development bqtogj. 
held in BraziL ,jy[j 

No doubt, the damage btiagf 
done by pollution to Europe^] 
forests needs “a concerted soft) 
co-operative effort by alljtfef 
countries involved". As-jlb^ 
study insists “improved sflyi-j 
culture practices can nntigstjH 
the damage visible today jtqjL 
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One set of statistics under¬ 
lines the problem. Even " 
there were no further 

due to air pollutants-- 

would face an annual round- 
wood deficit of 40m cu nv 
year by 2010 but if the deeffirf 
caused by air pollutants li' 
added the annua? deficit cluster 
to as much as 130m cu m.ii ;pj 
Future Forest Resources, qfr 
Western and Eastern Eumpql 
The International Institute* fa 
Applied Systems Analyst 
A-2361 Uaxnbrug, Austria a ig* 
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Soviet mining taxation plans ‘totally out of line 9 


By Kenneth Gooding 

SOVIET REPUBLICS were 
considering proposals that 
would make it impossible for 
western mining companies to 
invest there, Mr Bob Wilson, 
managing director of the RTZ 
Corporation, the world's big¬ 
gest mining group, suggested 
yesterday. 

For example, Russia and 
some other large republics 
were talking about a tax 
regime for nrining companies 
that was “totally out of line”. It 
would indude a 30 per cent tax 
on income, a 41 per cent pay¬ 
roll tax as well as exception¬ 
ally large royalty payments of 
15 per cent 


At the same time, the repub¬ 
lics wanted international min¬ 
ing companies to join them in 
joint ventures but had made it 
dear they had no money to 
share the costs. 

“That’s not my idea of a 
joint venture,” said Mr Wilson 
at a with analysts in 

London. 

The Soviets also would pre¬ 
fer those ventures to involve 
mines and facilities currently 
operating. RTZ could not possir 
bly consider taking on all the 
UahfiiHeg this would involve, 
including dealing with the 
overmanning endemic in the 
Soviet mines, overhauling 


labour practices and taking 
responsibility for potentially 
huge environmental clean-up 
costs. 

RTZ would be interested in 
investing in the Soviet repub¬ 
lics only if it was offered 
world-class, previously untap¬ 
ped mineral a-nH then 

only if a decent infrastructure 
was in place - for ggampte, to 
enable metal or concentrates to 
be transported to a port with¬ 
out having to go through 
another republic. 

Hr Wilson said there was no 
doubt that in the long term the 
changing political structure of 
the former Soviet Union would 


have a significant impact on 
the world's mining industry. 
But in the nearer term, he said, 
fiscal and other problems were 
keeping the international min¬ 
ing companies away. 

• Anglesey Aluminium, 51 per 
cent-owned by RTZ, had no 
intention of cutting output 
despite present rock-bottom 
aluminium prices, said Mr Wil¬ 
son. 

The Anglesey smelter was 
likely to produce 125.000 tonnes 
this year, in line with its rated 
capacity and np from the 
124,000 tonnes it produced last 
year, an RTZ official reported 
later. 


RTZ and Kaiser All 
the US group which owns 
other 49 per cent, have 
mented a £3.5m redundai 
programme to cut costs 
Increase productivity at 
sey which will reduce 1 .! 
workforce by 14S or 19 per); 
to 630 by the end of this 
An £Um investment in 
and environmental coi 
equipment is just being 
pfeted. 

The partners said 
Anglesey suffered a £5. 
pre-tax loss in the first hajf.gj 
this year and was likely jfc 
report a £13m loss for 1991 
whole. 





Peru’s Centromin 

By Sally Bowen in Lima . 

r 


moment 9 




FORCE MAjeURE could be 
declared “at any moment” on 
shipments of concentrates 
from Peru’s main state-owned 
minerals and metals producer 
Centromin, according to an 
official of Minpeco, the state 
minerals trader, prod¬ 

ucts from Centromin were 
declared subject to force mqj- 
eure as from 25 November. 

Centromin. which accounts 


for a third of Peru's lead and 
zinc output, a quarter of its 
silver and about 10 per cent of 
its copper, has been on partial 
strike since November 12. 
Workers are protesting against 
plgnnpd redundancies, closure 
of the Andaychagua mine and 
government privatisation 
intentions. 

According to a company 
official, by yesterday only the 


small mines of Morococha, 
Yauricocha, Andaychagua and 
parts of the smelting and 
refining complex at La Oroya 
were still out Refining capac¬ 
ity has, however, been badly 
affected. 

Early indications were that 
there had been little support 
for a 48-hour national stoppage 
called for yesterday and today 
by the Mining Federation. 


Southern Peru Copper Corpora¬ 
tion, which produces two- 
thirds of all Pern’s copper, was 
reported to be working nor¬ 
mally. 

The stated intention of the 
stoppage was to tautest against 
the Fujimori government's 
“anti-labour policy”, against 
privatisation and mine clo¬ 
sures and in support of the 
Centromin strike. 


L'l 



Mr Victor Lucero 
president of the Muting Federa? 
tioin, also condemned the K 
tarfsation" of the m 
camps, which are meetly 
mountain areas where St 
Lumjnoso (shining path) 
rfllas have traditionally 
most active. Mr Lucero 
plained that workers' 
assembly had been 
curtailed. ,*g 





WORLD COMMODITIES PRICES 


MARKET REPORT 

The London robusta coffee 
January contract moved back 
above £600 a tonne but was 
unable to break through the recent 
high ol £609. “London tried hard 
today, but with New York dosed 
for Thanksgiving it just didn't have 
the heart" one dealer said. Zinc 
prices firmed on the growing 
likelihood of a technical squeeze 
on early 1992 supplies which 
caused the cash to three months 
backwardation to widen by S4 to 
$7.50. The cash price closed $17 
up at 51.193 a tonne, aided by 
the possibility of force majeure 
being declared on shipments from 
Peru's centromin (see story 
above). 

Compiled from Reuters 

London Markets 


(Prices suppHod by Amalgamated Metal Trading) 
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Sparta and Moroccan c k wngnflnea are this 
weriks bast buy at 39-40p a lb (00400). 
reports the FFVTB. Other good fruit buys are 
Spanish gram at 50-70p a lb (50-85p), 
Wwtfruh at I546p each (IfrSfip). and 
aataumas at 4tM5p a lb (4540pJ. Root 
vegetables are oxcoilont with Canada at 
15-20p a Ib (15»20pl. turnips at 20«2fip a lb 
(20-2SP), carrots at 1S-20p a lb (i5-20p) and 
parsnips at 2O20p a lb riB-28pV Pota to es 
are superb witt white and red varieties at 
9*l4p a ib (I2'i4p) and pink potatoes at 
12-I4p a ib (UM4p). Celery is superb at 
30-5Op s head (BM&p), along with Chinass 
leaved at 5O-0Op A lb (5O80p). 


Ttmover Wheat 517 (609). Barley 115 (110). 
Turnover ion of TOO Tonnes. 
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Conserving agricultural 
options for posterity 

Geoff Tansey on a plan to protect plant genetic resource?" 
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A Sl^bn “global initiative for 
the security and sustainable 
use of plant genetic 
resources" from 1993 to the year 
2000 has been called for in a report 
by a high-level group of individuals 
drawn from Industry, government. 
International and non-governmental 
organisations in 22 countries. 

“If the loss of plant genetic 
resources continues unabated at the 
present rate, genetic options for 
needed changes In agricultural pro¬ 
duction in the future will be lost 
forever,” warns the group. 

US markets were closed 
yesterday for the Thanksgiving 
Day holiday _ 

The $L5bn needed is additional to 
that already being spent. It would 
support action at Tour levels: in the 
community to improve and preserve 
plant genetic resources in the field: 
nationally to stimulate and support 
such work and run gene banks: 
regionally to allow collaboration 
across borders: and, globally to set 
policy, mobilise and distribute 
funds and promote a plan of action. 

Although several international 
organisations work on plant genetic 
resources, including the UN’s Food 
and Agriculture Organisation and 
the Consultative Group on Interna¬ 
tional Agricultural Research, the 
group argue that they cannot do the 
job at present They want a new 
intergovernmental council set-i 
based on one-member-one-vote 
with associate members represent¬ 
ing the range of Interests working 
on plant genetic resources. It would 
be supported by an ex e c uti ve board, 
a scientific and technical advisory 
committee and a trust fond drawing 
on new money. 

Just one aspect of the work 
needed, conserving the total esti¬ 
mated world collection of 4m 
unique plant samples in gene 
banks, would cost $200m a year, 
according to the report Only $7Sm 
a year is spent at present and less 
than half the world's plant varieties 
- potential sources of food, drugs 
or other chemicals - are in gene 
banks. 

These costs comiwoajw ith an esti¬ 


mated auTinai world seed value of 
$S0bu In the mid-1980s. “Of this, 
1181m was from farmer-saved seed, 
the public sector contributed H7bn 
and the private sector SlSbn,” notes 
the report 

“The seed industry is behind the 
initiative", says Mr Tim Roberts, 
intellectual property manager for 
ICI Seeds and one the the 41 mem¬ 
bers of the group organised by the 
US-based Keystone Centre to pro¬ 
duce the report The centre tries to 
resolve public policy conflicts by 
drawing together people from differ¬ 
ent interests. 

“We think the Keystone dialogue 
has the right approach, but govern¬ 
ments must support it,” says Mr. 
Roberts. 

• There was c on tr ove rs y over who 
should pay. Some Industry partici¬ 
pants worried they would have to, 
others were willing to subscribe 
what was reasonable, but all the 
industry opposed a levy on traded 




Promoting and financing the ini¬ 
tiative should be one concrete out¬ 
come of the UN Conference on Envi¬ 
ronment and Development in Brazil 
In June 1992, believes the group. 

I n the meantime, they want to 
FAO and CGIAR to prepare a 
$100m emergency programme 
for funding by the World Bank's 
Global Environment Facility. This 
would safeguard genetic collections 
in areas like eastern Europe and 
Ethiopia; develop special collections 
of nifrogen-fixing species, and oth¬ 
ers useful fin: promoting sustainable 
advance in crop production; and a 
global network of genetic conserva¬ 
tion centres of free species. 

Some of the Keystone dialogue 
group feared that genetic engineer 
ing and patenting of the resulting 
plants would threaten diversity and 
native varieties In foe Third World. 
“While thfa is potentially wtmm.iy 
true, It is not an effect of intellec¬ 
tual property rights but of the avail¬ 
ability of improved uniform variet¬ 
ies,” says Mr Roberts. 

He points to the experience of 
India and Pakfetan in the so-called 
Green Revolution of the 1960s. 
There, neither patents nor plant 



breeders’ rights were involved ii hujj' 
new, uniform plant varieties' which- 
gave farmers better yields an^jpft 
were adopted in preference to more 
varied native ones. 

Others feared the control of Amt* 
technology and genetic engineering, 
by large companies. MrEdfiart,, 
director of research' at ICI seedsT 
now ranked fifth in the world with 
a $ 250 m t ur nover in 1990 but which 
only started in 1985, plays tBSSF 
down. 

“Since the returns from 
World markets are so smi 
~^®®u t matter if they don't 
therefore we could donate these* 
gun«to the Third World", he sajsH 
and supports a new initiative toss? 

a a brokerage between,^ 
mdustnal and developing natieSEj 

Service for® 
Ajjasitian of Agri-Biotech App^gj 

Despite disagreements al f 0 

patmts and plant breeders’ riga 

Sf ^totals had paid fe£!i 
little attention to the impact 
intellectual property ri ' 
patents, on plant ge neti c 
and developing cotmixie 

tore. 

Countries should be free to 
wtethaf they adopted such 
and^country should be pi 
* says ttfi report It 
that when applied to plant 
resourcss they could hann 
preeders who still actively 
““PJrifut genetic diversity & 

rcmarfcaille - in stu&fti 
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Share prices abandon support levels 
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; Te^ry Bylafld. UK Stock Market Editor 

■V: T ,SLACK Thanksgiving Day 
tAding*inwjridiMtatsfailed 
to' , save London from falling 
■' thrbugh an important support 
levfeP.yesteHtay as a UK Invest 
trust liquidated stock 
*'>*4rwB the range of the FT-SE 
•i.';‘cUWlfisL Concern over the out- 
-V look for the domestic economy 
. . ■ .inepeased and ffnancial sector 
i stocks rame under pressure as 
Cltjr^analysts reassessed the 
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leasts' of mortgage indemnity 

^-■.irfstuSance tosses. • , 

v £-' Wtit FT-SE Index collapsed 
-' afterLfelUng through the 2,443 
tost seen on - July 1 and 
closed UL9 off at 2,428.6. The 
" i v-t;loss of the July benchmark left 
-th# market vulnerable down to 
; ;n-‘ Fbotsie 2,4143, achieved on the 
trading session of the seo- 
. o»d -quarter.tf this year/ when 

' quickly followed hy a 

■ 37 . 7 -points mi the Foot- 


Although UK equities have 
shown increasing nervousness 
this week, yesterday's fall 
caught traders by surprise. 
Equities opened firmer and the 
Footsie gained 7.4 in early trad¬ 
ing as sterling steadied against 
the German mark. Trading vol¬ 
ume, as expected on a day lad¬ 
ing a lead from US rruTfr pfo, 
was no more than moderate in 
the first half of the London ses¬ 
sion. 


However, shares began to 
drift down uneasily an reports 
that, once again, there were 
stoeable lines of stock on offer. 
The decisive blow came in mid- 
afternoon when a UK based 
securities house began to sell 
the FT-SE futures contract. 
Traders quickly sensed that 
the selling of the futures was 
the early warning signal that 
the same securities bouse was 
positioning itself to sell blue 
chip equities across the range 
of the market and the Footsie 
fell heavily to show, at worst, a 
net foil of 23 points. 

Some analysts drew comfort 
from the market's ability to 
rally at the FT-SE 2,425 level 
and reminded clients that the 
London market lacked a lead 
yesterday from Wall Street. 
However, uncertainty over the 
outlook for Wall Street and for 


the US economy continued to 
depress UK investors. 

Seaq-reported volume of 
556.3m shares yesterday, up 
from 548.4m in the previous 
session, indicated an active 
market Retail, or customer 
business has this week been 
close under the £lbn daily 
level regarded as the sign of a 
hnsv market 

With the US dollar effec¬ 
tively sidelined by New York's 
closure for Thanksgiving, cur¬ 
rency influences on UK equi¬ 
ties were much reduced and 
the international bine chips 
lacked interest until the 
domestic selling developed in 
fhe second ha lf of Aw session. 

Retail and consumer issues 
weakened afresh as gloom 
deepened ahead of the Christ¬ 
mas selling season. After sec¬ 
ond thoughts, City analysts 


decided that the decision by 
leading retailers to open on 
Sundays in the pre-Christmas 
period signified alarm rather 
than conn deuce. 

However, it was the financial 
sector which suffered most 
noticeably in yesterday's set¬ 
back. The postponement of the 
Maxwell Communication trad¬ 
ing statement continued to 
depress banking stocks, where 
National Westminster suffered 
from the downgrading this 
week by City analysts. 

There were widespread 
losses among the insurance 
groups as Barclays de Zoete 
Wedd, the UK investment 
bank, substantially increased 
Its estimates of potential mort¬ 
gage indemnity losses at Sun 
Alliance which occupies a lead¬ 
ing role in this sensitive busi¬ 
ness area. 
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Equity Turnover!Cm)t 
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• r-i-raft SHADOW cast over the 
: ’ fl "i uk insurance industry since 
~-J : ^ v:the scale, of the losses caused 
■' ■"% bys'THortgagB indemnity insur- 
■■ande'first emerged, loomed 
- r 1 large- a pri n yesterday as Bar¬ 
clays de Zoete Wedd, the 
investment bank, sharply 
increased its estimates of 
losses at Son Affiance . ■ ■ 

The stock was easily the 
weakest In a generally 
depressed composite insurance 
.... sector, finishing 17 lower at 
"J: s 29%, the first time the shares 
buys* closed below the 300p 
. s. 1^1 since November last year. 
'^Turnover, however, was an 
-- 5 uorejnarkable 1.4m. Sun Alll- 
■.'■'■'f ap£ is thought to account 

* - ^ fq^arotmd 20 per cent of the 
—^“ige indemnity business 

.UK.- 

‘David Hudson, com posite 
ace specialist at BZW , 1 
his current-year deficit 

_te from £230m to £375m 

5 . after, a reassessment of inert- 
indemnity losses showed 
."figure of £300m against a 
]ous estimate of £150m. He 
_-j—,the scale of the mortgage 
indemnity loss would relieve 
some of the pressure on Sun 
Affiance to increase its divi- 
■ i n i m AniAJ dend. He now expects this to 
will mOniCDl beheldatlta^i.. : 

Reuters in demand 

• _. r Hints that a Trading securi- 

- tifeThouflO was preparing a 

positive research review 
:: : of Renters, the global data 

.... ^Z- Swiften nications group, 
\~ZS"~ ^re&pted the shares; to 

-a&ft&ce against the generally 

market' trend. After an 
dip, Reuters climbed 
y to dose 21 stronger on 
b&lafcce at 904p, the best level 
dfihfe day. 

BzW’s etoctrooics team has 
prepared a 90-page-document 
backing up its buy stance on 
the stock and its estimate, 
around the top of the range 
of analysts' forecasts,- that 
the company will produce prof¬ 
its of £390tn m 1992. BZW was 
not prepared to comment On 
the details of the research 
document but said it would 
reach clients on Monday 
morning. 

Tfife shares were helped by 
the . closure of Wall Street for 


- -jj 





son Crosthwaite earlier 
week. However, turnover of 
910,000 shares suggested that 
the stock was squeezed up an 
thin volume. 

BAe rallies 

Shares in British Aerospace 
(BAe) broke out of the recent 
gloom that has overhung the 
stock since the spectacular 
failure of the company's rights 
issue. 

As one of a handful of stocks 
to buck the market trend, the 
shares advanced 12 to 310p, 
with most of the day's gain 
achieved after a lunch in the 
City between company repre¬ 
sentatives and a leading securi¬ 
ties house. 

Dealers also attributed the 
rise to sporadic institutional 
buying at the lower levels and 
a squeeze as available stock 
dried-up, and to reports of 
recommendations from 
Nomura and S.G. Warburg. 

Sen timent was adrii+inn»riy 
boosted by speculation that the 
company is about to sign part 
two of the multi-billion A1 
Yam am ah defence contract 
with.Saudi Arabia, on which it 
Is the lead contractor. BAe 
turnover reached L5m shares. 

The rest of the composite 
insurances followed Sun Alli¬ 
ance lower. Guardian Royal 
Exchange was the most 
heavily traded stock, sliding 7 
to 139 p wit h 7.3m changing 
hands. BZW recently lifted its 
forecast of current year losses 
from £165m to £180m and 
expects GRE to halve its final 
di vidend and t he following 
interim payment. 

Credit Lyonnais Laing, 
GRE’s joint broker, was said to 
have incre ased its forecast loss 
to around £330m. although this 
was not confirmed. - 

Commercial Union retreated 
15 to 437p an 2.4m and General 
Accident 7 to 435p. Royal 
Insurance, whose -shares have 
been the most badly mauled by 
the huge losses on mortgage 
indemnity, were the most resfi- 
ient in the sector, dosing only 
a shade easier at STSp. 
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Mortgage idemnlty casual¬ 
ties were not oonfined to com¬ 
posites. Legal & General, with 
an estimated 8 per cent of the 
market, fell 11 to 365p. The 
UBS Phillips & Drew down¬ 
grade continued to affect 
Lloyds Abbey Life, which 
ended 9 lower at 367p. 

Preliminary figures from 
Royal Bank of Scotland were 
well below market expecta¬ 
tions. The shares lost 4 to 165p 
on disappointing turnover of 
2.3m, with dealers expecting 
more pressure on the stock 
after the gloomy accompany¬ 
ing statement from the bank. 

The other big banks gave up 
more ground, with specialists 
hpginmng to worry about the 
possibility that previously 
unthinkable dividend cuts may 
be on the canto. NatWest, still 
reeling freon the big forecast 
cut by Carr Ktoat. dropped U 
to 288p on heavy turnover of 
6 m. Lloyds and Barclays fell 8 
apiece to 369p and 387p respec¬ 
tively, and MkOrnid ID to 214p. 

Welsh Water dropped 11 to 
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-- Thanksgiving Day as US inves- 
tarh^tend at present to take a 
j dartsous positioju on Re n ters. 
°THe stock also benefited 
' ' from a highly positive presen- 
tafion to -investment clients 
A^^stitutumal broker Hendsr- 
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356p with dealers uneasy about 
the retirement in 1998 of the 
chairman and the resignation 
next month of the managing 
director. The market was dis¬ 
tinctly unimpressed with the 
interim dividend from South 
West, described by one trader 
as “measly, much worse than 
we had expected". South West 
lost 9 to 317p. 

Pharmaceutical firm Smlth- 
Kttne Beecham slipped 5 to 
770p after Goldman Sachs 
changed its stance on the stock 
from neutral to “modestly neg¬ 
ative 1 * f fo gp ifo maiiiteining its 

profits forecasts for 1991 and 
1992 of 2995m and £Ll5bn. The 
change of stance was due to 
concern about both medium 
and long-term sales growth for 
the company. News on 
Wednesday that SmithKline 
had decided not to continue 
developing Us anti-ulcer drug 
Pantopiazole sparked concern 
over longer term sales growth. 

Profit-taking in Glaxo was 
exacerbated by the closure of 
Wall Street, where the pharma¬ 
ceutical company to popular, 
and the shares fell 7 to 75 lp. 

Stock overhanging the mar¬ 
ket coupled with continuing 
negative sentiment Lay behind 
Flscm's foil of 9 to 389p. _ 

Interim figures from BPB 
Industries were as bad as the 
most pessimistic analysts had 
expected, with profits more 
than halved at £24m against 
£50.4m. The dividend, as fore¬ 
cast, was held. But the market 
responded to the figures by 
marking the shares down to a 
more than five-year low, with 
the stock closing 4 off at 242p. 
Turnover of 9m was the heavi¬ 
est s inc e April- 

Imminent profit and divi¬ 
dend downgrades left John 
Laing 17 off at 225p. 

Shares in Laporte shot 
higher in early trading after 
the specialty chemicals manu¬ 
facturer announced the reor¬ 
ganisation of foterox, a com¬ 
pany it owns jointly with 
Belgium’s Sohray. , 

However, the shares settled 
later to dose 4 better at 597p 
with lln traded. One observer 
said that because the Sdvay 
deal Involved cancellation of 
16.6 per cent of Laporte's 
equity it would lower its mar¬ 
ket capitalisation and reduce 
its chances of moving into the 
Footsie 100. 

Texas Homecare*s participa¬ 
tion in tiie DIY price war pu¬ 
led parent company Ladbroke 
Group down 3 to 245p. 

Rank Organisation contin¬ 
ued its downward drift in low 
volume, slipping 11 to 641p. 

BAA put on 6 to 493 p after 
County NatWest inrinded the 
stock on its top 30 buy list 
New Footsie constituent NFC, 
how e ver, lost 10 to 219p after It 
was relegated from County’s 
list Buying interest at James 
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APPOINTMENTS 


I*.1pwis has plans for C & W 


,hh.O 

- DifScan Lewis, director of 

- -; - strategic planning at Hawker 

SuHeley, is to f leave the eng- 
inuring group following the 
£fi 5 Sbn takeover battle won 
l&t ,week by BTR, the UK 
l industrial conglomerate. 

On Monday, Lewis will 
bMbutee managing director of 
CikBLE AND WIRELESS 
WcWdwide Services, pent of the 
..r- Ug-Tetecommuniicaiions group. 

"rtte j appointment returns 
:■ ' LHns to telecoms after' 19 
. v months at Hhjnker, which he 
. 'joined from a sartor post at 
■ - ■ British Telecom. 

'’An strategy chief at Hawker, 

^ Lews was closely identified 

■ ■ .. 


with the ultimately doomed 
five-year restructuring plan 
introduced by Alan Watkins, 
managing director, who 
recruited him in the spring of 
1990 and who resigned this 


' Lewis’s main task at Hanker 
was to undertake a detailed 
review of its global strategy. 
He had since moved on to 
implement the plan, including 
a disposal and a«piMtinn pro¬ 
gramme, which was Inter¬ 
rupted by BTR’s Ud in Septem¬ 
ber. 

Lewis had been approached 
by C and W in the summer, 
and his departure from 


Hawker had been agreed 
before the bid was announced. 
S was then frozen until the 
result of the bid was known. 

At C and W, Lewis will be 
heading the unit which dev¬ 
elops and markets products for 
international customers, work¬ 
ing alongside Cohn Bell, md of 
the International Data Net- 
woak Services business. 

Lewis was director of plan¬ 
ning at STC before joining BT, 
where he ran the UK products 
and services business. His 
appointment to C and W is part 
of group chairman Lord 
Young’s plans to reshape the 
company. 
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d'.j if 

peter Johnson 
.(right), . who 

~ T founded PARK 

' FOOD Group 
. ifri 4967, has 
*. auuuo Dsced 

- that, on the 
..^.retirement of 
■rota Shertodk, he to to be its 
nlnt chairman, white remaln- 
. togas its md. 

^e is also.pcomotiDg to.-the. 
beard C3URM Finch, the md of 
its-i'inbaidiary. Bee and Cee 
Hoods. 

iTfce UK's largest packer and 
stiller of Christmas hampers. 
Park Food Is buoyantly return- 
tog to its core product - ham- 




pars — a ft er having taken a 
itihw dent in the and 

frozen food sectors. 

Its 64,000 agents nationwide 
are preparing themselves for 
their busiest time of the year, 
and as 70 per cent shareholder 
of the company, Johnson is 
Wife-trig forward to a bumper 
year, despite the recession. 

But Johnson is also 
cock-a-hoop about another 
Interest of his - Trenmere 
Rovers, now doing well in the 
second division of British soc¬ 
cer, having .climbed from the 
fourth division since Johnson 
bought the dab a few years 
back. 

. “We bought John Aldridge 
from the Spanish dub . Real 
s«feflad (his year for £250y000, 
and he's cunenfiy the leading 
goal scorer in the league," says 
Johnson proudly. 


■ James Kerr Muir, 50, a Tate 
& Lyle director who has spent 
more than 20 years with the 
company, said yesterday that 
he was leaving “to pursue 
other interests". He has been 
for the group’s UK 



His departure follows 
Wednesday’s announcement 
that Tate ft Lyle to planning to 
split the role of BfiatFmim and 

chief executive from next 
spring. NeU Shaw, the chair¬ 
man, is 62, and the wwmpny 
said it was now appropriate 
that a younger mim shtrald 
take over the executive 
responsibility for day4o-day 
management, freeing Show far 
broader Issues. 

Promoted to chief executive 
is Stephen Brown, who was 
reendted this spring as group 

md. 


■ Henry Ca atey, md of 
SOUTHERN ELECTRIC, is to 
become non-executive director 
of tiie company’s newly-created 
subsidiary. Southern Electric 
Contracting. 

The contracting business, 
which Bens and a range 

of electrical services in new 

and wrlflHng h irfliHng^ and 

carries ont double glazing and 
insulation work, was 
previously a business within 
Southern Electric. 

David Gauntiett, Southern 

laiAi-hrinV i trading man a pot 

win be chief executive of the 

new c ompany . _ 

■NORTHERN ELECTRIC 
announces that following the 
appointment of Tony Hadfield 
as md, Ron Dixon, formerly 
md power, becomes 
conunercial director; and BUI 
Hook, formerly personnel 
director, becomes operations 
director. 

■NORTHERN TELECOM has 
appointed Ames Dees md of 
European Transmission 
Systems; he moves from 
Alcatel 

■Chris Bnckham, former md 
of Arche Technology, is joining 
APRICOT Co mpata rs as 
marketing director; John 
WDaonte also joining as 
director of UK reseller sales. 
■Frank Elosowsky, who has 
long experience of 
mnlfttmd nctor assembly 
tearing. Is replacing Dave 
Gomby as md of Ankor/Anam 
Europe based in Scotland. 
■OTISELEVATOR has 

appointed Christopher 
Bowman group director of 
information and systems. 


Capel and Cazanove benefited 
Cookson Group, which gained 
3 to 106p. 

Property company MEPC 
held steady after announcing 
foil-year profits above expecta¬ 
tions. The company’s net asset 
value pleased most, staying 
above the strategic 600p level 
at 608p. The lp dividend 
increase also found favour. 
After an initial rise the shares 
eased a penny to 453p. 

Negative sentiment contin¬ 
ued to hang over Maxwell 
Communication Corp and 
reversed share gains made fol¬ 
lowing the announcement ear¬ 
lier in the weak that the banks 
would support the publishing 
group. MCC foil 7 to 38p. 

Talk that Australian mag¬ 
nate Mr Kerry Packer might 
make a ted for Minor Group 
was not taken seriously in the 
market and the shares picked 
up only 4 to 127p, stOl well 
below tiie group's asset value. 

United Newspapers was also 
said to have benefited from bid 
speculation and the shares 
finned 7 to 381p. 

Mar k* anH Silencer clothing 
suppliers Stirling Group and 
RHz Design returned from sus¬ 
pension to ixiiiWi' iii flip antici¬ 
pated acquisition of Rite (up 15 
to 20Qp) by Stirling (off a half¬ 
penny at 39Hp). 


TRADING VOLUME IN MAJOR STOCKS 
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EQUITY FUTURES AND OPTIONS TRADING 


Peter John, Joel KBmro, 
Christopher Price, 

Stove Thompson. 

■ Other market statistics, includ¬ 
ing the FT-Actuaries Share Indi¬ 
ces and London Traded Options, 


Concerted selling by 
independent traders yesterday 
forced Footsie futures lower 
despite a firm opening, writes 
Joel Kibazo. 

The December contract 
opened strongly and scat rose 
to a healthy pra nlnm follow* 
tag a better than feared Wall 
Street dose. 

However, independent trad¬ 
ers, many of whom had taken 
an long positions, soon began 
to sell and the contract 


retreated steadily, sending the 
underlying cash market lower 

Dealers said many of the 
large institutions remained on 
the sMaHimw unwilling to com¬ 
mit themselves but one lead¬ 
ing securities house crossed 
about 1,000 contracts. The 
same house was reported to 
have triggered a late burst of 
selling just before the market 
closed which prompted farther 
foils in the cash market. 

By the dose, December 


stood at 3,442, down 23 on the 
previous session and some 
three points above Its esti¬ 
mated fair value premium to 
cash of 11 . Turnover was 
5,273. 

Sentiment was aim poor in 
LTOM with turnover falling to 
17 , 904 . The Euto-FTSE was the 
busiest option with a day's 
total of 1,386. Amstrad was 
the biggest stock option, trad¬ 
ing 1,276 contracts, followed 
by British Gas with 1,102 lots. 
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What is the FT 
getting up to 
this Weekend? 

Much the same as you, do doubt. 

Andrew Clark wonders if Pavarotti in 
the Park and Aida in the Arena point to a 
pop future for grand opera in which fat 
sopranos and artistic integrity will be 
ancient history. 

Our experts finger their chequebooks 
and ask: should small investors really buy a 
part of Beattie? 

Barry Riley asks whether British 
private enterprise is rigged in favour of the 
smart City deal-makers and, if so, does it 
matter? 

Christian Tyler talks to Fred Cuming 
about painting in one world and Jiving in 
another. 

James Henderson bicycles up a snow- 
covered mountain to the monastery which 
guards the secret of Chartreuse liqueur. 
Stuart Marshall explains why he (or the 
judges) got it wrong in the 1991 Car of the 
Year contest. 

And so it goes on... 


1992 - The 
European 
Market 


Weekend FT 

Saturday November 30 


The FT proposes ro 
publish this survey on 
December 18 1991. 
The more 

predominant role of 
the EC will have the 
greatest impact on a 
company's business 
over the next few 
years. This was the 
view of 51% of top 
Chief Executives in 
Europe surveyed in 
1990 who read the 
FT. 

If you want to reach 
this important 
audience, 

call Elizabeth 
Vaughan on 

071 873 3472 or fax 
071 873 3079 

Data source: Chief 
Executives m Europe 1990. 
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PIONEER ELECTRONIC 
CORPORATION 

Notice is hereby given lo hol¬ 
ders of CDRs issued hy 
Caribbean Depositary Co.. 
N.V. evidencing shares in the 
above company that the 
"Second quarter report 1902" 
of Pioneer Electronic Corpo¬ 
ration ended September 30. 
1991. may be obtained from: 

N.V. Nederlandsdi 
Administrate- cn Troslkanloor 
Herengrachr 420 
1017 BZ Amsterdam 

and 

The Bank of Tokyo Ltd. 
established in Tokyo. Brussels. 
London. Dilsseldorf. Paris and 
New York. 

Pierson. Hcldring 
Pierson N.V. 

Amsterdam. Nov. 23.1991 


Can. $75,000,000 

Province of New Brunswick 

Floating Rate Notes 
due Hay 1984 

Notice is hereby given Sul in rasped 
ol fta interest Period hum November 
29, 1991 to February 28. 1992 the 
Notes wHi carry on lmerest Roto of 
per annum. The nmounu pscy- 
abte on February 28. 1992. against 
Coupon No. 31 hHI be Can. S192.74 
tor Beam Notes ot Can. £10.000 
principal amount and Con. $19.27 lor 
Bearer Notes ol Can. Si .000 principal 
Binouni 
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FINANCIAL TIMES FRIDAY NOVEMBER 29 1991 


LONDON SHARE SERVICE 
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London Share Prices 

London sharo prices are avaBafele on FT 
Chyfino. Calls charged at 48p par minute 
peak and Sfip off peak, Inc VAT. 
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FT MANAGED FUNDS SERVICE 


_ FINANCIAL TIMES F ^nAV NOVEMBER 29 1991 

• Current Unit Trust prices are available on FT Cityline. Calls r j n g (071) 825 h2128U 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN exchanges 


FINANCIAL FUTURES AND OPTIONS 


Markets quiet on US holiday 


THE DOLLAR yesterday held 
on to the gains madp in the 
previous session, while the 
D-Mark was and sterling 
was slightly firmer, to quieter 
trading influenced by the US 
markets' closure for the public 
holiday. 

Currency dealers said that 
since rebounding on Wednes¬ 
day from 17-month lows, the 
dollar had maintained a firmer 
tone. This had mostly been due 
to technical factors: many of 
the short positions in the mar¬ 
ket had been filled in as longer 
term corporate investors and 
fluid managers moved into the 
dollar, believing that it had 
fallen too far. 

There was also some modest 
optimism creeping into the 
ma r ket about the US economy. 
The latest weekly unemploy¬ 
ment statistics had shown a 
much larger drop than expec¬ 
ted. Lingering uncertainty 
about the political situation in 
the Soviet Union also pre¬ 
vented the D-Mark from mov¬ 
ing higher; indeed, the German 
curr en cy continued to weaken 
against the yen. 

For much of the session, 
however, the dollar traded in a 
narrow range and by the dose 
was little changed on the day. 
Another quiet session is in 
prospect for today with some 
US traders expected to stay at 
home for a long weekend. 

The release of some impor- 

S IN NEW YORK 


cant US data next week is 
likely to give dealing a boost 
and allow the market a chance 
to assess views on the state of 
the American economy. 

On Monday the November 
purchasing managers* report is 
released, while on Friday 
employment figures for the 
same month are due. 

Opinion remains divided on 
the timing of the next move in 
US interest rates, with some 
analysts expecting the Federal 
Reserve to ease this year. How¬ 
ever, others doubt that there 
will be any change in either US 
or German rates unto 1992. 

The dollar ended unchanged 
at DM1.6170 but was slightly 
easier at Y129.85 from Y13025. 

The D-Mark was mixed as 
the dollar remained firm and 
some European exchange rate 
mechanism currencies, such as 
the lira, peseta and French 
franc, weakened. The substan¬ 
tial rise in west German infla¬ 
tion to 4.1 per cent from 3.7 per 


cent had little effect on the 
Gorman currency, with dealers 
accepting the Federal Statistics 
Office's explanation that the 
number had been exaggerated 
by the large tell in inflation 
last November. 

Within the rest of the ERM, 
sterling gained in strength as 
UK Treasury ministers contin¬ 
ued to say that further interest 
rate cuts depended upon its 
position w ithin the system. 

The pound finished in Lon¬ 
don at DM2.8600 from DM2J675 
and at S1.7680 from $1.7670. 
Sterling remained at the bot¬ 
tom of the ERM, although with 
the peseta - which is the 
strongest in the grid - slightly 
easier, the Spanish currency's 
lead over sterling slipped to 52 
per cent from 5-3 per cent 

The Portuguese escudo con¬ 
tinued to hover around B9J5 to 
the D-Mark, just below the 
89.25 level at which the Bank 
of Portugal recently intervened 
to defend its currency. 
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Steady UK rates 
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THE UK money mark e ts were 
little changed yesterday, 
reflecting the closure of the US 
for a public holiday and the 
stability at sterling: 

Three months money was A 
firmer at lOfHi per cent, whim 
six months was unchanged at 
10%-£ per cart and 12 months 
was steady at 10%-K per cent. 

Sterling made a slightly 
firmer showing after Mr Nor¬ 
man Lament, the chancellor of 
the exchequer, said his main 
priority was to preserve the 
strength of the pound within 
file exchange rate mechanism. 


IflJ pm cwt 
hem September 4, 


The pound moved to DM2J600 
from DM2J575, compared with 
DM2J34 earlier in the week, its 
trade weighted index was 
unaltered at 90.4. 

Tim reaction in the fixtures 
market to sterling’s firmer 
tone was also modest, with the 
March short sterling contract 
up a point at 89-76. 

The current levels of nqm 
and futures market rates 
indicate that dealers expect no 
immediate change in interest 
rates. Indeed, in the slightly 
more volatile futures market, a 
% point cot in base rates to 10 
per cent is not expected until 


At the very short end of the 


UK money market, rates were 
firm as liquidity remained 
tight. The Bank of England 
forecast a large shortage of 
£L6bn, more than expected. 

Treasury bills and maturing 
assistance was the largest 
contributor to the shortage, 
draining £974m. 

The rest was accounted for 
by £272m of bills for 
repurchase by the market; a 
£135m rise in the note 
circulation; bankers' balances 
£185m below target; and 
Exchequer transactions of 
£3Sm. 

Through the day the TUmfe of 
England bought £1.365bn of 
bills and later revised the 
forecast shortage to £1.45bn, 
leaving the market still in need 
of liquidity. 

Liquidity is likely to remain 
to short supply today due to 
end of the month factors. A 
shortage of around El^bn Is 
expected by money dealers. 

In Germany, call money was 
steady at 9.10-9.20 per cent. Just 
below the Bundesbank's 9.25 
per cent Lombard emergency 
funding rate. 

Banks' holdings at the 
Bundesbank averaged 
DM72.6bn to the first 25 days of 
the month, slightly higher 
than the expected requirement 
in November of DM72bn. 

Holdings were DM65 J bn on 
Tuesday, op from DMSISbn on 
Monday. Banks' Lombard 
borrowing jumped to DML6bn 
on Wednesday from DU6QQm 
on Tuesday. 
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Tallifaioer. 

Thomson CSF.„. 
Total B. 

UAP .. 

OF6 Locahaff ..... 

Unlball.. 

Union Inunota Ft 

Valeo .. 

Vtfiem. 

Worms Oe. 


257.90 

400 

848 

3£° 

4,675 

46330 

X228 

963 

626 

1351 

4^2.10 

493 

815 

450 

L240 

369 

292 

2,820 

141.10 

1.02B 

483.10 
276.20 
605 
480 
575 
273 
358 


t3.90 

-3 

+15 

+20 

-Z 

-2 

+1.70 

-1 

+5 

+5 

-1.40 

-15 

-4 

+4 

-13.90 

+3 
-2 
+10 
-20 
+730 
+1 
■ ■ ■ ■ 

-7 

+2 

-3.10 

+1.90 

*■11.40 

+25 

+7 

-19 

-130 

+iio 

-U 

- 7 ” 
+36 
■ ■ ■ ■ 

-8 

+ 2.10 

-030 

-1 

-3 
+1 
■■ ■ ■ 

-020 
-10 
+18 
-5.80 
■ ■ ■ ■ 

-15 

-1 

-8.40 

+L50 

-1 

-4.10 

+5 

-1.80 

-5.90 

+28 

+5 

+6.40 

+5-80 


-7 

+115 
-530 
+1 
■ ■ ■ ■ 
+30 
- 1.10 
-2 
+5 
+1 
-14 
-530 
+1 
-5 
-2 
+45 
-3 JO 
-230 
+7 

-1.4Q 

+6 

-0.80 

-2.80 

+3 

+4.70 

+9 

■*430 

+5 


NETHERLANDS 


+ Bf- 


28 


Dm- 


+ nr- 


AFTj . 

AGM&Verk. 

AacheaMchCReg)..^ 

AJLlanzAG__ 

AKanM.. 

Asbo.. 

AskdPrf.^. 

BASF. 


WtBr^H 
■Verdnifak 


Berllna-Bank ....^ 
Berliner Kraft ...— 

SHF Bank. 

Bllflng Berg. 

Gotonla Knzs. 

CDtaala Koran Pf.._ 


209 

722 

822 

2,152 

6 I 2 J 0 

752 

727 

23030 

261 

276.10 

37930 

474 

41030 

823 

235 

127 

389.50 

910 

965 


+230 

-3 

+7 

+13 

-22.20 

-21 

-13 

+0.10 

-030 

-OJM 

^J8 


+030 

-030 

-1 

-5 

-10 


Conrmerztunk_246.80 

ConttiwiUlAfi.21330 

DLW.. 527 

Daimler-Benz.71830 

Dsckri(Fr).. 112.50 

Dema -j«..- 300.60 

Oeotsdu Bataoek. 14630 
Dentsdu Baek 66530 

DMreHfVerke.- 165.20 

DwgtoHldg 689 

Dragowerk.312 

Dresdner Bk.334.50 

fag Kugetfixfwr... 223 
Gcircshdowr........ 415 

Goldschmidt (TM).. 745 

Kambtirg EMki_195 

Ham uam.491 

HcWclbZem_932 

HentaJ Prf ..546 

Herllt?.., M .3?8 

Hochtief..^.. 1,045 

H o ecte t .22630 

Hoescfa... ..... 258 

Hotanam Ph.1,090 

, Horten.189 

rKBDvmchelad-^268 
Indastrle Werke.... 292 

Kali & Sale.146 

Kantadt.642 

Kailfhof.476 

KHD.138 

Kloduier Werke.... 10330 

Uhmorer..765 

Lelfheft.560 

Unde mwmm•mmmmmm ......a 731 

Unotype-HdJ.315 

Lufthansa. . . 152.50 

Lnftkanu n/vPrf .... 127 

MAN.350.50 

MAN Pref .28130 

Mafloesmara.24730 

ManmvlmVen ».. 703 

MercedaHId.566.50 

McaltedlscAaft 39 ,5 
UwKfcta* 

PWA ... 

Philips Konroun ...625 

Porsche--995 

Proasag.329 

RteJneleklia.1368 

fiJMbmetxJ I Btrfi* .284 
RNHeawuHPrf.... 214 

Rhein West EJ.40130 

RUsWesiElPrf —336 

Rosenthal.248 

Sdiertag.78330 

Sdmdhadi Udrau . 54030 

Siemens.616 

Springer Anti Rg ... 485 

SudCnemle.590 

TTiesen.192 

Vfcrta.. 284 

Veba.361 

VEW.206.70 

VeraliHNest_348 

Vfag . ...362 

VoSuragn_309 

VoUBwagcn Prf_270 

Wei law!.595 

Zanders Fdnpap ... 264 


flW :;ia 10 


+0.80 

-030 

-2 

+230 

-530 

-0.40 

+330 

+2 

-3.80 


-030 

+3 

+730 

+3 

+430 

-B 

■■■■ 

-9.50 

-0.50 

+630 

-0 

+0.50 

+1 

-3.10 

-1 

-1 

+9 
-5 
+15 
■ ■ ■ ■ 
-5 
-7 

+0.40 

+3.80 

-030 

+030 

-2 

-7 

+030 

-7 


-10 

■ ii ■ 

-12 

-1 

-3 

+230 

-030 

-230 

+030 

+4 

+5 


-1 

+7.20 
-030 
■■ ■ ■ 
-5 

-WO 

-1 

-5 

+1 


FH. 


+ ■r— 


AjSKtoofMtai— 42.60 
ACFHMDraRfiCS 32 

AEGON.120 

Ahold.80.50 

AXZO.12630 

AMEV Dtp Rea.... 5030 
BAHLnCMlhpRMS __ 42 
BnMjVCtpA^. 60.20 
BuhmraTQOpta _ 3830 

CSM Dep Rea.8530 

oaf.. 23.50 

DSM.98 80 

OprdtsctePeir.13230 

Dsttfcr Deg *»-... 95.60 
FoMbrDepIte... 26 

Gamma.95 

Gfct tax Dm INa — 31.10 

Hef Brian ..155.80 

HolMBetan.18830 

HODfHQ Dtp Ural.... 47 
HwtffOooalas ....6330 

mcCalkmd.57 70 

JNiyUDgite — 46.80 

tall Mueller.6130 

Klm.38.10 

KNP. 4430 

ICob PaUnedOgAcs -4360 

Kcnn.9 JO 

Nedltayd.54.50 

NUwrtf-Tf»iGate.. 89.30 
iNrVff&ri Dp ftes— 149.50 

Dee V Grlnt.62.70 

0raerwiya)D>8B.^, 41.10 

Philips.33 

Poly&ram.41.40 

Robeco.94.40 

Rodamcg.57.20 

Roltoco.9430 

Rondo.69.20 

Roval Dutch.142.90 

Miner Dep Rees,... 167304-030 

VNU.73.60 +0.10 

VMFSUfffc.42.30 -0,40 

Vtaano Aepta 8130 +0,10 
WttsDDepRn.6030 -1 


+030 

HUO 

-0.60 

+ 0.10 

- 0.20 

■ ■■v 

-0.90 
+080 
- 0,10 
-030 
-030 
-0.40 
-030 
-030 

■ ■■* 

-030 

-130 

- 0.20 

+ 0.20 

-030 

+ 0.10 

+ 0.20 

+030 

-130 

+040 

+ 0.20 

+ 0,10 

-0.50 

-0.10 

- 0.20 

- 0.10 

-0.30 

-0.40 

-0.40 

+OJO 

- 0.10 


SWEDEN (luiitlinirf) 

Ngumhfr M Ki 

GamhruBFrte ...244 
IncenUve 8 Free.... 146 

UttoOmZ Free.212 

Neoel Free.12 

ProcoriU 8 Free. ..200 
Snhriken B Free .... 350 

SkaodU Free.159 

SkanEmklldaC. ..58 

SKF B Free.97.50 

Sura Kopp B.260 

SCAB Fr»#.105 

Siio.Hattfl.BFiee.. 100 
TrefldnrgB Free .... 108 
VohvB Free.350 


. +ar- 


-2 


+1 

+3 

■ ■ ■ i 
+1 


SWITZERLAND 


2B 


Fra. 


+ or- 


AdUlirtilBri . 

Ad la Ptg Cts. 

Almlsse Lonza .... 
AJusuJsse Ptg Cts... 

BatebePtg. 

DnmBoverHDri 
Brava Bmerl Ptg.... 

CSHWflBCBrt . 

DtwGeigytBr) .... 
GtuGelgj(RM) ... 
□hafiriftrtPtCeu ...» 

Elefctrawatt. 

Ehrla. 

FIsdurCGeo). 

Ffccfter Ptg. 


NORWAY 


Neveniber 27 


Kumar +«r- 


Aker A Free. 


ITALY 


NMcmber 28 


Ur 


+ Or- 


BaacaCdmm — 
Banca Naz Agric 


Bastogi-IRBS.. 

Beoetton.. 

Burgo(CarUere) . 

QD 

Wll MiHi^Maa ■■■■■! 

CaffimSpa. 

Cement fcr. 

CtaMH. 

CnldeFlit. 

Credltn lUllano 

Danlell&C. 

EnlChera.. 

Eridanla .. 

FemiKZl Fbi 

Flat Pfiv.. 

Flat. 

Fkfls. 

Fontflarla. 

Gewilw .. 

Generali AasJcur.. 

Gllardlnl__ 

IFI PrW. 

ra teable . . 

la teeniest]........ 

tuigas. 

Uojd Adrtatlco .. 
Magneti Marefll. 

Mediobanca. 

Montedison_ 

Olivetti 

Pirelli & Co. 

Pirelli Spa_... 

RAS -. 

miuscenteCLa)^. 

SASIB_ 

SIP... 

SaffaA .....mu.h. 

Saipan .. 

SfalISfU. 

SMI... 

Sola BPD. 

5TET ■ ■ ■ ■■■■ ■■«■■■■■■< 

TaoAssIcur.. 

Toil Franco.. 

UMcem —. 


3,974 +116 

6.200 +335 

4.640 +15 
.151 +4 

10,780 -20 
8.550 -60 
2,070 +5 
7LO +11 
2372 +27 
1,738 -12 
2335 +24 

2.110 +59 
6.471*1 +70 
1,445 .... 

6.900 -2 

1,865 +33 
3,430 +140 
5,027 +197 
4640 +190 
35,450 +200 
1340M +30 
2^800 -295 
2345 +76 
13305 +555 
5,800 +30 

20.590 -^0 
3400 -26 
13jZ70 +170 

14,050^+100 
1,288 +12 
2.955 -11 
5.7B3 -17 
L740 -90 

18.900 -300 
6,720 +60 
T340 -160 


Dm dot* U Fra 

mind. 

IkemFree_ _ 

KMiMNfeAFia_ 

Kvaemer Free ... s . 

Leif Hdegh. 

NoraInoAFree 

NorekDauA. 

Norsk Hydro. 

HonkrSngAFra.. 

Orkla Free.. 

Saga Pei A Free_ 

Saga PrtB Free..., 

SkaogenOM). 

Storil 8. 

UWSurAned Five 

Unitor.. 

VardA. 


54 

147 

14 

98 

51 

260 

190 

57.50 


735 

138 

75 

152 

112 

105 

530 

114 

65 

82 

63.50 


■■ 





+320 
+10 
1,085 +35 
2034 +2 
&040 -460 
27,0008 ... 
10,340 +40 


SPAIN _ 

28 

Alba (Gorp Fin).4 5004 

Aragonesas.865 

Asiand -. . .1.820 

BaroBlJIanVta... 2,625 
Banco Central ...... 3,825* 

Banco Exterior.3,495a 

Banco H Esparto.2l900m 

Banco Popular.1IL600 

Banco Santander . 4.240 

Banesto.3,100 

CEPSA..2^00 

Carfauros Meul .... 3,260 

Dragados.1,595 

EbraAgricofas_2,000 

EkctraVksgo.2.600 

Endera(Br).2,915 

Dot*. -4i3 

Pecsa.700 

Grupo Dura Frig ... 1,060 
Hldkori Cantabr.... 1,805 

todrala.710- 

Kotpe ..4,000 

Mapfre. . .4,405 

Metrovacesa ..4.450 

PortlandVUd ..... 12.100 
Ansof_ Zfi55 

Sarto.780 

SevlltanaElec.550 

TabmlnA.5,610 

Telefonica.. 1,200 

Tudor.W) 

VrianFenosa....... 582 

Uniony el Ferix ^..,. 4^00 

Urallta.945 

UvblsSer2.913 

Valhhermoso.2395 


+ ar- 


-LOO 

+55 

+60 

IF 

+5 

+250 

+25 


+110 

+10 


3 s 

-6 

-20 


+30 

+50 

+100 

+20 

-6 

+2 

+2 

"12 

if 

+2 

+100 

+*3 

+25 

+» 


Knraer. ♦ or — 


ACABFree.301 

AseaB Free—.290 

Astra A Free—.524 

Astra B Free.519 +4 

Atlas Copco 8.Z34 +4 

Elecuriux 8 Free.... 225 
Ericsson B Free .... Ill +3 

Essrite B Free — 116 +3 


Kulderfck (Br). 

HDlmoffCBrl . . . 

Jehnnll. 

JehnollPigCts.... 

Landis 8» Gyr. 

ttiffi&Gfttrni.-.. 

Leu Hold (Bri. 

Leu Hold Pta.. 

MagGlobusPtg .— 
MlkraniRcg) .... 
MotnHkd umbos.. 

Nestle. 

Nestle fflegl . 

Oo^BrarmeCBr) .. 

Pi«esa HW. 

Ptrelir. 

RkhemomACBr) ... 

Roche (Bri. 

Roche (Genus). 

SanduBr. 

SandozPLCtt.. 

Sandoz Reg.. 

Schindler (Sri . . .. 
Schindler (Pt Cts) ... 
STka Reg A 
Surveillance lBr>.. 

Swissair. 

Swiss Bank (Br)... 
Swiss Bank Ptg.... 
Swiss Reinsurance 
Swim Rein Pig ... 

SwissVolksfak . 

Union Bank Br ... 
Union Bank Ptg... 

Winterthur. 

Winterthur Ptg.... 

Zurich Ids. 

Zurich has Ptg. 


+15 
-1 
-20 
-3 
■ ■ ■ ■ 
+30 
-2 
-5 
-10 
-10 
-30 
+30 

+25 

+5 

+20 

+20 


465 
73 
845 
70 

1.700 
3.280 
567 
1,755 
3,080 
2,930 

iaoo 
2,600 
k*OD 
820 
149 
2.020 
4,390 
4,850 
1.580 
280 

8& 075 

ir 

760 
320 
1.080 
8390 

1.100 

3& 

14J25 
4.430 

2,640 .... 

Z*2Q -20 
2J250 +10 

2*380 -10 

3J50 +150 

575 45 


-25 


-10 

-5 


-10 

-10 

+10 

+1 

-20 

+2 

-325 

+20 



7,550 -50 

6% +20 
307 -1 

272 

2.550* ... 
497* -3 

1.055 +5 

3340 -20 

13530 .... 
3,450 .... 

642 -1 

4,130 +10 

1,850 -5 


SOUTH AFRICA 


Novem6er 28 


Rand + or- 


ABSA. 

AECI. 

A/fM Tech . 

Anglo Am Coal.... 
Aogk) Am Corp.... 
Anglo An Gold .... 

Barlow Raod. 

Buffris. 

CNAGallo. 

DeBeerVCWnewry. 

Deelkraal GoM. 

Driefoouin. 

East Rand Gold.... 
Elandsraed GoM .. 
First Nat Bank „.. 
FireSahtaMri — 

Gencor ..„„„ 

GoM FieldsSA.—, 

Handwet. 

HWwrtd Sled. 

ISCOR ... 

Kinross GoM. 

Kloof Gold.. 

UbanonGoM. 

liberty LHeSA_ 

Malhohf. 


-0J0 


25 +030 




0 KBazaars_ 

Paiabora Mug. 

Premier Gp.. 

Rembrandt Grp.... 
Rembrandt Gttrf.. 
Rust Pint 


SageHIdi 
sSmiQVUd 
SA Brewers.. 

SA Man Amcor .... 

Tiger Oats. 

Toooaat Holeu.... 

VaalBrefs.. 

Western Deep . 


. 1035 +0.05 

.9 -0.25 

95 

. 12350m .... 

. 12b 75 +1.25 
. 223 SO 
.53 
.37 

. 26.25M 
94 _ 

7 75 
40 -0.25 

7 

27 -1 

. 52ui +030 

26.75 -0 25 

12L0O +0.10 

7830 +130 

15.60 .... 

15 25 .... 

2.07 

,44 

, 34JL5 -0.60 

3.40 

38.50 .... 
3130M +030 

15.75 ... 

1030 .... 

78 

3230 .... 

2630 -0.50 

18.75 -0.75 

69.25 +0.25 

82.25 +0.25 

8.15 +0.15 

108 +L 

54.75 ... 

30.50 ... 

38.25 -.. 

1935 .... 

212 

126.75 +0.25 


JAPAN 


AUSTRALIA (cauthmd) 


28 


Yen 


+ar- 


JOTTER? 


CROSSWORD 


A|HnmoLo w „... 
Akrim Brake 
All Ntopos Ainsip _ 
Alps Electric 

AfnadaCo. . 

AmanoCcifp_ 

Aado ConstracUu... 
Anrfttn .... Mal ^. 

Ariel Corp.. 

-Arabian Oil Giim_ 

Asahl Breweries.... 

Asabl Chemical_ 

Asahl Glam 

Asahl Out tad _ 

Asles Carp 
Atsngl Nylon —. 


1,490 

570 

1340 

1,270 

9i0 

2.130 

ljOlO 

5390 

7^° 

1360 

510 

509 

B44ri 



Baiwu Phvra 1380 

BrMaestone_1,060 

Brntherl Bd _ 50M 


Club.. 

CSK. 

Calpb Food 

Cabmlc__ 

Canon.. 

Canon Sales. 
Casio Compute’.. 
Central Finance.. 

Central Gtaw_ 

Chiba Bank_ 

Chiywta Corn 

‘ktvN _ 


CMyoMFMe. 
ChubuQPwr 

Chugal Phaim __ 

Oia goku S Pt rae r 
CNIzm Watch... 

Dafcri Omnlcaf.. 
Daldo Steel 



Daletlnc_ 

Dalfuku 

DdttlKa^ob^ 

DahcMPhm.... 

Dattfnlwft_ 

Dallopo Kanko_ 

Oahwan loe 
DaHUppoabk... 
Eblirtopm Florae „ 
tel Nippon Prints 
Dal Nippon T<xyo„. 
DafsftowaPapw' 
Dal Totan»F&M 
Dalwa Bank-..,...... 

Da iva House_ 

Da bra Sot_ 

trB4s= 

Dmra Miring Co... 

Ehara Grip.. 

Elsai..... 

Ezakl Glleo .*.. 

Ranuc__ 

FudoCorahacUM .. 

FoB Bank- 

Fu 1 Electric 

Fuji nira_ 

Fuj F1ie&«arlM_ 

FuJj Heavy 
Fuji Spinning 

Fujikura .. 

Fujhaara Ftm 

FaptM TonriBi. 

Fujitsu-- 

Furakam Eta. 

Galckeo.. 

GenSeklyu._...... 

GodoSjmsw- 

Green Cross_... 

GiaHTfOrameri - 
Gunre... 

Hanlqru Corp __ 

Hraohin Ef Rtwy... 

Haieko ... 

tiattori Seflto . . 

Hazamhtamnr_ 

Hefwafteri&t..._ 

Hlno Motors- 

Hiro5e Electric..... 
Hiroshima (Bank) . 
Htudil 

Hitachi Cable_ 

nfw*! . 

HrtachIKoki_... 

Hhachl Maxell._.. 
HHadil Metals 
Hitachi Sales JZ 

HHadil Zosu_ 

IWdaMoEtefri— 
HokkaidoTakuh.. 
Kokurlkg £/ pwr 
Honda Motor 
Honshu Paper 

House Food M. 

HoyaCorp- 


_ 625 
.. 4.490 

-1350 
2,900 

613 

1,120 

§&° 
3,130 
-.1380 
" 640 
2 

615 
530 
1,140 
.090 




X740 
1,420 

565 
Mr40 

\$° 

1300 
1,960 
1,Z10 

7K° 


+10 

+10 
+10 
-17 
-20 
■ ■ ■ ■ 
-10 
-12 
-260 
+10 
-15 
-10 

-16 

+1 

-56 

-14 

-1 
+30 
-10 
-5 
+10 
■ ■ ■■ 
-10 
-IB 
-18 
-20 
-50 

3o 

-50 

-30 

+6 

-15 

+2 

-10 

-60 

-10 

-30 

-10 

-20 

-4 


1.460 

1.730 

1370 

4330 

670 

7$° 

IS 0 

404 

700 

760 

1320 

2.670 

795 

590 

14)00 

1,150 

1,930 

1,140 

ri 2 
774 

740 

555 

800 

950 

910 

3350 


+30 

-35 

+30 

-30 

+20 

-30 

-50 

+6 


+10 

-41 

-60 

-15 

-10 

-14 

-7 

-10 

-20 
■ ■■# 
-15 
-8 

-40 
+10 
+60 
-20 
-8 , 
-IB 

-20 




894 
840 

660 
647 
2,620 
855 
2,900 
1,440 
755 
4230 

4190 

IHI... 607 

UMra Chemical..... 699 
rkegaml TackU). 1,090 

lout.-.1340 

latest Back Japan , H 3300 

tsski&co_ 457 

New.-. 2 J 6 Q 

tahrtura Sangyu.... 477 

tatdf Motors __ 

hriiam Foods.L040 

Homan & GO 386 

ItoYriatfo-4350 

IwwuElec. 6 S 

Uupilya.. 4290 

JEDL-- BOO 

JGCCoip.4230 

Jason SeuhgllKt— 545 

JAL ..990 

lgv«lMs&Qn.651 


-50 

-19 

■ ■ mm 

-5 

+10 

-19 

+14 

-6 

+10 

-10 

■ ■ ■ ■ 
-40 
-10 
-19 
+40 
+10 
-30 
-10 


-20 

-40 

-19 

-37 

-10 


-20 
-15 
■ ■■■ 
-20 
-8 
-10 
-7 
-50 
-35 
■ ■■■ 

-41 

-70 

-16 

-7 

-29 


S8 Yea +nr 

Japan Radio.4320 -40 

Jama Steel Worts „... 544 -24 

Storage Bail.._ 1.050 -40 

Japan Syn fibber.... 610 -21 

JapanWool. ..1J8U +40 

Jujo Paper-..-.572 -33 

Jusco.4760 -30 

.1,100 -2D 

ma.4390 -rlO 

enPharra.1,170 -30 

Kandenfeo.. 3,050 -70 

Kanebo.550 +4 

Kanetoa.. 636 -5 

Kanematsu Corp ... 650 -20 

Kami El Power ... 4850 -20 

Kauai Paint.630 -5 

Kao Corp.1.220 -10 

KawsB»Hra<y1nd....5l5 -15 
Kawasaki Kten .... 527 -5 

Kawasaki Sled 365 -1 

KeftkiEfecErpren... 840 +5 

KrioTritoEIRw — 890 +9 

Klkkorean.4160 -10 

WndtB ... £500 «««■ 

IGnkJ Rlpp Rriln| — 841 -1 

Kirin Brewer.4310 .... 

Kobe Steel.444 

Kaftfl Mditf.4 260 

Kokwni Electric ... 4650 +20 

Krimyo.. 2,800 .... 

Komatsu.754 -21 

Korica.830 -13 

Kayo Seiko Co.859 +13 

KabotaCorp.625 -20 

KwioM .... 711 -19 

Kantal Chemical.. 736 -24 

Knrabolnd.840 -20 

Kurraay ..1,130 +10 

Kturin Chemical. ^ 620 -22 

Knrlta Water.4690 -10 

.. 4350 +30 

Sblryo _ 52b -45 

.1.680 +30 

KyowaHakko.4310 -10 

IQiaKiSiltamaBk— 4200 +20 

SJmsIw El Power ...4990 -10 

UonCorp..711 -22 

Long Term Credit ... 1,510 -20 

MaedaCorp-4540 -10 

MaklaoMilling .... 866 -30 

MgkltaCrip. 1,660 +10 

Marubeni.546 -4 

Mandat Food ..... 4070 -10 

Marri.. 4910 -40 

AfwufcWSrtri. 1MOO -60 

M sMta El rnd .... 4390 +30 

M* stilt* El Wk .4280 -20 

M'shltaKoto..4500 -10 

M*sMta Refrig — 8& -1 

llria Uriv top — 517 +7 

MdH Milk.1,150 —30 

MdjlSdka.4040 -60 

MerdanCora.4110 +20 

MimmCoaOria... 2,410 .... 

Mtoebea_670 -24 

Minolta Camera ... 541 -19 

Ulsann Home.4590 +10 

U'btshJ Bk.4730 -30 

M'UshJ Cora.1*270 -10 

M'bldil Elec.563 -2 

M'blshl Estate.1320 +10 

M*blshl 6ai Ghent.... sSo -10 
Mnddil Heaiy bid.... 673 -7 

M’bbhl Karat.524 +6 

WWsW MatwIaN _ 547 

M'bbhl Oil.1.100 +10 

M'bkh] Paper_585 -16 

M'bfeN Petdiem... 7B0 -6 

M'bidil Plastics ... 535 -20 

M'blshl Rayon.430 -6 

U'trtsfH Sind-1. 020 -10 

M'blshl Tr&Bk.4730 -JO 

M'bKsfal Warehouse.. 4480 -30 
Mftsotatfif Balm .. 846 -2 

MhnlCfr.747 -12 

Mitsui Eng Ship.... 565 -10 

MKsil Fodosan .... 4370 -30 

Mitsui Marine.9% -5 

MRsunNra&Sai — 418 -7 

MHalrekLlne.... 560 -U 

Mftscfi PttdXtn — 670 -11 

Mitsui Sato..869 +9 

Mitsui TaljD Kflbe... 4770 -40 
Mitsui Total...... 435 

Mitsui Tr&Bk.4440 -10 

MlUutorfli. 1,180 -10 

MtaumlEJtt.4310 -10 

taw Write... 611 +1 

MI 2 OD 0 Sporting... 4400 -20 
MochldaPtarm.„ 2.270 +10 

MorinagaMlIk. &2 -19 

MoriSdkl.— 4160 -fQ 

Munta Mamifaa. 4070 +60 

NEC Crip . 1,130 +40 

NGK tasulatare.1,090 +10 

NGK Spark Prig ... 7B4 +4 

MHK Spring_5M -15 

NKKCcra..345 -5 

NOKCorp_675 -10 

NSK..568 -18 

NTNToyo Bearing ... 585 -15 

i>KMF^teW....WM +W 

Nitokaaklya iniutai. 4610 30 

Nagare-4010 -10 

Nagoya Railroad . 730 +10 

National House „ M . 4450 -50 
NfchlP...4600 

P6 bon Cement.875 -30 

Ninon Nosan.561 -21 

Nam PartHtzliig... 901 -19 
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-16 


NlbgttaEng_734 

NlkkoSecV..894 

Nikon Cora.. 900 

Nippon Dost Bar*._ 9.630 

Nippon Dento_609 

Nippon Denso_1.400 

Nippon El Glass.... 4930 

Nippon Express.all 

Nippon Fire.800 

Ninon Finer Milts682 
Nippon Hodo....— 2.940 
Nippon Keyakn ...^ 865nd 
NIppH Uikt MetM _ 821 
Nippon Mat Pack... 4780 

Nippon Mining__ 545 

Nippon 0)1.910 

Nippon Paint.835 

Nippon Road.4500 

Nippon Suren.. 607 

Nippon Shuya._1300 -30 

NtaponStacttitas—.554 -12 

Nippon Shlnpai .... 1,110 
Nippon Shtayato... 4250 

Nippon Soda.847 

Nippon Stainless ...900 

Nippon Steel.382 

Nippon Sulian_632 

NtoHTVNdnwk_20.000 -400 

NTT_760.000-10,000 


-17 

-20 

-30 

+1 

-8 

-16 

-50 

-15 

-17 


-10 

-34 

-60 


-50 

-1 

+12 


Nippon Yakfen.700 

Nippon Yusm....... 589 

Nippon Zeon.603 

Nttlmatai Donstr... 4170 

Ntoan Dlesd_541 

Nissan Motor.668 

H&tlSaouo .1.430 

KkssfUn Floor.4540 

NTsdUnQir_4070 

NtohlRtotad.. 4230 

vUsshohnl.593 

Nbsin Electric.4450 

Ntsdn Food .2,490 

Nitsuto799 

NlttoBoseki.544 

Nitio Derim_4470 

Ho mnra .. 4680 

Noritake.4310 


•4 

-7 


Odafcsn Electric Rnj - 
OhbayasbhGuml. 

Off Paper. 

Old Electric_ 

Okuma Corp......• 

Dkrannra-Gwii.. 

DDriPN—_— 

Oraran Onrp ....... 

Onoda Cement... 
OooPhamv. 

Om»d Katfilyama 

Orient Corp- 

Orix Corp 
Osaka Gas. 


945 

845 

786 

558 


-30 

-14 

-7 


+10 

-10 

-20 

-60 

-2 

-6 

-10 

-40 

+30 

-3 


-17 


4090 -10 
4360 -50 
1.410 -10 
,610 -20 


& 

5.56 

b¥° 


5J580 
,730 -10 


-20 

-19 


PenU Ocean .—. 

Pioneer Elec. 

Prtoa Meet Pack 


831 
3,280 -40 
630 -30 


_647 

Ricoh ..._595 

Sanden.. Ui> 

■ ■■Min.. Jiy+w 

■ anHIHMaalli 

_Bank.. 2^10 

Sanwa Shatter...... 4280 

Sragra Electric.511M 

Sanyo Kokusaka ... 634 
Sapporo Brews ..... 4230 

Secom.6JZO0 

5dbu Railway.3,200 

Sdno Tranraort.... 1,950 

Selyo Food Sys.1.270 

Selyv.4710 

SefctsulChemical... 4170 

SeklsnJ House_4390 

Setts/Crip ~.- 575 

Sevep-Einen-8,280 

Shikoku Elect Pwr 2^890 

SNftiln Corp-4270 

ShliHEtsi Coon.... 1.440 
Shtaogl............. 1,010 

SWsSS...X740 

ShocNku.. 4300 

ShoteanJutakit ..695 
Show Abunlrivn... 76tM 

Showa Dento.410 

Shown Elec Wire... 700 

ShmraSangyQ...... 590 

ShcffSek ... 4050 


-6 

-2 

-io 


+10 

-no 

■■■■ 

-40 

-11 

-9 

-30 

-50 


StytaricH^H 
Sww Brand Milk 
ISony.M 


-10 

■■■■ 

-30 

-20 

-20 

—10 

-70 

+10 

+20 

+20 

-10 

-30 

+30 

-20 

-21 

+6 

+9 

+10 

-3 

-10 

-10 

-1 

+50 

-10 


2,490 
865 

Stanlqr Electric"^ 7^0 
SrailtomoBakenta. 560 

Sumitomo Bank — 4350 
SuitfMngCeraett... 568 
SflUtanttONSdal -461 
5onaHomo Corp .... 1,020 
5uniEtoaw Elects 1.200 
Stiraltrijja Heavy — 669 
SUriJtmLkhLM542 
Stortum Mwtae 949 
SMtmMeiaiW^ 383 
Sateoe Hetallkg .. 4090 

SwUtoaa Realty.. 991 
SraUtDmTr&Bk. L490 
SraUUMWrtDBff755 
Strankl Motor.. 615 

TDK Gorp.— 4460 +20 

TalseJCorp.848 -12 

TaHn (Harm ..2,100 -40 

|TaiyoRMay.405 -10 


+4 

-10 

-9 

-11 

-1 

-2D 

+3‘‘ 

-3 


8 Yen +nr- 

Takaoka Electric ...963 -8 

Tukura Shozo.813 -6 

Takashimaya ..1^60 -30 

TkkedaGhem.1,420 -10 

TanabeSdyalai .... 4190 -50 

TeJIln.509 +3 

Tritoto Oil.-852 -14 

Tekksn Cdrp ....._4070 -10 

TnCoriOreM^SS +10 
TobfcMmuGorp . .. 899 +15 

Trim Railway.861 -12 

Tori..870 +4 

Toho..16 l800 +300 

Totate Elect Pranr _ 3,130 +30 

Tokal Bank —.4720 -40 

Tokal Carton.629 -21 

Tokko.490 -30 

Toklo Marine.4260 .... 

TokgyamaSoda.... MO 

Tokyo (Bank).1^00 

Tokyo B'oBilpg.... 4760 +10 

Tokyo Dome_ 2JM -10 

Tokyo EF Pwr_3,440 +30 

Tokyo Electron.2,270 +10 

Tokyo Gas.566 -5 

Tokyo Rope.— 911 -10 

Tokyo Steel.2,310 

Tokyo Style.4330 

Tokyo Car..7§0 

Tokyn Corp ........ 956 —14 

Tokyo Land.628 -12 

TonenOrip.4610 -10 

Topprai Printing ... 4310 +10 

Toraylad--6& -6 

Toshiba Elect.. 623 +3 

T«tt»Bw*Craur_ 1.460 -70 

Toshiba MacUaeiy ..800 -36 

Toshoku.4200 +50 

Tosoh Carp.555 -8 

Toto.1.770 -50 

Tayo Gontnia.650 -4 

TqndiAutraLora,. 2.180 +30 

Toyolnk.. 752 +14 

ToyoJweo.714 -16 

Togo Kinetn.907 -33 

ToyoSrifcrai.3.730 +50 

Toyota Motor.4470 +10 

ToyoTlre&Rub.780 *26 

TwWdwOtaliKIra_705 -25 

Tsagaml..562 HB 

USE bids.473 -7 

UMUka..492 -7 

Victor UVO-1,380 -10 

Wtooal-982 

Yamaha Grip.1.630 -20 

Yamaha Motor__900 

YtoakhlScBaftJc&_790 -12 

YaraaBOUChl......... 2310 +30 

Yaoa tate Hraeydl.. 1,390 +20 

Yaraato Kogyo «... 4240 +10 

YamatoTraraport.-1420 -20 
Yamaaak) Baking . 4940 .... 

YteudaFIre-9l5 +5 

Yotogawa Elec.._ 1,010 -40 
YotoharaaCBank). 1.230 -30 
Yokokama Rubber ...701 -4 

Yosnlmi Laud.4340 

YoshKoml Pharm.. 1^350 -20 

Yuan Battery Cg _ 1,030 +30 

Zotri Cora .695 -31 
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Newotst Mtoilog 
News Carp_ 

N randy Poseidon 
NorfthBH Pefco . 
Pacific Dwilop. 
Pancontlnmtal. 

tamlacD __ 

Pioneer bit!. 

Placer Padric .. 
OCT Resources.. 
Robot! Gold.... 
Rothmans Aral. 

SA Brewing. 

Santos. 

Smith (Hwd) .... 
Sonsof GeralLa . 
Stockland Tst... 

TNT. 

TetasmCoraNZ. 
TvcoInin... ..... 

W afa mew . 

Westep hf fnfng 
WestfletdHdg.. 

Westflrid Trust 

WestNc. 

WeoSidePet... 


0.91 

14.50ir 

U4 


5J0 

0^5 

425 

3.D8 

2.70 

415 

4.95 

13.60 

3.49 

3.06 

5.78 

3.48 
2.42 
132 
1.77 
0.72 

4.48 
4.40 
4.35 
2.15 
439 
4.20 


-038 
-0.04 
+0.01 
-0.04 
+0.01 
-0.01 
-0.06 
- 0.02 
+ 0.01 
-0.07 
■■ ■ ■ 

-0.04 

-046 

-0.06 


- 0.01 

-0.01 

+ 0.02 

+0.06 

-0.06 

+ 0.10 

- 0.01 

-0.08 

+0.01 


AUSTRALIA 


AFP.435 

AWA.1 

Atarfoyfe.4.03 

Amcor ---6.22 

Ampolex ..3.16 

AmtU. . .6.40 

Ashton.135 

ANZBank-4,52 

AustGasUgbt.330ir 

AustNathiK .w... 493 

BHP.13.76 

BTRNrlen.2.75 

Boral __- 328 

Boag'rilfe Copper .0.69 
Brambles teds...... 1738 

Bridge Oil.0.53 

Brlerin liws.0.76 

BurraPhilo.3.42 

CSR ■mbB»«B eeei - ■■■■ ■■ 4.53d 

CRA...12.22 

CailaAtft. u .::.. H 2^8 
Coal Allied tad „„„ 9,96 
Coca Cola Amraii ...8 

Coles Myer. . 11.90N 

Comaico-3.46 

Comm BkAust 1H .. 7.46 

Qraadcr_445 

Domtatan Ring..... 0.64 

Email_...... X4BM 

rapyRes...^..,,,. 422 
FAI Insnaim ,. fcM 0.66 
Ffdchcr ChHnge 2.45 
Fosters Drewtag.... 1.76 

Gen Prop Tst ..223 

Goodman Fielder.. 1-57 

Hard*U).. -3 

Highlands told.446 

ICTAlwt..4.94 

Jegabigs.1.02 

KldSUmtoM-440 

Lead Lease.. 17.02 

MIM..2.09 

MvMNWesi nta ,8J2 

M«al Manuf.205 

Mlgprpc.030 

Net Aral Bade_7.79 


+0.01 

-OOl 

■ ■ ■ ■ 

-0.04 

■ B B ■ 

- 0.10 


-0.03 

-0.06 

- 0.12 

-0.05 

+ 0.01 

«■■■ 

- 0.12 

- 0.02 

-0.01 

■ •<■ 

-0.07 

-0.06 

-0.06 

-0.10 

-0.0B 

-0.05 

-0.06 

-0.02 

-002 

-022 

+0.01 

-O.DZ 

-0.04 

-0.02 

-0.01 

-0.04 

-0.12 

h£d4 
■ ■ ■ ■ 

40115 
+0.02 
-O.I» 
-OM 
-005 
■ ■ ■ ■ 

-O.Q1 


HONGKONG 

Nwnher 28 HJCS +nr- 

Ainqy Praps.530ri 

Bank East Asia.22 

Cathay Pacific__ 10 

OwrainJCang.19 JO 

China light...... 2 2 J Qri 

Qtiita Motor.29.KM 

Cross Harbour.1430 

Dairy Farm Inti.... 9.05 

Evnpn.3.45 

Guocd.. 2.45 

HSBC.34.25 

Hang Lung Dev.7.95te 

HmSemBank ... 35.25 

Harixx* Goitre.8 

Hen d erso n Ira.2L.45M 

Henderson Land.... 1330M 

HK & China G»...... 1130 

HK&SkngkdBoid-.. 4.65 

HK Aircraft_17 

HK Electric.12.90 

HKLand.. 9.05 

HKItokyATrA_6.65 

HK Telecom.. 7.90 

Hopewell Hldgs .... 3 

Hutchison Wpa.14 

KysanDev -.8DS 

JardlnebttJ Mir ... 5 

JradlaeMath.36.75 

Jardtae Strategic.. 1730 
Kowloon Motor ....730 
Mandarin Orient... 530 
New World Dev .... 11.10 

ReafxyDevA.12.90 

SHK Praps.22.20 

Shaw Bras.3.87 

Shell ElecMfg .1.67 

5bne Darby.7.70 

Sun Hung KaJ Co .... 2 08 

Swire Pacific A.23.80 

Swire Pacific B .... 3.07 

Tele Broadcast.630 

Wharf Holdings ....10.60 

Wing On Co.7.45 

WhBQr tad.8.80 

World tall...530 


-0.05 
-030 
- 0-20 
-+>.10 
- 0.10 
- 0.10 
■ ■ ■ ■ 

-0.05 

-0.02 

-0,50 

- 0.10 

-0.75 

-0.05 

-0.05 

- 0.10 

-0.10 

-O.Q5 

-0.10 

-030 

-0.05 

-0.05 

+0.05 

-0.05 

-0.10 

-030 

-030 

-030 

-0.40 

-0.10 

+030 

-Sid 

- 0.10 

■ ■ ■■ 

-0.01 
-030 
-0.05 
■ ■■■ 

-0.05 

-030 

+0.05 

- 0.10 

- 0.10 


MALAYSIA 
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MYR 


+ or- 


Boosteraf. 

Hong Leoag Credit. 
Maeyan eanfelitg 
RCairaanOldtetf .. 

MnhJ Purpose. 

Pnfalk Bank_ 

Sine Darby.. 


266 

338 

6.15M 

2.46 

1J29 

138 

360 


-0.04 

-0.04 

- 0.10 

- 0.01 

-0.02 

-0.03 

-0.04 


_ 28 SS 

CoMStorage.266od 

DOS.. U.60 

Fraser & Heave_885 

GenUng . .. 6.70 

Haw Par.-.2.40 

Inchape.-.432 

KrapriGore.7.85 

OCBC. 10 60 

OUB UH..............I 4.66 

Si pore Air Free.20.90 

Singapore Press.... 8.70 

Sira Hi Trading.259 

Til Lee Bank.320 

U08.6.1S 


+ ar- 


-0.03 


-0.15 

-0.03 

-006 

■■■ ■ 

- 0.10 

-0.04 

-0.05 

-0.02 

- 0.02 
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EUROPE 


Special situations dominate in NY’s absence 


BOURSES focused on special 
situations yesterday as trading 
was restrained by Wall Street's 
absence for the Thanksgiving 
holiday, writes Our Markets 
Staff. 

MILAN continued to rise in 
good volume as the insurance 
sector passed the baton to the 
Agnelli group. The Comit 
index rose 3.62 to 520.77 in 
turnover estimated at near 
Wednesday’s Llll.2bn. with 
the screens generating LlS.4bn 
of the total after LITbn on 
Wednesday. 

Expectations, confirmed late 
in the day, that the Agnelli 
family would emerge as the 
bidder for Exor, the parent of 
the French mineral water 
group, Perrier, Lifted the family 
holding company Ifi by L555 or 
4.5 per cent to Lt 3.005, 
although Ifil. which holds the 
family’s food interests, rose by 
only L35 to L i.eoo. 

Stop-loss orders boosted Fiat 
ordinary shares by 4.1 per cent 
or LI 97 Cm L5.027. while the 
continuously rndeti Fiat pre¬ 
ferred shares rose IJ' per cent 
or Ll-ib to 1^.430 in heavy trad¬ 
ing of 2.34m shares. 

The insurance sector eased 
back after its ^ains earlier in 
the week, with Generali falling 
L295 tn L27,?P0 and RAS slip¬ 
ping LoPO to L1S.900. Banks 
came back into favour, with 
Banc.i Comm err tele Italian a 
rising L109 to L3.P60 with more 
than 1m shares traded on the 
screen. 

Pirelli dropped 4.9 per cent 
or LW to H.740 on rumours 
that iLs co operation talks with 
Continental had stalled and 
that the group would have to 
increase its capital to finanre 
the takeover. No comment was 


ASIA PACIFIC 


FT-SE Eurotrack 100 - Nov 28 


Hourly changes 

Open 10 pm 11 am Moon 1 pm 2 pm 
1071.14 1070.60 1069.27 1069.93 1070.30 1070.47 


3 pm Close 
1070.95 1070.76 


Day s High 1071.17 Day's Low 1068.95 


Nov 27 
106979 


Nov 26 
1071.48 


Nov 25 
1060.67 


Nov 22 
1066.84 


Nov 21 
1071.97 


Bjso value 1000 #26/l£K90) 

available from the company. 

FRANKFORT kept its equi¬ 
librium. the DAX index closing 
2.00 higher at 1.588.16 after a 
2.29 fall to 650J82 in the FAZ at 
midsesston. However, steels 
and retailers extended their 
downtrend in volume believed 
to have fallen from Wednes¬ 
day’s DM4.4 bn. 

interest in utilities moved 
from RWE to Veba. which rose 
DMT to DM360.80 before a press 
briefing today. Veba denied 
that it was entering the lists 
for Hoesch, the steels group 
already being courted by 
Krupp; Hoesch rose DM5.20 to 
DM257. 

Other steels fared worse, 
Klockner-Werke dropping 
DM5.30 to DM103.20 and Thys- 
sen by DM2.20 to DM192220. But 
the engineers saw strength in 
Deutsche Babcock, DM3 higher 
at DM146 after better-than-ex¬ 
pected results for the year to 
September 30. 

Asko ted retailers lower with 
a DM27 tall to DM747. down 
DM59 over the past three days. 
Asko has specific problems in 
its stake in the troubled Swiss 
temporary employment group. 
Adia, and a large debt position, 
but the sector - worryingly 
including food retailers - has 
seen downward revisions of 
sales forecasts for the Christ- 


WALL STREET was closed yesterday for Thanksgiving. 
Toronto stocks were therefore listless in meagre trading 
volume of 13.6m shares. The composite index eased 3.5 to 
3,436.6 as declining issues outnumbered rises by 271 to 224. 

Toronto-Dominion Bank lost C$U to C$17%. The bank 
reported fourth-quarter net income of 37 cents a date, 
unchanged from the year ago period. 

National Bank of Canada slipped CtY* to C$1XK. The 
company said its fourth-quarter net was 26 cents a share, up 
from 7 cents a share a year earlier. 


mas p eriod . 

AMSTERDAM was caught 
on the hop by the office furni¬ 
ture group. Ahrend, which said 
late on Wednesday that it 
expected a 40 per cent fall in 
net profit this year. The stock 
plunged FI 16 or 11 per cent to 
F112R50. 

Nedlloyd rose 40 cents to 
FI 54.50 on news that County 
had issued a bullish report on 
the shipping company. The 
broker believes that the stock 
will be re-rated to a cash p/e of 
over 6, reflecting improved 
profitability as a result of sig¬ 
nificant disposals of peripheral 
activities, falling interest 
charges and increases in trans¬ 
port rates. It also expects the 
share price to treble over the 
next few years. 

Otherwise trading was quiet, 
with Wall Street closed, and 
the CBS Tendency index eased 
0*3 to 89.1. 

PARIS finished little 
changed in a subdued session, 
owing to the absence of New 
York in afternoon trading. The 
CAC 40 index recovered from a 
day’s low of 1,74950 to close 
SL96 down at 1.75L8& Turnover 
was only about FFrl^bn after 
Wednesday's FFrL68bn. 

Perrier continued to advance 
on speculation of a takeover 
bid for Exor, its parent After 


the close. Ifint of Italy bid 
FFr1,320 a share for Exor, 
which remained suspended at 
Tuesday’s closing price of 
FFr1.070. Perrier gained FFr28 
or 2 2 per cent to FFr1302 in 
52.725 shares. 

Alcatel Alsthom, which fell 
FFr12 in busy trading on 
Wednesday, recouped FFT5 to 
FFr569 in volume of 361,090 
shares. 

MADRID rose an demand for 
a few stocks in thin turnover 
of about PtaBbn, down from 
PtalObn. The general index 
added 2.47 to 246.71, in spite of 
a rise in the three-month Trea¬ 
sury bill yield. 

Interim results influenced 
some share prices. Agroman. 
the construction company, rose 
Pta40 or 3 l 6 per cent to Ptal J40 
after announcing a 9 per cent 
gain in nine-month profits. 
Vallehermoso, the property 
company, added Pta35 to 
Pta2J395 in volume of 100,604 
shares after it reported a 55 per 
cent rise in pre-tax profits for 
the first 10 months. 

STOCKHOLM rose in thin 
trading as investors stayed 
away before the withdrawal of 
the l per cent turnover tax on 
share deals on Monday. 

The Affarsvarlden General 
index rose 3.6 to 945.9 in thin 
turnover of SKrQOlm. up from 


Nikkei follows futures prices lower 


Tokyo 


SHARE PRICES lost more 
ground yesterday as the 
futures market declined on 
tears of arbitrage-related sell¬ 
ing. n-rites Erm'ko Teraiono m 
Tokyo. 

The Nikkei average finished 
1SI.86 down at 22.750.42. having 
opened at rhe day's high of 
22.935.65 It fell to a low of 
22.U31.91 in the afternoon. 

Volume remained thin and a 
tote] of 220m shares ehaDgcd 
hands. Declines overwhelmed 
advances by 755 to 191. with 
1-10 issues unchanged. Ail 36 
sectors on the first section 
declined. The Topix index of all 
first section stocks fell 16.39 to 
1,73-1. IS. but In London the LSE.' 
Nikkoi 50 index improved 3.35 
to 1.296.85. 

Market activity was nomi¬ 
nated by the movement in 
futures prices Option^-related 
trading also mfluvncvd sh^re 
prices yesterd.i> as, option con¬ 
tracts wop.* exercised. 

Fears arnut the deteriorating 
supply and demand situation 
also affected *c:::un>. a RE. as nc-v. 
listings on the second ti'.-n 
fetched initial •ii'.ot.utors 
sharply belli w their public 
offering prices. 

Yesterday the Mir.-.-try oi 
Transport it Iiad decided 
to postporv- the i snng nf tbr.v 
Japan Railway* companies 
until ike next rise.! ;.-.-ar. 
starting m Aprs* i-92. because 
of the unfavourable climate on 
the stock market. 

Equities failed to respond to 
a bond mark-.-: rally, which 
was trig cored b> h"pv« of 
anotVr rare ru:. Liim.cjrs :ha: 
the gpvernir.o.-.: rcit’.irv; 

pjvs-ure mi th-r L-.tnk cf .larr.n 
for a further ia-. tion in th*» 
official u'iswup.: rate prompted 
buy opier' in the g.r.crr.rr.e:u 
bond market. Stock market 
investors rfRVJir;i rcssimistic. 
however, and cn--si-i--« iocu* <>n 
negative factors. 


SEOUL BROKE its losing streak of the past two weeks 
yesterday, on a powerful surge in securities and construction 
issues. The composite index rallied 11.70 to 660.73 as turn¬ 
over unproved to Won203.5bn from Wonl30.6bn. 

Securities shares led the day’s advance, rising 4.7 per cent 
on rumours that the government planned to raise commis¬ 
sions for share trading. Construction issues jumped 3.2 per 
cent as investors picked up bargains in the sector, which is 
near its low for the year. 

Meanwhile. Mr Richard Watkins, chief executive of Schro¬ 
der Securities, predicted that between $2bn and $4bn could 
move into the South Korean stock market when it opens to 
direct foreign investment next year. 

Speaking at a seminar in Seoul, Mr Watkins warned that 
government involvement in the stock market would continue 
to influence equities negatively, and that South Korea would 
have to compete with other emerging markets in southeast 
Asia and in Latin America for investment from overseas. 


Blue chip high-technology 
stocks, which bad recently 
fallen to lows for the year, ral¬ 
lied on bargain hunting by for 
eigners. The strength of the 
dollar against the yen also 
helped the export-oriented 
issues. Hitachi moved ahead 
YU to Y$W. while Matsushita 
Electric Industrial added Y20 
at Y 1.330 and Sony put on Y20 
to Y4.370. 

Aids-related shares were 
traded actively by dealers seek¬ 
ing short-term profits. The 
recent death of the British rock 
singer Freddie Mercury from 
.Aids lias renewed interest in 
the sector. 

Okamoto, the leading pro¬ 
phylactic manufacturer, was 
the day's most active issue 
and appreciated Y30 to Y1.170, 
but Meiii Milk Products, which 
announced the development of 
an Aids drug last month, relin¬ 
quished Y-Hi to Y1.140 on profit¬ 
taking. 

Simulative buying also sup¬ 
ported Tokyo Rakuteochi, an 
entertainment company, which 
posted the largest gain of the 
dav, finishing Y167 stronger 
at Y 1.099 

In Osaka. the OSE average 
weakened 313.53 to 24,578.30 in 
volume of 36.2m shares. Activ¬ 
ity centred on cross-trading, 
involving selling and buying 


back holdings in order to real¬ 
ise profits. Tokyo Gas was the 
busiest stock although it 
remained unchanged at Y576. 
fn second position on the 
actives list was Osaka Gas, 
which fell Y24 to Y568. _ 

Roundup 

THE pre-Thanksgiving Day 
slide on Wall Street, followed 
by another decline in Tokyo, 
affected most markets in the 
region yesterday. 

HONG KONG closed above 
its lows, but the Hang Seng 
index still registered its fourth 
straight decline at 4,145.61, 
down 33.69. Turnover dropped 
from HK$l.39bn to KK$1.03bn, 
its lowest fn four weeks. 

Washington’s threats of 
trade sanctions against China 
pnt more pressure on senti¬ 
ment Banks saw profit-taking 
after strong gains earlier this 
month. HSBC losing 50 cents 
to HKS34.25 and subsidiary 
Hang Seng Bank shedding 75 
cents to HK$35115. 

In AUSTRALIA, recent com¬ 
pany results and a more bear¬ 
ish outlook on domestic recov¬ 
ery prospects, combined with 
international influences. left 
the All Ordinaries index off 
13.8 at 1.604.7. Turnover 
amounted to AS225m (A$173m). 


News Corp dropped 38 cents 
to A$14250 after weakness on 
Wall Street overnight. At 
home, a forecast that the 
unemployment rate would 
remain above 10 per cent for 
two or three years, from Mr 
Bob Gregory, an economist and 
board member of the Reserve 
Bank, unne rved some partici¬ 
pants. The Australian Trea¬ 
surer, Mr John Kerin, said this 
vie w wa s “too pessimistic''. 

NEW ZEALAND retreated 1.5 
per .cent as profit-taking 
reversed the market's recent 
relative strength. The NZSE-40 
index ended 22.60 down at 
1,494-95. Turnover dipped from 
NZ$16£m to NZ$15.6m. 

Carter Holt Harvey was the 
main target for profit-taking, 
following its 13 per cent surge 
since last Friday, when Inter¬ 
national Paper, of the US. 
bought a 16 per cent stake for 
NZ$2.15 a share. It slipped 4 
cents to NZ$228 in volume of 
I- 2 m shares. 

SINGAPORE surrendered 
Wednesday’s gain. The Straits 
Times Industrial index 
recorded a decline of 7.2S at 
1.449.23 in lower volume. 
Malaysian shares were 
shunned in Singapore because 
of balance of payments prob¬ 
lems. In KUALA LUMPUR, the 
ELSE composite Index receded 
3.86 to 532.32 in thin trading. 

A number of markets fin¬ 
ished almost unchanged. 
TAIWAN saw turnover fall 
from T$24.9bn to T$18.7bn as 
the weighted index eased 17.42 
to 4.453.58. Selling pressure in 
MANILA was moderated by 
bargain hunting and the com¬ 
posite index lest only 2.95 to 
1,092.04. BANGKOK’S SET 
index ended 0.74 off at 667.86 in 
turnover of Bt3.01bn. 

BOMBAY fell in quiet trad¬ 
ing on the last day of the two- 
week account The BSE Index 
lost 25.16 or 1.3 per cent to 
1,85634. Fears of tower results 
than expected pushed Century 
down Rs250 to &S6.550. 


FT-ACTUARIES WORLD INDICES 
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Wednesday’s SKrl9lm. 

Volvo, which held an invest¬ 
ment seminar in Paris yester¬ 
day, saw its free B shares rise 
SKr3 to SKr353. 

OSLO was depressed by a 
decline in Norsk Hydra, and 
unsettled by Den norske 
Bank's plan to take over 
Realkreditt, a mortgage institu¬ 
tion. The all-share index fell 
2.53 to 403.63 with Hydro down 
NKi3 at NKrl35, after a drop of 
NKr53 on Wednesday, on low 
prices for metals and North 
Sea oiL DnB and Realkreditt 
were suspended before trading 
began. 

BRUSSELS saw Maxwell 
Communications Corporation, 
the Brussels listing of the UK 
group, drop BFr9 to BFr24 in 
3-2m shares. Hie Be 120 index 
tost 5.78 to 1.070.82. 

Utilities bucked the trend, 
with the holding, Tractebel, 
rising BFrlOO or 1.4 per cent to 
BFr7,490 and Electrabel adding 
BFrlO to BFT4.665. 

ISTANBUL dropped 6.4 per 
cent in heavy profit-taking 
after leaping 21 per cent on 
Monday and Tuesday to an 
eight-mouth high. The 75-share 
index closed at 4.17438, down 
284.03. Many share prices fell 
by their 10 per cent limit- Vol¬ 
ume fell to 413m shares from 
Wednesday’s record 62.16m. 


SOUTH AFRICA 

SHARES WERE mixed to 
lower in thin trading in Johan¬ 
nesburg yesterday, as the bul¬ 
lion price slipped to about 
$366 an ounce. 

The overall share index 
added 3 to 3331, even though 
the Industrial index fell 14 to 
4,208 and the all-gold index 
eased 6 to 1336. 

Among rising shares, Anglo 
American, the leading mining 
financial, gained K1.25 to 
R126.75 and Gold Fields of 
South Africa jumped R130 to 
R78.50. in the gold sector. 
Western Deep firmed 25 cents 
to RL26.75. but Dries fell 25 
cents to R40 and Kloof lost 60 
cents to R34.15- 


Spanish companies face 
some unpalatable facts 

Peter Bruce and Tom Burns on the recent weakness 

A 


RJO WIGGINS Apple- 
ton, the Fran co-British 
paper group, could be 
forgiven for thinking that its 
PtaZ.700 a share bid (worth 
£23m) last month for Kangu- 
ros. a leading Spanish statio¬ 
nery maker and paper distribu¬ 
tor, was nicely positioned. The 
bid price placed a 13 per cent 
premium on the shares. Kangu- 
ros, unfortunately, had other 
ideas, valuing itself at 33 per 
cent more at least. Yesterday 
its shares, which have risen to 
Pta2,700 since the bid, were 
suspended pending talks. 

If similar circumstances 
occur in the next few months, 
the tussle over price could be 
repeated, as quoted Spanish 
companies struggle to come to 
terms with the fact that their 
local stock markets are among 
the weakest In the industria¬ 
lised world, and that the econ¬ 
omy shows little sign of pick¬ 
ing up in the short term. 

Since September 23, the Mad¬ 
rid general index has fallen 
about 12 per cent, compared 
with a decline in the FT-Actu¬ 
aries Europe Index of 5 per 
cent over the same period. 

The overall impression is 
that the country's four or five 
years of boom are over and 
that we are slowing down," 
comments Mr Alvaro VUlaci- 
eros of Iberagentes, the Mad¬ 
rid-based broker. “Foreigners 
are not buying In Spain now. It 
is no longer fashionable and 
domestic investors are out of 
the market too.” 

The Spanish Banking Associ¬ 
ation warned earlier this week 
that bank operating profits, 
relative to average total assets, 
foil 113 per cent in the first 
half of this year and that the 
profits and margins would con¬ 
tinue to narrow next year. 

The banking sector has 
raised provisions for doubtful 
debts, which doubled In vol¬ 
ume during the first six 
months of this year, by 
Pta67bn ($657m) to Ptal39ba. 
The existing data Indicate that 
domestic business has entered 
its toughest period since the 
beginning of the 1980s. 

Meanwhile, the Bank of 
Spam's recently issued annual 
report on corporate results, 
based on a survey of nearly 
5JKX) companies, revealed that 
company profits had fallen by 
27.7 per cent during 1990. 
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A MORE optimistic view of the Madrid stock D ? ar ^ s 
prospects for next year was presented by Beta Capital, the 
Madrid-based brokers, at a seminar for international inves¬ 
tors In London yesterday, writes Jacqueline Moore. 

Mr Santiago Fernandez, chief economist at Beta, argued 
that Spanish shares were currently undervalued. The mar¬ 
ket, he said, roughly followed earnings growth (see chart), 
and the fade* was for below the earnings per share line. 

According to Beta’s estimates, it would take a sharp 
tn earnings next year to bring the two lines into 
conjunction — an unlikely scenario, believes Mr Fernandez. 
Therefore, Beta expected share prices to rise, suggesting a 
“fair value” price/earnings ratio for the market of about 14, 
compared with the present 9.7.__ 


This was the first foil since 
1982, when the present Social¬ 
ist government came to power, 
and the bank warned that the 
trend would continue this year 
as symptoms of recovery were 
“few and weak”. The Spanish 
market's other motor, the big 
construction companies, are 
also slipping into the dol¬ 
drums, with the industry pre¬ 
dicting negative growth next 
year as big projects tail off. 

“We are off the high and def¬ 
initely on a downturn,” says 
Ms Monica Morales of Ibercorp, 
the brokers. At the heart of the 
despondency is a widespread 
belief among employers that, 
in addition to the nigh interest 
rates, business is being 
squeezed by union wage 
demands. According to the 
Bank of Spain's survey, sala¬ 
ries grew overall by 11 per cent 
in 1990. 

Expressing a new business 
militancy, Mr Jose Maria Cue¬ 
vas, chairman of the Employ¬ 
ers’ Confederation, blamed the 
government for failing to cur¬ 
tail union power in a hard¬ 
hitting speech this week. Mr 
Cuevas said that the deterior¬ 


ating corporate results were 
forcing business into “laying 
off workers and preparing 
Itself for industrial unrest”. 

That is not the sort of mes¬ 
sage that the markets want to 
bear, and not even low average 
price/earnings ratios are 
attracting much attention. 
Domestic investors have been 
siphoned off into unit trusts, 
which are being ferociously 
marketed by the h anks as they 
continue their seemingly end¬ 
less battle for retail business. 

Those foreigners still coming 
to Spain are buying treasury’ 
bills or government bonds. 
Even this business is at risk, 
though, as fears of renewed 
infla tion threaten to drive 
interest rates up and prices 
down in the new year. 

“We are predicting 2 per cent 
GDP growth for next year,” 
says Mr VilJacieros at Ibera¬ 
gentes. Predictions like this are 
spreading and leave the gov¬ 
ernment's jaunty 3.2 per cent 
target looking increasingly 
lonely. As reality sinks in. 
even rejected bids like Arjo 
Wiggins Appleton’s might 
begin to look good. 


BUILDING FOR THE FUTURE 


HIGHLIGHTS FROM THE CHAIRMAN'S STATEMENT AND BUSINESS REVIEW 

Satisfactory performance in very difficult and uncertain conditions 

Gross rental income at record level of £308m as investment 
portfolio income continues to grow 

Dividend up 5.3% 

Strong operating cash flow 

Capital commitments down to £189m from £415m as 
development programme nears completion 

Encouraging letting progress in very competitive markets 

Established strengths and capacity to take advantage of 
opportunities 
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